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GEARING SOLVENCY

Only one covenant is applied to PPR’s bank fi nancing, namely that the 

solvency ratio (net fi nancial indebtedness to EBITDA, calculated once 

annually on a pro-forma at the  year end) must not exceed 3.75.

On December 16, 2008, Standard & Poor’s confi rmed PPR’s “BBB-” 

rating with a stable outlook.

Liquidity

As of December 31, 2008, PPR had cash and cash equivalents 

totalling €1,117 million (€1,713 million as of December 31, 2007), 

as well as confi rmed undrawn medium-term lines of credit totalling 

€4,990 million (€4,743 million as of December 31, 2007).

NET FINANCIAL INDEBTEDNESS (NFI) MATURITY SCHEDULE

Accordingly, the Group is not exposed to liquidity risk.

Short-term borrowings and borrowings  maturing in fi ve years or 

more accounted for 42.3% and 30.9% respectively of total gross 

borrowings as of December 31, 2008 (42.3% and 32.2% respectively 

as of December 31, 2007).

Cash and cash equivalents are made up exclusively of cash instruments 

and monetary UCITS with no risk of change in value. As of 

December 31, 2008, the Group also had €6,695 million in confi rmed 

lines of credit (€6,725 million as of December 31, 2007).
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The Group’s borrowings and lines of credit feature standard pari 

passu, cross default and negative pledge clauses.

The Group’s debt contracts do not include any rating triggers providing 

for early redemption in the event of a rating downgrade.

Change in net fi nancial indebtedness

Change in net fi nancial indebtedness between 2008 and 2007 can be summarised as follows:

(In € million) 2008 2007

Net financial indebtedness as of January 1 6,121.3 3,461.2

Free cash flow from operating activities (1,004.4) (1,345.5)

Net interest paid and dividends received 343.2 271.7

Acquisition of Puma shares 261.1 3,164.0

Acquisition of PPR shares 131.7 147.9

Other acquisitions and disposals of financial assets (1,015.4) (29.1)

Dividend paid 492.7 457.3

Effect of exchange rate fluctuations on net financial indebtedness 170.4 (21.1)

Other changes 9.8 14.9

Net financial indebtedness as of December 31 5,510.4 6,121.3

Free c ash fl ow from operating activities

 After a record year for PPR in 2007, free cash fl ow from operating activities totalled €1,004 million in 2008:

(In € million) 2008 2007 Change

Cash flow from operating activities before tax, dividend & interest 2,078.3 1,953.7 +6.4%

Changes in working capital requirements (after tax) (224.3) 222.2 (200.9%)

Corporate income tax paid (322.6) (303.7) +6.2%

Excess cash from operating activities 1,531.4 1,872.2 (18.2%)

Net operating investment (527.0) (526.7) +0.1%

Free cash flow from operating activities 1,004.4 1,345.5 (25.4%)

Compared with 2007 on a pro-forma basis, free cash flow from 

operating activities fell by €409 million in the fi rst half of 2008 and 

improved by €56 million (+5.0%) in the second half.

In 2008, cash fl ow from operating activities before tax, dividends and 

interest rose by 6.4% compared with the previous year. In pro-forma 

terms, it declined by 1.1%, with the change broadly equivalent in the 

fi rst and second halves.

Compared with 2007, on a pro-forma basis, free cash fl ow from 

operating activities fell by €393 million in the fi rst half of 2008 and 

increased by €17 million (+1.2%) in the second half.

In 2008, net operating investments included sales of tangible and 

intangible assets for a total of €66 million (€46 million in 2007).
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Gross operating investments accordingly amounted to €593 million in the year ended December 31, 2008. This represented a 3.4% increase in 

reported terms compared with 2007. In pro-forma terms, gross operating investments fell by 0.6% in 2008, with an increase of 13.8% in the fi rst 

half and a reduction of 9.1% in the second half. They break down as follows:

(In € million) 2008 2007 Change

Redcats 56.0 53.3 +5.1%

Fnac 86.8 100.7 (13.8%)

Conforama 64.5 66.1 (2.4%)

Cfao 80.2 71.3 +12.5%

Puma 119.2 88.6 +34.5%

Luxury Goods Division 184.8 191.9 (3.7%)

Holding companies and other 1.2 1.2 +0.0%

PPR Continuing operations 592.7 573.1 +3.4%

In 2008, these investments stemmed notably from store-opening 

programmes, which accounted for approximately 24% of the total 

(28% in 2007), as well as store conversions and/or renovations, for 

approximately 18% (29% in 2007).

In 2008, 27.3% of gross operating investments were made in France, 

compared with 32.9% in the previous year.

Available f ree cash fl ow

In 2008, disbursements relating to net fi nancial expense included 

interest and dividends received for a total of €47 million (€59 million 

in 2007).

Accordingly, available free cash fl ow amounted to €661 million in 

2008. Compared with 2007, this represented a fall of €495 million 

in the fi rst half of 2008 and an increase of €82 million (+9.1%) in 

the second half.

Financial transactions

In 2008, PPR and Puma spent €80 million and €181 million respectively 

to purchase Puma shares.

PPR share purchases in 2008 cover disbursements subsequent to 

purchases of the Group’s shares with a view to cancelling them, 

share movements under the liquidity plan and fl ows relating to share 

purchases made within the framework of the Group’s bonus share 

issue plans.

In 2008, other purchases and sales of shares include mainly receipts 

relating to the disposal of YSL Beauté.

In 2007, other share purchases and sales included mainly the takeover 

of Puma, the sales of Kadéos and the second block of France Printemps 

shares, and the acquisition of United Retail.

Dividends paid – Impact of currency fl uctuations

In 2008, dividends paid included €59 million to minority shareholders 

of consolidated subsidiaries (€72 million in 2007), including 

€23 million for Puma and its subsidiaries (€41 million in 2007).

Exchange rate fluctuations (particularly the appreciation of the 

Japanese yen in December) contributed €170 million to the increase in 

net fi nancial indebtedness in 2008, whereas they reduced indebtedness 

by €21 million in 2007.

DIVIDEND

The net income of the PPR parent company for the year ended 

December 31, 2008, totalled €77 million. Net income amounted to 

€743 million in 2007, owing mainly to capital gains on the disposal of 

Kadéos shares and the second block of France Printemps shares.

At the  Shareholders’ Meeting scheduled for May 7, 2009, the Board of 

Directors will propose the payment of a dividend of €3.30 per share, 

a reduction of 4.3% compared with the previous year.

This would put the amount potentially to be paid out in 2009 at 

€418 million, a reduction of 3.7% compared with the previous year.
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This proposal refl ects PPR’s goal of maintaining well-balanced payout 

ratios bearing in mind on the one hand the improvement in net 

income from continuing operations excluding non-recurring items 

attributable to the equity holders of the parent and, on the other hand, 

the amount of available free cash fl ow generated in 2008. Our payout 

ratios (1)  are as follows:

47.7% of net income from continuing operations excluding  �
non-recurring items attributable to the equity holders of the 

parent (compared with 48.9% and 55.2% for 2007 and 2006 

respectively);

63.2% of  � available free cash fl ow generated in 2008 (compared with 

39.5% and 43.5% for 2007 and 2006 respectively).

SUBSEQUENT EVENTS

Recovery  plans at Conforama and Fnac

On February 18, 2009, Conforama unveiled a plan aimed at 

generating annual savings of €50 million, with a view to  restoring its 

competitiveness. The plan includes a €25 million reduction  payroll 

through  in-store productivity gains and    centralisation of back-offi ce 

functions. It also aims to cut logistics expenses by €10 million, head 

offi ce expenses by €9 million and property expenses by €3 million, 

and includes €3 million in markdowns.

On February 18, 2009, Fnac unveiled a plan aimed at reinvigorating 

its sales momentum, including annual savings of €35 million. Savings 

are to be found in all areas (productivity, overheads, communications, 

leases, etc.).

Acquisitions by Puma

On January 1, 2009, Puma acquired a majority holding in Dutch 

company Dobotex International BV, an historic partner and owner 

of the licence for Puma brand socks and underwear outside the US.

Puma also announced, on January 12, 2009, the acquisition of 

100% of Swedish corporate merchandising specialist Brandon AB, 

with economic effect as of January 1. This transaction is subject to 

approval by competition authorities. The acquisition will strengthen 

Puma’s core business by adding complementary business in the area 

of Merchandising and Experience Marketing and by providing scope 

for operating synergies in all categories.

New Redcats CEO appointed

On February 11, 2009, PPR announced the appointment of Jean-

Michel Noir as Chairman and CEO of Redcats and member of 

PPR’s Executive Committee. Jean-Michel Noir was previously Chief 

Operating Offi cer of the Vivarte Group and will join Redcats at the 

beginning of April 2009.

OUTLOOK

To confront the challenges of a deteriorating consumer environment in 

2009, PPR can confi dently rely on the strengths that have underpinned 

the quality of its results in 2008. 

In 2009, PPR will continue to implement all possible measures  to adapt 

to an uncertain economic environment. The Group is determined to 

intensify its action plans in order to sharpen its competitive advantages 

and to strengthen its operations in all its businesses.

(1)  Calculated, for the 2007 and 2006 fiscal years, on the basis of reported accounting aggregates.
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Consolidated fi nancial statements
for the year ended December 31, 2008

2007 comparative information presented in this document has been restated 
to comply with the IFRS in force on the date the fi nancial statements were prepared 

and to refl ect the classifi cation of certain activities in accordance with IFRS 5. 
These restatements are described in Note 2.1.4.

CONSOLIDATED INCOME STATEMENT FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

(In € million) Notes 2008 2007

CONTINUING OPERATIONS

Revenue 6 20,201.2 19,098.2

Cost of sales (11,385.9) (10,792.8)

Gross profit 8,815.3 8,305.4

Payroll expenses 7-8 (2,803.0) (2,695.7)

Other recurring operating income and expenses (4,291.1) (3,976.0)

Recurring operating income (loss) 9 1,721.2 1,633.7

Other non-recurring operating income and expenses 10 (361.0) 102.7

Operating income 1,360.2 1,736.4

Finance costs 11 (372.7) (309.6)

Income before taxes 987.5 1,426.8

Income taxes 12 (334.5) (338.5)

Share in earnings of associates 1.4 1.2

Net income from continuing operations 654.4 1,089.5

o/w attributable to equity holders of the parent 537.4 971.1

o/w attributable to minority interests 117.0 118.4

DISCONTINUED OPERATIONS

Net income from discontinued operations 13 387.7 (48.1)

o/w attributable to equity holders of the parent 386.8 (48.8)

o/w attributable to minority interests 0.9 0.7

Net income of consolidated companies 1,042.1 1,041.4

Net income attributable to equity holders of the parent 924.2 922.3

Net income attributable to minority interests 117.9 119.1

Net income attributable to equity holders of the parent 2.19 924.2 922.3

Earnings per share (in €) 14.1 7.33 7.19

Fully diluted earnings per share (in €) 14.1 7.33 7.17

Net income from continuing operations attributable to equity holders 
of the parent 2.19 537.4 971.1

Earnings per share (in €) 14.1 4.26 7.57

Fully diluted earnings per share (in €) 14.1 4.26 7.55

Net income from continuing operations excluding non-recurring items 
attributable to equity holders of the parent 2.19 875.2 874.6

Earnings per share (in €) 14.2 6.95 6.82

Fully diluted earnings per share (in €) 14.2 6.94 6.80
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CONSOLIDATED BALANCE SHEET AS OF DECEMBER 31, 2008 AND 2007

Assets

(In € million) Notes 2008 2007

Goodwill 15 6,178.7 6,653.6

Other intangible assets 16 10,172.7 10,135.2

Property, plant and equipment 17 2,253.4 2,174.3

Investments in associates 19 74.5 19.7

Non-current financial assets 20 323.8 266.1

Deferred tax assets 12.2 628.0 701.7

Other non-current assets 16.8 30.4

Non-current assets 19,647.9 19,981.0

Inventories 21 3,465.5 3,234.1

Trade receivables 22 1,303.0 1,503.8

Customer loans 23 189.5 235.3

Current tax receivables 12.2 101.3 105.1

Other current financial assets 24 143.1 93.5

Other current assets 23 999.2 1,062.6

Cash and cash equivalents 28 1,116.6 1,713.2

Current assets 7,318.2 7,947.6

Assets classified as held for sale 13 61.6 283.5

Total assets 27,027.7 28,212.1

Liabilities and shareholders’ equity

(In € million) Notes 2008 2007

Share capital 25 506.2 512.3

Capital reserves 2,478.8 2,614.9

Treasury shares (6.4) (72.1)

Cumulative translation adjustments (239.0) (156.6)

Remeasurement of financial instruments (35.7) 31.4

Other reserves 6,730.3 6,288.3

Shareholders’ equity attributable to equity holders of the parent 25 9,434.2 9,218.2

Shareholders’ equity attributable to minority interests 1,256.9 1,443.3

Shareholders’ equity 25 10,691.1 10,661.5

Non-current borrowings 29 3,961.3 4,670.3

Provisions for retirement and similar benefits 26 241.0 250.0

Provisions 27 164.4 145.6

Deferred tax liabilities 12.2 2,847.8 2,879.0

Non-current liabilities 7,214.5 7,944.9

Current borrowings 29 2,722.1 3,184.8

Financing of customer loans 29 189.5 235.3

Other current financial liabilities 30 75.9 72.6

Trade payables 23 2,966.0 2,942.6

Provisions for retirement and similar benefits 26 17.4 17.2

Provisions 27 189.9 95.5

Current tax liabilities 12.2 325.0 319.5

Other current liabilities 23 2,565.3 2,509.1

Current liabilities 9,051.1 9,376.6

Liabilities associated with assets classified as held for sale 13 71.0 229.1

Total liabilities and shareholders’ equity 27,027.7 28,212.1
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

(In € million) Notes 2008 2007

Net income from continuing operations 654.4 1,089.5

Net recurring charges to depreciation, amortisation and provisions 
on non-current operating assets 419.4 371.8

Other non-cash income and expenses 314.2 (89.8)

Cash flow from operating activities 33.1 1,388.0 1,371.5

Interest paid/received 354.3 275.1

Dividends received (1.4) (0.7)

Net income tax payable 12.1 337.4 307.8

Cash flow from operating activities before tax, dividends and interest 2,078.3 1,953.7

Change in working capital requirement (232.4) 222.8

Change in customer loans 8.1 (0.6)

Income tax paid (322.6) (303.7)

Net cash from operating activities 1,531.4 1,872.2

Purchases of property, plant and equipment and intangible assets 33.2 (592.7) (573.1)

Proceeds from sale of property, plant and equipment and intangible assets 65.7 46.4

Acquisitions of subsidiaries, net of cash acquired 33.3 (222.1) (3,337.5)

Proceeds from disposal of subsidiaries, net of cash transferred 33.3 1,202.2 349.2

Purchases of other financial assets (55.2) (118.3)

Proceeds from sale of other financial assets 10.8 12.0

Interest and dividends received 47.2 59.2

Net cash from (used in) investing activities 455.9 (3,562.1)

Share capital increase/decrease 33.5 (174.4) (6.7)

Treasury share transactions 33.4 (131.7) (147.9)

Dividends paid to parent company shareholders (433.8) (385.2)

Dividends paid to minority interests (58.9) (72.1)

Bond issues 29-33.6 723.0 1,797.1

Bond redemptions 29-33.6 (1,325.7) (606.7)

Increase (decrease) in other borrowings 29-33.6 (639.2) 1,650.5

Interest paid and equivalent (390.4) (330.9)

Net cash from (used in) financing activities (2,431.1) 1,898.1

Net cash from discontinued operations 13 (21.1) 32.2

Impact of exchange rate variations (52.4) (5.4)

Net increase/(decrease) in cash and cash equivalents (517.3) 235.0

Cash and cash equivalents at beginning of the year 33 1,450.8 1,215.8

Cash and cash equivalents at end of the year 33 933.5 1,450.8
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

(Before 
appropriation of 
net income)

Number 
of shares 

outstanding (1)

Share 
capital

Capital 
reserves

Treasury 
shares

Cumulative 
translation 

adjustments

Remeasurement 
of financial 

instruments

Other 
reserves 
and net 
income 

attrib. to 
equity 

holders of 
the parent

Shareholders’ equity

(In € million)

Equity 
holders 

of the 
parent

Minority 
interests Total

As of January 1, 
2007 128,387,274 513.6 2,661.6 (18.4) 48.2 5,766.1 8,971.1 153.4 9,124.5

Gains and losses 
recognised directly in 
shareholders’ equity (138.2) (16.8) (2.5) (157.5) (28.0) (185.5)

2007 net income 922.3 922.3 119.1 1,041.4

Total recognised 
income and 
expense (138.2) (16.8) 919.8 764.8 91.1 855.9

Share capital 
increase/decrease (305,335) (1.3) (46.7) (48.0) (48.0)

Treasury shares (3) (586,500) (72.1) (20.4) (92.5) (92.5)

Valuation of share 
option programmes 8.0 8.0 8.0

Dividends paid (385.2) (385.2) (31.9) (417.1)

Changes in Group 
structure 1,230.7 1,230.7

As of December 31, 
2007 127,495,439 512.3 2,614.9 (72.1) (156.6) 31.4 6,288.3 9,218.2 1,443.3 10,661.5

Income and expenses 
recognised directly in 
shareholders’ equity (82.4) (67.1) (22.4) (171.9) 3.1 (168.8)

2008 net income 924.2 924.2 117.9 1,042.1

Total recognised 
income and 
expense (82.4) (67.1) 901.8 752.3 121.0 873.3

Share capital 
increase/decrease (1,526,562) (6.1) (136.1) (142.2) (142.2)

Treasury shares (3) 506,500 65.7 (37.2) 28.5 28.5

Valuation of share 
option programmes 11.2 11.2 0.4 11.6

Dividends paid (433.8) (433.8) (56.2) (490.0)

Changes in Group 
structure (251.6) (251.6)

As of December 31, 
2008 (2) 126,475,377 506.2 2,478.8 (6.4) (239.0) (35.7) 6,730.3 9,434.2 1,256.9 10,691.1

(1) Shares with a par value of €4 each.

(2) Number of shares outstanding as of December 31, 2008: 126,555,377.

(3) Net of tax.
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CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND EXPENSE

(In € million) 2008 2007

Translation adjustments (88.9) (153.1)

Cash flow hedges (1) (53.6) (19.1)

Available-for-sale assets (1) (2.5) (1.4)

Other financial instruments (1) (9.6)

Unrecognised surplus of pension plan assets 1.3 (8.3)

Actuarial gains and losses (1) (25.1) 6.0

Income and expenses recognised directly in shareholders’ equity (168.8) (185.5)

Net income for the year 1,042.1 1,041.4

Total recognised income and expense 873.3 855.9

o/w attributable to equity holders of the parent 752.3 764.8

o/w attributable to minority interests 121.0 91.1

(1) Net of tax.
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NOTE 1 INTRODUCTION

PPR, the Group’s parent company, is a société anonyme (commercial 

company) with a Board of Directors, incorporated under French law, 

whose registered offi ce is located at 10, avenue Hoche 75008 Paris, 

France. It is registered with the Paris Register of Commerce and 

Companies under the reference 552 075 020 RCS Paris and is listed 

on the Paris Euronext market.

The consolidated fi nancial statements for the year ended December 31, 

2008 refl ect the accounting position of PPR and its subsidiaries, 

together with its interests in associates and joint ventures.

The Board of Directors approved the consolidated fi nancial statements 

for the year ended December 31, 2008 and authorised their publication 

on February 18, 2009. These consolidated fi nancial statements will 

only be considered as fi nal after their adoption by the Annual General 

Shareholders’ Meeting of May 7, 2009.

NOTE 2 ACCOUNTING POLICIES AND METHODS

General principles and declaration of compliance

Pursuant to European Regulation no. 1606/2002 of July 19, 2002, 

the consolidated financial statements of the PPR Group for the 

year ended December 31, 2008 were prepared in accordance with 

applicable international accounting standards adopted by the 

European Union and of mandatory application as of that date. 

These international standards comprise International Financial 

Reporting Standards (IFRS), International Accounting Standards 

(IAS) and the interpretations of the International Financial Reporting 

Interpretations Committee (IFRIC).

The fi nancial statements presented do not refl ect the draft standards 

and interpretations that are still at the exposure draft stage with the 

International Accounting Standards Board (IASB) and the IFRIC on 

the date these fi nancial statements were prepared.

All accounting standards and guidance adopted by the European 

Union may be consulted on the European Commission’s website: 

http://ec.europa.eu/internal_market/accounting/ias_fr.htm.

IFRS basis adopted

The Group’s consolidated financial statements comply with the 

amendments to published standards and interpretations which 

came into effect on January 1, 2008 and have been adopted by 

the European Union. These consist of the amendments to IAS 39, 

Financial Instruments: Recognition and Measurement and IFRS 7, 

Financial Instruments: Disclosures, regarding the reclassifi cation of 

fi nancial assets.

These amendments did not have a material impact on the Group’s 

consolidated fi nancial statements.

The Group opted for an early adoption of IFRS 8, Operating Segments, 

which has been endorsed by the European Union and is applicable 

for fi scal years beginning on or after January 1, 2009. IFRS 8 replaces 

IAS 14, Segment Reporting.

In accordance with IFRS application guidance, all periods presented 

have been restated. The basis of presentation is described in 

Note 2.20.

The Group has not adopted the following interpretations considered 

effective by the IASB for 2008:

IFRIC 11,  � IFRS 2 – Group and Treasury Share Transactions and 

IFRIC 14, The Limit on a Defined Benefit Asset, Minimum Funding 

Requirements and their Interaction, adopted by the European Union 

but considered effective by the latter as from the 2009 fi scal year;

IFRI 12,  � Service Concession Arrangements, which has not yet been 

adopted by the European Union.

The application of these interpretations would not have had a material 

impact on the Group’s consolidated fi nancial statements.

The standards, amendments and interpretations published by the 

IASB which are applicable to fi scal years beginning after January 1, 

2008 and are likely to have an impact on the Group’s consolidated 

fi nancial statements are:

IFRIC 13,  � Customer Loyalty Programmes, which specifies the 

method for measuring and recognising benefits granted to 

customers as part of loyalty programmes;

the amendment to IAS 38,  � Intangible Assets, regarding the 

recognition of advertising and promotional activities (amendment 

resulting from the IFRS annual improvements project);

the amendment to IAS 16,  � Property, Plant and Equipment, 

regarding the sale of leased assets (amendment resulting from 

the IFRS annual improvements project);

the joint revision of IFRS 3,  � Business Combinations and IAS 27, 

Consolidated and Separate Financial Statements, which amends 

the rules for recognising and measuring transactions affecting 

Group structure.

The impact of these standards and interpretations is currently being 

assessed.
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First-time adoption of IFRS

On fi rst-time adoption in 2005, the IFRS adopted by the European 

Union and applicable as of December 31, 2005 were applied 

retroactively as of January 1, 2004 in accordance with IFRS 1, with 

the exception of certain exemptions provided by the standard:

business combinations � : in accordance with IFRS 3, the Group 

elected to restate business combinations retroactively to January 1, 

1999;

employee benefits:  � the Group adopted the IFRS 1 option of 

recognising all actuarial gains and losses at the transition date, 

offset against opening shareholders’ equity;

cumulative translation differences:  � the Group decided to use 

the optional exemption allowing the elimination of cumulative 

translation differences at the transition date through an offsetting 

entry in consolidated reserves;

assets and liabilities of subsidiaries, associates and joint  �
venture partners: IFRS 1 states that if the parent company of a 

group adopts IFRS for the fi rst time in its consolidated fi nancial 

statements after a subsidiary, the parent company must, in its 

opening IFRS consolidated balance sheet, value the assets and 

liabilities at the same carrying amount as that appearing in 

the subsidiary’s fi nancial statements, taking into account any 

consolidation adjustments. Since Gucci was already preparing its 

fi nancial statements in accordance with IFRS before the transition 

date, the Group complied with this treatment when preparing its 

opening balance sheet;

share-based payments:  � in accordance with the option allowed by 

IFRS 2 for equity-settled plans, the Group decided to apply this 

standard solely to plans issued after November 7, 2002, which had 

not vested as of January 1, 2005.

In addition, subsequent to the choice offered by the regulator as to 

the date of adoption of IAS 32 and IAS 39 on fi nancial instruments, 

the Group opted to apply these standards as from January 1, 2005. 

Accordingly:

for the liability component of a  � hybrid instrument that is no 

longer outstanding at the date of transition to IAS 32 and 39, the 

Group opted not to separate the equity portion relating to the 

cumulative interest accreted on the liability component from the 

initial equity component;

financial assets and liabilities recorded prior to the transition  �
date were designated at fair value through the income statement, 

or as held for sale, on the transition date (January 1, 2005).

2.1. Basis of preparation of the consolidated 
financial statements

2.1.1. Valuation bases

The consolidated fi nancial statements are prepared in accordance with 

the historical cost convention, with the exception of:

certain fi nancial assets and liabilities measured at fair value; �

non-current assets held for sale, measured and recognised at the  �
lower of net carrying amount and fair value less costs to sell as 

soon as their sale is considered highly probable. These assets are 

no longer depreciated from the time they qualify as assets (or 

disposal groups) held for sale.

2.1.2. Use of estimates and judgement

The preparation of consolidated fi nancial statements requires Group 

management to make estimates and assumptions that can affect the 

carrying amount of certain assets and liabilities, income and expenses, 

and the information disclosed in the notes to the fi nancial statements. 

Group management reviews these estimates and assumptions on a 

regular basis to ensure their pertinence with respect to past experience 

and the current economic situation. Items in future financial 

statements could differ from current estimates as a result of changes 

in these assumptions. The impact of changes in accounting estimates 

is recognised during the period in which the change took place and 

all affected future periods.

The main estimates made by management in the preparation of 

the fi nancial statements concern the valuation and the useful life of 

operating assets, property, plant and equipment, intangible assets 

and goodwill, the amount of contingency provisions and other 

provisions relating to operations, and assumptions underlying the 

calculation of obligations relating to employee benefi ts, share-based 

payments, deferred tax balances and derivatives. The Group notably 

uses discount rate assumptions based on market data to estimate the 

value of long-term assets and liabilities.

Accordingly, the consolidated fi nancial statements for 2008 have been 

prepared taking into account the current economic and fi nancial crisis 

and based on the fi nancial market inputs available at year-end. The 

immediate impacts of the crisis are refl ected in the measurement 

of assets such as inventories and trade receivables, and liabilities. 

For longer-lived items such as goodwill, brands and other similar 

intangible assets, it was assumed that the crisis would not run over 

many years. The value of these assets is determined each year based on 

the long-term economic outlook and management’s best assessment 

of future cash fl ows in a context of limited visibility.

The main assumptions made by the Group are detailed in the 

appropriate notes to the fi nancial statements and particularly in the 

following notes:

Note 3.1 – Changes in Group structure; �
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Note 8 – Share-based payments; �

Note 12 – Income taxes; �

Note 18 – Impairment tests for non-fi nancial assets; �

Note 26 – Employee benefi ts and equivalent; �

Note 27 – Provisions; �

Note 30 – Exposure to foreign exchange, interest rate and equity  �
risk;

Note 32 – Accounting classifi cation and market value of fi nancial  �
instruments.

In addition to the use of estimates, Group management calls on its 

judgement in order to determine the appropriate accounting treatment 

for certain transactions, pending the clarifi cation of certain IFRS or 

where prevailing standards do not cover the issue in hand.

This is notably the case for put options granted to minority interests 

and the recognition of home-shopping catalogue costs, as the revisions 

resulting from the fi rst IFRS annual improvements project had not 

yet been adopted by the European Union at the date these fi nancial 

statements were prepared.

Put options granted to minority interest shareholders

The Group has committed to repurchase the minority interests of 

shareholders of certain fully consolidated subsidiaries. These Group 

repurchase commitments correspond to optional commitments 

(written put options). The strike price of these options may be set or 

determined according to a predefi ned calculation formula, and the 

options may be exercised at any time or on a specifi c date.

Pending clarifi cation of prevailing IFRS, the Group has opted to 

anticipate the additional acquisition of the shares covered by the put 

option. The method applied is therefore equivalent to that adopted 

by the Group on the buyout of minority interests.

The Group records a fi nancial liability in respect of the put options 

granted to minority shareholders of the entities concerned.

The corresponding minority interests are reclassifi ed and included 

in this fi nancial liability.

The difference between the debt representing the commitment to 

repurchase the shares held by minority interests and the carrying 

amount of reclassifi ed minority interests is recorded as goodwill.

This liability is initially recorded at the present value of the strike 

price and at subsequent period-ends, based on the fair value of shares 

potentially purchased if the strike price is linked to the fair value. 

Subsequent changes in the value of the commitment are recorded by 

an adjustment to goodwill.

Home-shopping catalogue costs

The amendment to IAS 38, Intangible Assets regarding the recognition 

of advertising and promotional expenses is effective as of January 1, 

2009 and requires this type of expenditure to be expensed as incurred. 

The defi nition of advertising and promotional expenditure has been 

broadened to include home-shopping catalogue costs.

As this amendment to IAS 38 had not been adopted by the European 

Union at the date these fi nancial statements were prepared, the Group 

elected not to apply the amendment to its 2008 consolidated fi nancial 

statements. The original accounting treatment is therefore maintained 

for all periods presented, with costs incurred in creating, producing 

and preparing home-shopping catalogues expensed as of the date they 

are sent to customers, and costs for catalogues not yet sent recognised 

in prepaid expenses until this date.

2.1.3. Cash flow statement

The Group cash fl ow statement is prepared in accordance with IAS 7, 

Cash Flow Statements. The Group prepares its cash fl ow statement 

using the indirect method.

2.1.4. Restatement of comparative information

In 2008, the Group identifi ed operations discontinued, sold or to be 

sold as falling within the scope of IFRS 5, Non-current Assets Held 

for Sale and Discontinued Operations. In accordance with this IFRS, 

previously published income statements and cash fl ow statements 

were restated. The impacts of these restatements are presented in 

Note 13.

2.2. Consolidation principles

The consolidation is based on fi nancial statements (or interim fi nancial 

statements) drawn up for a 12-month period ended December 31, 

2008 for all Group companies.

The consolidated fi nancial statements include the fi nancial statements 

of companies acquired as from the acquisition date and companies 

sold up until the date of disposal.

Subsidiaries

Subsidiaries are all entities (including special-purpose entities) over 

which the Group exercises control. Control is defi ned as the ability 

to govern, directly or indirectly, the fi nancial and operating policies 

of an entity so as to obtain economic benefi t from its activities. This 

situation generally implies directly or indirectly holding more than 

50% of the voting rights. The existence and effect of potential voting 

rights that are exercisable or convertible are taken into account in the 

assessment of control.
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Subsidiaries are fully consolidated from the effective date of 

control.

Inter-company assets and liabilities and transactions between fully 

consolidated companies are eliminated. Gains and losses on internal 

transactions with controlled companies are fully eliminated.

Accounting policies and methods are modifi ed where necessary to 

ensure consistency of accounting treatment at Group level.

Associates

Associates are all entities in which the Group exercises a signifi cant 

infl uence over the entity’s management and fi nancial policy, without 

exercising control, and generally implies holding 20% to 50% of the 

voting rights.

Associates are recognised using the equity method and initially 

measured at cost. Subsequently, the share in profi ts or losses of the 

associate attributable to equity holders of the parent is recognised in 

net income and the change in equity attributable to equity holders of 

the parent is recognised in equity. If the Group’s share in the losses of an 

associate equal or exceed its investment in the associate, the Group no 

longer recognises its share of losses, unless it has legal or constructive 

obligations to make payments on behalf of the associate.

Goodwill related to an associate is included in the carrying amount 

of the investment.

Gains or losses on internal transactions with equity-accounted 

associates are eliminated in the amount of the Group’s investment 

in these companies.

The accounting policies and methods of associates are modifi ed where 

necessary to ensure consistency of accounting treatment at Group 

level.

Joint ventures

In the event of joint control, which exists pursuant to the contractually 

agreed sharing of control over an economic activity, and when the 

strategic, fi nancial and operating decisions relating to the activity 

require the unanimous consent of the parties sharing control, the 

Group’s stake in the joint venture is recognised using the equity 

method.

Consolidation of consumer credit businesses

Exclusively controlled consumer credit companies are fully 

consolidated. These companies essentially fi nance sales of consumer 

goods within the r etail banners . Sales fi nancing revenue is presented 

in revenue, while sales fi nancing costs are considered as operating 

items classifi ed in recurring operating income. The asset and liability 

headings of these businesses have been allocated according to their 

nature to special headings of the Group consolidated balance sheet, 

with a distinction as to the asset and liability side of consumer loan 

fi nancing.

In the table presenting information by operating segment, the 

consumer credit business contribution is included in each Retail 

company to which it relates. It does not represent a separate operating 

segment in accordance with the criteria set out in IFRS 8, Operating 

Segments.

Business combinations

Business combinations, where the Group acquires control of one or 

more other activities, are recognised using the purchase method.

The purchase cost is measured at the fair value, at the date of 

exchange, of the assets given, liabilities incurred or assumed, and 

equity instruments issued plus any costs directly attributable to the 

acquisition. The identifi able assets, liabilities and contingent liabilities 

of the acquired entity are measured at their fair value on the acquisition 

date, including the minority interest share.

The excess of the cost of the acquisition over the Group’s interest in 

the net fair value of the identifi able assets, liabilities and contingent 

liabilities of the acquired entity is recognised as goodwill. If the 

purchase cost is less than the Group’s interest in the net assets of the 

subsidiary acquired measured at fair value, the difference is recognised 

directly in net income for the period.

Where the initial accounting of a business combination cannot 

be completed before the end of the period in which the business 

combination takes place, it must be completed within 12 months of 

the acquisition date.

2.3. Foreign currency translation

Functional and presentation currency 

Items included in the fi nancial statements of each Group entity are 

valued using the currency of the primary economic environment 

in which the entity operates (functional currency). The Group’s 

consolidated fi nancial statements are presented in euros, which serves 

as the presentation currency.

Foreign currency transactions

Transactions denominated in foreign currencies are recognised in 

the entity’s functional currency at the exchange rate prevailing on 

the transaction date.

Monetary items in foreign currencies are translated at each balance 

sheet date using the closing rate. Translation adjustments arising from 

the settlement of these items are recognised in income or expenses 

for the period.
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Non-monetary items in foreign currencies valued at historical cost 

are translated at the rate prevailing on the transaction date, and 

non-monetary items in foreign currencies valued at fair value are 

translated at the rate prevailing on the date the fair value is determined. 

When a gain or loss on a non-monetary item is recognised directly in 

equity, the foreign exchange component is also recognised in equity. 

Otherwise, the component is recognised in income or expenses for 

the period.

The treatment of foreign exchange rate hedges in the form of 

derivatives is described in the paragraph on derivative instruments 

in Note 2.8 – Financial assets and liabilities.

Translation of the financial statements 
of foreign subsidiaries

The results and fi nancial statements of Group entities with a functional 

currency that differs from the presentation currency are translated 

into euros as follows:

balance sheet items other than shareholders’ equity are translated  �
at the year-end exchange rate;

income and cash fl ow statement items are translated at the average  �
rate for the year;

differences are recognised in consolidated shareholders’ equity  �
under cumulative translation adjustments, and notably differences 

on foreign currency borrowings used to hedge foreign currency 

investments and on permanent advances to foreign subsidiaries.

Goodwill and fair value adjustments arising from a business 

combination with a foreign activity are recognised in the functional 

currency of the entity acquired. They are then translated at the closing 

exchange rate into the Group’s presentation currency, and the resulting 

differences transferred to consolidated shareholders’ equity.

Net investment in a foreign subsidiary

Foreign exchange gains or losses arising on the translation of a net 

investment in a foreign subsidiary are recognised in the consolidated 

fi nancial statements as a separate component of shareholders’ equity 

and in income on disposal of the net investment.

Foreign exchange gains or losses in respect of foreign currency 

borrowings hedging foreign currency investments or permanent 

advances to subsidiaries are also recognised in consolidated 

shareholders’ equity and in income on disposal of the net 

investment.

2.4. Goodwill

Goodwill represents the excess of the cost of a business combination 

over the acquirer’s interest in the net fair value of the identifi able 

assets, liabilities and contingent liabilities on the acquisition date. 

Goodwill is allocated as of the acquisition date to cash generating 

units (CGUs) or groups of CGUs defi ned by the Group based on the 

characteristics of the core business, market or geographical segment 

of each brand. The CGUs or groups of CGUs to which goodwill has 

been allocated are tested for impairment during the second half of 

each fi scal year or whenever events or circumstances indicate that an 

impairment loss is likely.

Any impairment losses are recorded in “Other non-recurring operating 

income and expenses” in the consolidated income statement as part 

of operating income.

2.5. Other intangible assets

Intangible assets acquired as part of a business combination, which are 

controlled by the Group and can be measured reliably, and which are 

separate or arise from contractual or other legal rights, are recognised 

separately from goodwill. These assets, in the same way as intangible 

assets acquired separately, are amortised over their useful life where 

this is fi nite and written down if their recoverable amount is less 

than their net carrying amount. Intangible assets with indefi nite lives 

are not amortised but are tested for impairment at least annually or 

more frequently when there is an indication that an impairment loss 

is likely.

Any impairment losses recognised at the time of impairment tests 

are recorded in the income statement under “Other non-recurring 

operating income and expenses” as part of Group operating 

income.

Brands representing a predominant category of the Group’s intangible 

assets are recognised separately from goodwill when they meet the 

criteria set out in IAS 38. Recognition and durability criteria are then 

taken into account to assess the useful life of the brand.

A brand representing an intangible asset with an indefi nite useful life 

is not amortised but is tested for impairment at least annually or more 

frequently when there is an indication that an impairment loss is likely. 

In addition to the expected future cash fl ow method, the Group applies 

the royalties method, which consists of determining the value of a 

brand based on future royalty revenue receivable where it is assumed 

that the brand will be operated under licence by a third party.

A brand representing an intangible asset with a fi nite useful life is 

amortised on a straight-line basis over its useful life, not exceeding 

20 years.

Software acquired as part of recurring operations is usually amortised 

over a period not exceeding 12 months.

Software developed in-house by the Group and meeting all the criteria 

of IAS 38 is capitalised and amortised on a straight-line basis over its 

useful life, which is generally between 3 and 10 years.
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2.6. Property, plant and equipment

Property, plant and equipment are recognised at cost less accumulated 

depreciation and impairment losses with the exception of land, which 

is presented at cost less impairment losses. The various components 

of property, plant and equipment are recognised separately when 

their estimated useful life and therefore their depreciation periods 

are signifi cantly different. The cost of an asset includes the expenses 

that are directly attributable to its acquisition.

Subsequent costs are included in the carrying amount of the asset or 

recognised as a separate component, where necessary, if it is probable 

that future economic benefi ts will fl ow to the Group and the cost of 

the asset can be reliably measured. All other repair and maintenance 

costs are expensed in the year they are incurred.

Depreciation is calculated using the straight-line method, based on the 

purchase or production cost, less any residual value which is reviewed 

annually if considered material, over a period corresponding to the 

useful life of each asset category, i.e. 10 to 40 years for buildings 

and improvements to land and buildings, and 3 to 10 years for 

equipment.

Property, plant and equipment are tested for impairment when an 

indication of impairment loss exists, such as a scheduled closure, a 

redundancy plan or a downward revision of market forecasts. When 

the asset’s recoverable amount is less than its net carrying amount, an 

impairment loss is recognised. Where the recoverable amount of an 

individual asset cannot be determined precisely, the Group determines 

the recoverable amount of the CGU or group of CGUs to which the 

asset belongs.

Lease contracts

Agreements whose fulfi lment depends on the use of one or more 

specifi c assets and which transfer the right to use the asset may be 

classifi ed as lease contracts.

Lease contracts which transfer to the Group substantially all the risks 

and rewards incidental to ownership of an asset are classifi ed as fi nance 

leases.

Assets acquired under finance leases are recognised in property, 

plant and equipment against the corresponding debt recognised in 

borrowings for the same amount, at the lower of the fair value of 

the asset and the present value of minimum lease payments. The 

corresponding assets are depreciated over a useful life identical to that 

of property, plant and equipment acquired outright.

Deferred tax is recognised in respect of the capitalisation of fi nance 

leases where appropriate.

Lease contracts that do not transfer substantially all the risks and 

rewards incidental to ownership are classifi ed as operating leases. 

Payments made under operating leases are recognised in recurring 

operating expenses on a straight-line basis over the term of the 

contract.

Capital gains on the sale and leaseback of assets are fully recognised in 

income at the time of disposal when the lease qualifi es as an operating 

lease and the transaction is performed at fair value.

The same accounting treatment is applied to agreements which, while 

not presenting the legal form of a lease contract, confer on the Group 

the right to use a specifi c asset in exchange for a payment or series 

of payments.

2.7. Impairment of assets

Goodwill and intangible assets with an indefi nite life, such as certain 

brands, and CGUs or groups of CGU containing these items are tested 

for impairment at least annually during the second half of each fi scal 

year.

In addition, when events or circumstances indicate that other 

intangible assets, property, plant and equipment, and CGUs or groups 

of CGUs may be impaired, an impairment test is performed. Such 

events or circumstances concern material unfavourable changes of a 

permanent nature affecting either the economic environment or the 

assumptions or objectives used on the acquisition date.

Impairment tests seek to determine whether the recoverable amount 

of an asset, a CGU or a group of CGUs is less than its net carrying 

amount.

The recoverable amount of an asset, a CGU or a group of CGUs is the 

higher of its fair value less costs to sell and its value in use.

The value in use is determined with respect to future cash flow 

projections, taking into account the time value of money and the 

specifi c risks attributable to the asset or CGU or group of CGUs.

Future cash fl ow projections are based on medium-term budgets and 

plans. These plans are drawn up for a period of four years with the 

exception of certain CGUs or groups of CGUs subject to strategic 

repositioning for which a longer period may be applied. To calculate 

the value in use, a terminal value equal to the perpetual capitalisation 

in the last year of the medium-term plan is added to the expected 

future cash fl ows.

Fair value less costs to sell is the amount obtainable from the sale of 

an asset or group of assets in an arm’s length transaction between 

knowledgeable, willing parties, less the costs of disposal. These values 

are determined based on market data (comparison with similar listed 

companies, values attributed in recent transactions and stock market 

prices).
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When the recoverable value of an asset, CGU or group of CGUs is 

less than its net carrying amount, an impairment loss is recognised 

in respect of the asset or group of assets.

For a CGU or group of CGUs, impairment is attributed directly to 

goodwill where necessary and recognised under “Other non-recurring 

operating income and expenses” in the income statement.

Impairment losses recognised in respect of property, plant and 

equipment and other intangible assets may be reversed at a later 

date up to the amount of the losses initially recognised, when the 

recoverable amount becomes greater than the net carrying amount. 

Impairment losses in respect of goodwill may not be reversed.

2.8. Financial assets and liabilities

Derivative instruments are recognised in the balance sheet at fair value, 

in assets (positive fair value) or liabilities (negative fair value).

Financial assets

Pursuant to IAS 39, fi nancial assets are classifi ed within one of the 

following four categories:

fi nancial assets at fair value through the income statement; �

loans and receivables; �

held-to-maturity investments; �

available-for-sale fi nancial assets. �

The classification determines the accounting treatment for the 

instrument. It is determined by the Group on the initial recognition 

date, based on the objective behind the asset’s purchase. Purchases 

and sales of fi nancial assets are recognised on the trade date, which is 

the date the Group is committed to the purchase or sale of the asset. 

A fi nancial asset is derecognised if the contractual rights to the cash 

fl ows from the fi nancial asset expire or the asset is transferred.

1. Financial assets at fair value through the income 
statement

These are fi nancial assets held by the Group for short-term profi t, or 

assets voluntarily classifi ed in this category.

These assets are measured at fair value, with changes in fair value 

recognised in income.

The instruments primarily comprise eligible mutual or similar funds, 

and are classifi ed as current assets under cash equivalents.

2. Loans and receivables

Loans and receivables are non-derivative fi nancial assets with fi xed 

or determinable payments that are not listed in an active market and 

are not held for trading purposes or available for sale.

These assets are initially recognised at fair value and subsequently 

at amortised cost using the effective interest method. Short-term 

receivables without a stated interest rate are valued at the amount 

of the original invoice unless the effective interest rate has a material 

impact.

These assets are subject to impairment tests when there is an indication 

of impairment loss. An impairment loss is recognised if the carrying 

amount exceeds the estimated recoverable amount.

Loans and receivables due from non-consolidated investments, other 

loans and receivables and trade receivables are included in this category 

and are presented in non-current fi nancial assets, trade receivables 

and other non-current fi nancial assets.

3. Held-to-maturity investments

Held-to-maturity investments are non-derivative fi nancial assets, 

other than loans or receivables, with fi xed or determinable payments 

and fi xed maturity that the Group has the positive intention and 

ability to hold to maturity. These assets are initially recognised at fair 

value and subsequently at amortised cost using the effective interest 

method.

These assets are subject to impairment tests when there is an indication 

of impairment loss. An impairment loss is recognised if the carrying 

amount exceeds the estimated recoverable amount.

Held-to-maturity investments are presented in non-current fi nancial 

assets.

4. Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial 

assets that are not included in the aforementioned categories. They 

are recognised at fair value. Unrealised capital gains or losses are 

recognised in shareholders’ equity until the disposal of the assets. 

However, where there is an objective indication of loss in value of an 

available-for-sale fi nancial asset, the accumulated loss is recognised in 

income. Impairment losses recognised in respect of variable-income 

securities cannot be reversed through the income statement at a 

subsequent period-end.

For listed securities, fair value corresponds to a market price. For 

unlisted securities, fair value is determined by reference to recent 

transactions or using valuation techniques based on reliable and 

objective indicators. However, when the fair value of a security cannot 

be reasonably estimated, it is recorded at historical cost. These assets 

are subject to impairment tests in order to assess whether they are 

recoverable.

This category mainly comprises non-consolidated investments and 

marketable securities that do not meet other fi nancial asset defi nitions. 

They are presented in non-current fi nancial assets.
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Financial liabilities

The valuation of financial liabilities depends on their IAS 39 

classifi cation. Excluding liability derivatives and fi nancial liabilities 

accounted for under the fair value option, the Group recognises 

all fi nancial liabilities and particularly borrowings, trade payables 

and other liabilities initially at fair value less transaction costs and 

subsequently at amortised cost, using the effective interest method.

The effective interest rate is determined for each transaction and 

corresponds to the rate that would provide the net carrying amount 

of a fi nancial liability by discounting its estimated future cash fl ows 

until maturity or until the nearest date the price is reset to the market 

rate. The calculation includes transaction costs and any premiums 

and/or discounts. Transaction costs correspond to the costs directly 

attributable to the acquisition or issue of a fi nancial liability.

The net carrying amount of fi nancial liabilities that qualify as hedged 

items as part of fair value hedging relationships and are valued at 

amortised cost, is adjusted with respect to the hedged risk.

Hedging relationships are described in the section on derivative 

instruments.

Financial liabilities accounted for under the fair value option, other 

than derivative liabilities, are carried at fair value. Changes in fair 

value are taken to the income statement. Transaction costs incurred 

in setting up these fi nancial liabilities are recognised immediately in 

expenses.

Hybrid instruments

Certain fi nancial instruments have both a standard debt component 

and an equity component.

For the Group, this primarily involves OCEANE bonds (bonds 

convertible and exchangeable into new or existing shares).

Under IAS 32, convertible bonds are considered hybrid instruments 

insofar as the conversion option provides for the repayment of the 

instrument against a fi xed number of equity instruments. There are 

several components:

a fi nancial liability (corresponding to the contractual commitment  �
to pay cash), representing the bond component;

the conversion option into a fi xed number of ordinary shares,  �
offered to the subscriber, similar to a call option written by the 

issuer, representing an equity instrument;

potentially one or more embedded derivatives. �

The accounting policies applicable to each of these components, at 

the issue date and subsequent period-ends, are as follows:

debt component: the amount initially recognised as debt  �
corresponds to the present value of the future cash fl ows arising 

from interest and principal payments at the market rate for a 

similar bond with no conversion option. If the convertible bond 

contains embedded derivatives closely related to the borrowing 

within the meaning of IAS 39, the value of these components is 

allocated to the debt in order to determine the value of the equity 

component. The debt is subsequently recognised at amortised 

cost;

embedded derivatives not closely related to the debt are recognised  �
at fair value with changes in fair value recognised in income;

equity component: the value of the conversion option is  �
determined by deducting the value of any embedded derivatives 

from the amount of the issue less the carrying amount of the debt 

component. The conversion option continues to be recorded in 

equity at its initial value. Changes in value are not recognised;

transaction costs are prorated over each component. �

Derivative instruments

The Group uses various fi nancial instruments to reduce its exposure 

to foreign exchange, interest rate and equity risk. These instruments 

are listed on organised markets or traded over the counter with leading 

counterparties.

All derivatives are recognised in the balance sheet under other current 

or non-current assets and liabilities depending on their maturity and 

accounting classifi cation, and are valued at fair value as of the trade 

date. Changes in the fair value of derivatives are always recorded in 

income except in the case of cash fl ow and net investment hedges.

Derivatives designated as hedging instruments are classified by 

category of hedge based on the nature of the risks being hedged:

a cash fl ow hedge is used to hedge the risk of changes in cash  �
fl ow from recognised assets or liabilities or a highly probable 

transaction that would impact consolidated net income;

a fair value hedge is used to hedge the risk of changes in the fair  �
value of recognised assets or liabilities or a fi rm commitment not 

yet recognised that would impact consolidated net income;

a net investment hedge is used to hedge the foreign exchange risk  �
arising on foreign activities.

Hedge accounting can only be applied if all the following conditions 

are met:

there exists a clearly identified, formalised and documented  �
hedging relationship as of the date of inception;

the effectiveness of the hedging relationship can be demonstrated  �
on a prospective and retrospective basis. The results obtained must 

attain a confi dence level of between 80% and 125%.
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The accounting treatment of financial instruments qualified as 

hedging instruments, and their impact on the income statement 

and the balance sheet, is distinguished based on the type of hedging 

relationship:

cash fl ow and net investment hedges: �

the effective portion of fair value gains and losses on the – 
hedging instrument is recognised directly in equity. Amounts 

recorded in equity are released to the income statement to 

match the recognition of the hedged items, mainly in gross 

profi t for trading transaction hedges and in net fi nance costs 

for fi nancial transaction hedges,

the ineffective portion of the hedge is recognised in the income – 
statement;

for fair value hedges, the hedged component of these items is  �
measured on the balance sheet at fair value. Fair value gains and 

losses are recorded in the income statement and offset, to the extent 

effective, by matching fair value gains and losses on the hedging 

instrument.

Cash and cash equivalents

The “Cash and cash equivalents” line item recorded on the assets 

side of the consolidated balance sheet comprises cash, short-term 

investments and other liquid and easily convertible instruments with 

a negligible risk of change in value and a maximum maturity of three 

months as of the purchase date.

Investments with a maturity exceeding three months, and blocked or 

pledged bank accounts are excluded from cash. Bank overdrafts are 

presented in borrowings on the liabilities side of the balance sheet.

In the cash fl ow statement, “Cash and cash equivalents” includes 

accrued interest receivable on assets presented in cash and cash 

equivalents and bank overdrafts. A schedule reconciling cash per 

the cash fl ow statements and per the balance sheet is provided in 

Note 33.

Definition of Group consolidated net 
indebtedness

The concept of net indebtedness used by the Group comprises gross 

indebtedness including accrued interest receivable less net cash as 

defi ned by French National Accounting Council recommendation 

N°2004-R.02 of October 27, 2004. Net indebtedness includes fi nancial 

instruments designated as fair value hedges in the balance sheet and 

relating to bank borrowings and bonds on which all or part of the 

interest rate risk is hedged in a fair value hedging relationship.

For the fully consolidated consumer credit businesses, customer loan 

fi nancing is presented in borrowings. Group net indebtedness excludes 

the fi nancing of customer loans by consumer credit businesses.

2.9. Treasury shares

Treasury shares, whether specifi cally allocated for grant to employees 

or allocated to the liquidity contract or in any other case, as well as 

directly related transaction costs, are deducted from consolidated 

shareholders’ equity. On disposal, the consideration received for these 

shares, net of transaction costs and related tax impacts, is recognised 

in shareholders’ equity.

2.10. Treasury share options

Treasury share options are treated according to their characteristics as 

derivative instruments, equity instruments or fi nancial liabilities.

Options classifi ed as derivatives are recorded at fair value through 

the income statement. Options classifi ed as equity instruments are 

recorded in shareholders’ equity for their initial amount. Changes 

in value are not recognised. The accounting treatment of fi nancial 

liabilities is described in Note 2.8.

2.11. Share-based payments

Share purchase and subscription plans are awarded by the Group and 

settled in shares. In accordance with IFRS 2, Share-based Payment, the 

fair value of these plans, corresponding to the fair value of the services 

rendered by the option holders, is valued defi nitively on the grant date 

using a mathematical model with a trinomial algorithm such as the 

Black & Scholes model, taking into account the number of options 

potentially exercisable at the end of the rights vesting period.

During the rights vesting period, the fair value of options calculated 

as described above is amortised in proportion to the vesting of rights. 

This expense is recorded in payroll expenses with an offsetting increase 

in shareholders’ equity. When the options are exercised, the strike price 

received is recorded in cash with an offsetting entry in shareholders’ 

equity.

Bonus share plans and share appreciation rights (SARs) granted by 

the Group also result in the recognition of payroll expenses spread 

over the rights vesting period.

2.12. Inventories

Inventories are valued at the lower of cost and net realisable value. 

Net realisable value is the estimated sale price in the normal course of 

operations, net of costs to be incurred to complete the sale.

The same method for determining costs is adopted for inventories 

of a similar nature and use within the same entity. Inventories are 
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valued on a fi rst-in-fi rst-out (FIFO) basis or at weighted average cost 

depending on the Group activity.

Interest expenses are excluded from inventories and expensed as 

fi nance costs in the year they are incurred.

The Group may recognise an inventory allowance based on expected 

turnover, if inventory items are damaged, have become wholly or 

partially obsolete, the selling price has declined, or if the estimated costs 

to completion or to be incurred to make the sale have increased.

2.13. Income tax

The income tax charge for the period comprises the current and 

deferred tax charge.

Deferred tax is calculated using the liability method on all temporary 

differences between the book value recorded in the consolidated 

balance sheet and the tax value of assets and liabilities. The valuation 

of deferred tax amounts depends on the way in which the Group 

intends to recover or settle the carrying amount of assets and liabilities, 

using tax rates that have been enacted or substantively enacted at the 

balance sheet date.

Deferred tax assets and liabilities are not discounted and are classifi ed 

in the balance sheet under non-current assets and liabilities.

A deferred tax asset is recognised on deductible temporary differences 

and for tax loss carry-forwards and tax credits insofar as their future 

offset appears probable.

A deferred tax liability is recognised on taxable temporary differences 

relating to investments in subsidiaries, associates and joint ventures 

unless the Group is able to control the timing of the reversal of the 

temporary difference, and it is probable that the temporary difference 

will not reverse in the foreseeable future.

2.14. Provisions

Provisions for litigation and disputes, and various contingencies and 

losses are recognised as soon as a present obligation arises from past 

events, are likely to result in an outfl ow of resources, and the amount 

of the obligation can be reliably estimated.

Provisions maturing in more than one year are valued at the 

discounted amount representing the best estimate of the expense 

necessary to extinguish the current obligation at the balance sheet 

date. The discount rate used refl ects current assessments of the time 

value of money and specifi c risks related to the liability.

Restructuring measures

A restructuring provision is recognised when there exists a formal and 

detailed restructuring plan and the plan has begun to be implemented 

or its main features have been announced before the balance sheet 

date. Restructuring costs for which a provision is made essentially 

represent employee costs (severance pay, early retirement plans, 

payment in lieu of notice, etc.), work stoppages and compensation 

for breaches of contract with third parties.

2.15. Post-employment benefits and other 
long-term employee benefits

Based on the laws and practices of each country, the Group recognises 

various types of employee benefi ts.

Under defi ned contribution plans, the Group is not obliged to make 

additional payments over and above contributions already made to a 

fund, if the fund does not have suffi cient assets to cover the benefi ts 

corresponding to services rendered by personnel during the current 

period and prior periods. Contributions to these plans are expensed 

as incurred.

Under defi ned benefi t plans, obligations are valued using the projected 

unit credit method based on agreements in effect in each company. 

Under this method, each period of service gives rise to an additional 

unit of benefi t entitlement and each unit is measured separately 

to build up the fi nal obligation. The obligation is then discounted. 

The actuarial assumptions used to determine the obligations vary 

according to the economic conditions of the country where the plan 

is established. These plans and the termination benefi ts are valued 

by independent actuaries on an annual basis for the most signifi cant 

plans and at regular intervals for the other plans. The valuations take 

into account the level of future compensation, the probable active life 

of employees, life expectancy and staff turnover.

Actuarial gains and losses are primarily due to changes in assumptions 

and the difference between estimated results based on actuarial 

assumptions and actual results. All actuarial differences in respect 

of defi ned benefi t plans are recognised immediately in shareholders’ 

equity, in accordance with the option offered by IAS 19, as revised 

in December 2004.

The past service cost designating the increase in an obligation 

following the introduction of a new plan or changes to an existing 

plan, is recognised on a straight-line basis over the average period until 

the benefi ts vest or is expensed immediately if the benefi t entitlement 

has already vested.

Expenses relating to this type of plan are recognised in recurring 

operating income (service cost) and net fi nance costs (interest cost, 

expected return on assets). Curtailments, settlements and past service 

costs are recognised in recurring operating income or net fi nance costs 
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according to their nature. The provision recognised in the balance 

sheet corresponds to the present value of the obligations calculated as 

described above, less the fair value of plan assets and non-amortised 

past service costs.

2.16. Non-current assets (and disposal groups) 
held for sale

The Group applies IFRS 5, Non-current Assets Held for Sale and 

Discontinued Operations, with effect from January 1, 2004. This 

requires the separate recognition and presentation of assets (or 

disposal groups) held for sale and operations discontinued, sold or 

to be sold.

Non-current assets, or groups of assets and liabilities directly associated 

with those assets, are considered as held for sale if their carrying 

amount will be recovered principally through a sale transaction rather 

than through continuing use. For this to be the case, the asset (or 

disposal group) must be available for immediate sale and its sale must 

be highly probable. Non-current assets (or disposal groups) held for 

sale are measured and recognised at the lower of their net carrying 

amount and their fair value less the costs of disposal. These assets are 

no longer depreciated from the time they qualify as assets (or disposal 

groups) held for sale. They are presented on separate lines in the 

Group’s balance sheet, without restatement for previous periods.

Non-current assets, or groups of assets and liabilities directly 

associated with those assets, are considered discontinued if their 

carrying amount will be recovered principally through continuing 

use rather than through a sale. Assets and liabilities arising from the 

“discontinued operation” are not presented on separate lines in the 

Group’s balance sheet.

An operation discontinued, sold or to be sold is defi ned as a component 

of an entity that generates cash fl ows that can be clearly distinguished 

from the rest of the entity and represents a separate major line of 

business or geographical area of operations. The net income of these 

activities is presented under a separate income statement heading, 

“Discontinued operations”, and is restated in the cash fl ow statement 

and the income statement.

2.17. Revenue recognition

Revenue mainly comprises sales of goods for resale, consumer goods 

and L uxury G oods, together with income from sales-related services, 

royalties and operating licences.

Revenue is valued at the fair value of the consideration received for 

goods and services sold, royalties, licences and operating subsidies 

granted, excluding taxes, net of rebates and discounts and after 

elimination of inter-company sales.

Rebates granted to customers under customer loyalty programmes are 

also deducted from revenue as and when sales are recognised.

In the event of deferred payment beyond the usual credit terms that 

is not assumed by a fi nancing institution, the revenue from the sale 

is equal to the discounted price, with the difference between the 

discounted price and the cash payment recognised in fi nancial income 

over the life of the deferred payment if the transaction is material.

Sales of goods are recognised when a Group entity has transferred the 

risks and rewards incidental to ownership to the buyer (generally on 

delivery), when revenue can be reliably measured and when recovery 

is reasonably assured.

Following the sale of goods, and depending on the contractual clauses 

attached to these sales, provisions may be deducted from revenue to 

cover potential returns likely to occur after the balance sheet date.

Services, such as warranty extensions or services directly related to the 

sale of goods, are recognised on a straight-line basis over the period 

in which the services are rendered.

2.18. Operating income

Operating income includes all revenues and expenses directly related 

to Group activities, whether these revenues and expenses are recurring 

or arise from non-recurring decisions or transactions.

Recurring operating income is an analytical balance that should facilitate 

the understanding of the entity’s operating performance.

Other operating income and expenses excluded from recurring 

operating income include:

impairment of goodwill and other intangible assets; �

gains or losses on disposals of property, plant and equipment and  �
intangible assets, operating assets or investments;

restructuring costs and costs relating to employee retraining  �
measures;

non-recurring items corresponding to revenue and expenses that  �
are unusual due to their frequency, nature or amount.

2.19. Earnings per share

Earnings per share is calculated by dividing net income (attributable 

to equity holders of the parent) by the weighted average number of 

outstanding shares during the year, after deduction of the weighted 

average number of own shares held by consolidated companies.
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Fully diluted earnings per share is calculated by adjusting net income 

attributable to equity holders of the parent and the number of 

outstanding shares for all instruments granting deferred access to 

the share capital of the company whether issued by PPR or one of its 

subsidiaries. Dilution is determined separately for each instrument 

based on the following conditions:

when the proceeds corresponding to potential future share  �
issues are received at the time dilutive securities are issued (e.g. 

convertible bonds), the numerator is equal to net income before 

dilution plus the savings in interest expense that would be realised 

in the event of conversion, net of tax;

when the proceeds are received at the time the rights are exercised  �
(e.g. share subscription options), the dilution attached to the 

options is determined using the treasury stock method (theoretical 

number of shares purchased at market price (average over the 

period) based on the proceeds received at the time the rights are 

exercised).

In the case of material non-recurring items, earnings per share 

excluding non-recurring items is calculated by adjusting net income 

attributable to equity holders of the parent for non-recurring items 

net of taxes and minority interests. Non-recurring items taken into 

account for this calculation correspond to all the items included under 

“Other non-recurring operating income and expenses” in the income 

statement.

2.20. Operating segments

In accordance with IFRS 8, Operating Segments, segment information 

is reported on the same basis as used internally by the Chairman 

and Chief Executive Offi cer and Deputy CEO – who represent the 

Group’s chief operating decision-makers – for evaluating operating 

segment performance and deciding how to allocate resources to the 

segments.

An operating segment is a distinguishable component of the Group 

that is engaged in providing products or services and is exposed to 

risks and returns that are different from those of other operating 

segments.

Each operating segment is monitored separately for internal reporting 

purposes, according to performance indicators common to all of the 

Group’s segments.

The segments presented are operating segments or groups of similar 

operating segments. They comprise Conforama, Fnac, Redcats, Cfao , 

Puma, Gucci, Bottega Veneta, Yves Saint Laurent and other brands 

from the Luxury Goods Division.

The management data used to assess operating segment performance 

is prepared in accordance with IFRS as applied by the Group for its 

consolidated fi nancial statements.

NOTE 3 HIGHLIGHTS

3.1. Changes in Group structure

The PPR Group consolidated fi nancial statements for the year ended 

December 31, 2008 include the fi nancial statements of the companies 

listed in Note 37.

3.1.1. Disposal of YSL Beauté

Perfume, make-up and cosmetics are vital to the success of a worldwide 

Luxury Goods brand. In order to optimise Yves Saint Laurent’s 

potential in this market, PPR entered into a strategic alliance with 

L’Oreal, the world no. 1 in this sector.

In the fi rst half of 2008, PPR thus reached agreement with L’Oreal 

with regard to YSL Beauté under the terms of which:

the use of the Yves Saint Laurent and Boucheron brands for  �
perfumes and cosmetics was granted to L’Oreal in the form of a 

very long-term exclusive worldwide licence, on market terms;

licences for perfumes and cosmetics of the Stella McCartney, Oscar  �
de la Renta and Ermenegildo Zegna brands were transferred to 

L’Oreal;

and the shares in YSL Beauté including its Roger & Gallet  �
subsidiary were sold to L’Oreal at a price that valued the company 

at €1,150 million.

The Yves Saint Laurent, Boucheron and Stella McCartney brands 

remain the property of the PPR Group.

Through this agreement, PPR reaffi rms its goal of supporting the 

development of its L uxury G oods brands. L’Oreal will secure and 

accelerate the worldwide growth and status of the Yves Saint Laurent 

brand in the perfume, make-up and cosmetics sector. A unique 

development platform is also being offered to the Boucheron and 

Stella McCartney brands.

Following consultations with the employee representative bodies and 

approval from the competition authorities, the effective transfer of 

YSL Beauté to L’Oreal took place on June 26, 2008, resulting in receipt 

of the transaction consideration.

3.1.2.  Investment in Girard-Perregaux

In June 2008, PPR announced the signing of a long-term strategic 

cooperation agreement with Sowind Group, the owner of the L uxury 

Swiss watch brands Girard-Perregaux and JeanRichard.



2008 FINANCIAL DOCUMENT - PPR

�
103

FINANCIAL INFORMATION 3
Consolidated fi nancial statements for the year ended December 31, 2008

PPR took a 23% interest in Sowind Group. A shareholders’ agreement 

was put in place, the terms of which will allow PPR to, over time, 

increase its interest in the company, which continues to be controlled 

by Luigi Macaluso.

This strategic alliance represents a concrete expression of the shared 

vision of both partners regarding the long-term growth outlook for 

the L uxury watch market; it will enable PPR and Girard-Perregaux to 

exchange their know-how and to share their expertise in the fi elds of 

research and development, design, brand management, distribution 

networks and supply chains.

This long-term alliance provides Girard-Perregaux, one of the last 

independent Swiss watchmakers, as well as the JeanRichard brand, with 

the resources to fully exploit their growth and innovation potential by 

partnering with a major player in the Luxury Goods industry.

Through this agreement, PPR reaffi rms the goal of the Gucci Group 

to make further inroads into luxury watchmaking, one of the most 

profi table Luxury Goods markets. The Gucci Group’s L uxury G oods 

brands will thus benefi t from exceptional watchmaking expertise and 

bolster their sourcing of watchmaking components.

Given the Group’s signifi cant infl uence, Sowind Group is classifi ed as 

an associate and is recognised in the Group’s consolidated fi nancial 

statements using the equity method.

3.1.3. Disposal of non-core activities

In February 2008, Conforama signed a memorandum of understanding 

with regard to the disposal of its Polish subsidiary to Leroy Merlin 

for an enterprise value of €45 million. This sale was completed in 

June 2008 following approval from the competition authorities.

As part of the continued rationalisation of its business portfolio, in 

July 2008 Redcats disposed of the trade receivables portfolio held by 

its Redcats UK subsidiary as well as some inventory relating to the 

operations of the Empire Stores in the UK. Similarly, in July 2008, 

Redcats USA completed the disposal of its Missy women’s ready-to-

wear business in the US, to a US investment fund.

3.1.4. Other changes in Group structure

The other changes in the Group’s structure did not have a material 

impact on the fi nancial statements for the period.

3.2. Other highlights

3.2.1. New appointments to the PPR Executive 
Committee

PPR has always been able to attract and retain the best talent and 

support the development of key men and women within the group. 

This is true at all levels of the organisation including, and above all, 

the management teams.

Thus, over the past twelve months, four positions on the PPR 

Executive Committee were fi lled by one new Group hire and three 

internal promotions. Christophe Cuvillier, formerly Chairman and 

CEO of Conforama, became Chairman of Fnac in March 2008. He 

was succeeded at Conforama by Thierry Guibert, who was formerly 

Executive VP International and Development of Fnac. Philippe 

Decressac became PPR Human Resources Director in November 2008; 

he previously held this position at Fnac. Moreover, on February 11, 

2009, PPR announced the appointment of Jean-Michel Noir as 

Chairman and CEO of Redcats and as a member of the Executive 

Committee of PPR. Jean-Michel Noir had up to then been Chief 

Operating Offi cer of the Vivarte Group and will join Redcats in early 

April 2009.

3.2.2. Recovery and competitiveness action plans

On October 21, 2008, La Redoute presented its works council with 

a recovery plan to restore competitiveness in order to ensure its 

long-term survival and growth. This plan consists of streamlining all 

head offi ce services, of restructuring its network of customer touch 

points and of outsourcing the handling of mail orders.

In December, Sergio Rossi decided to focus its US business on indirect 

sales to third-party distributors. The brand thus planned the closure 

of its directly-operated stores in the US. The Los Angeles boutique 

was closed in December. The four other US stores will cease trading 

in the fi rst quarter of 2009.

Conforama continues to refine its international strategy and on 

December 16, 2008 announced the restructuring of its operations in 

Italy and the streamlining of its organisation in Spain and Portugal. 

In Italy, four stores will be closed and the administrative functions 

reorganised. The head offi ces in Spain and Portugal will be merged 

in order to complete the sharing of all support functions and to fi nd 

renewed sales momentum in these countries.
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NOTE 4 2007 PRO FORMA INDICATORS

The consolidation of Puma with effect from April 1, 2007 had a 

material impact on the Group’s 2007 consolidated fi nancial statements. 

The Group has thus prepared proforma  indicators for the 2007 fi scal 

year.

This information was prepared on the basis of the following 

principles:

Puma is consolidated on a 12-month basis in 2007; �

United Retail Group is consolidated on a 12-month basis  �
in 2007;

proforma �   data has been prepared in accordance with Group 

accounting policies and methods;

proforma �   adjustments relating to Puma used in the preparation 

of the proforma  indicators were subject to a limited review by 

the auditors.

2007 PROFORMA  RECURRING OPERATING INCOME

(In € million) 2007 actual
Proforma  

adjustments (1) 2007 proforma 

Revenue 19,098.2 916.7 20,014.9

Cost of sales (10,792.8) (448.2) (11,241.0)

Gross profit 8,305.4 468.5 8,773.9

Payroll expenses (2,695.7) (124.4) (2,820.1)

Other recurring operating income and expenses (3,976.0) (215.2) (4,191.2)

Recurring operating income 1,633.7 128.9 1,762.6

2007 PROFORMA  FREE CASH FLOW FROM OPERATING ACTIVITIES

(in € million) 2007 actual
Proforma  

adjustments (1) 2007 proforma 

Cash flow from operating activities before tax, dividends and interest 1,953.7 148.2 2,101.9

Change in working capital requirement 222.8 (108.2) 114.6

Change in customer loans (0.6) (0.6)

Income tax paid (303.7) (4.7) (308.4)

Net cash from operating activities 1,872.2 35.3 1,907.5

Purchases of property, plant and equipment and intangible assets (573.1) (23.1) (596.2)

Proceeds from sale of property, plant and equipment and intangible assets 46.4 46.4

Free cash flow from operating activities 1,345.5 12.2 1,357.7

(1) Impact resulting from the consolidation of Puma between January 1, 2007 and March 31, 2007, and from the consolidation of United Retail between January 1, 2007 and 
October 31, 2007.

“Cash fl ow from operating activities” represents net operating cash fl ow less net operating investments a (defi ned as purchases and disposals of 

property, plant and equipment and intangible assets).



2008 FINANCIAL DOCUMENT - PPR

�
105

FINANCIAL INFORMATION 3
Consolidated fi nancial statements for the year ended December 31, 2008

NOTE 5 OPERATING SEGMENTS

The Group elected to apply early IFRS 8 – Operating Segments (see 

“Adopted IFRS base” section of Note 2).

The policies applied to determine the operating segments presented 

are set out in Note 2.20.

The information on the operating segments presented is prepared in 

accordance with the same accounting rules as the consolidated fi nancial 

statements and set out in the notes to the fi nancial statements.

The measurement of the performance of each operating segment, 

used by the top operational decision-maker, is based on recurring 

operating income.

Charges to depreciation, amortisation and provisions on non-

current operating assets correspond to net charges to depreciation, 

amortisation and provisions on intangible assets and property, plant 

and equipment recognised in recurring operating income.

Purchases of property, plant and equipment and intangible assets 

correspond to gross non-current asset purchases, including cash 

timing differences but excluding assets purchased under fi nance 

leases.

Non-current segment assets are comprised of goodwill, intangible 

assets, property, plant and equipment and other non-current assets.

Segments assets are comprised of non-current segment assets, 

inventories, trade receivables, customer loans and other current 

assets.

Segment liabilities are comprised of deferred tax liabilities on 

brands, customer loan fi nancing, trade payables and other current 

liabilities.
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5.1. Information by company

(In € million) Gucci
Bottega 
Veneta

Yves Saint 
Laurent YSL Beauté Other

As of December 31, 2008

Revenue 2,206.4 402.1 262.8 508.6

non-Group � 2,206.4 402.1 262.8 508.1

Group � 0.5

Recurring operating income (loss) 624.8 100.7 0.3 5.2

Net r ecurring charges to depreciation, amortisation 
and provisions on non-current operating assets 79.8 11.2 11.6 25.3

Other non-cash recurring operating income 
and expenses (4.4) (2.6) (1.6) (8.2)

Purchases of property, plant and equipment 
and intangible assets, gross 136.9 7.3 10.2 30.4

Segment assets 7,495.5 489.9 1,145.6 1,248.5

Segment liabilities 1,648.0 88.1 607.6 311.7

As of December 31, 2007

Revenue 2,175.4 366.1 221.3 441.8

non-Group � 2,175.4 366.1 221.3 441.5

Group � 0.3

Recurring operating income (loss) 646.9 92.2 (31.9) (38.4)

Net r ecurring charges to depreciation, amortisation 
and provisions on non-current operating assets 75.3 9.8 12.5 21.9

Other non-cash recurring operating income 
andexpenses (8.2) (1.4) (1.6) (4.3)

Purchases of property, plant and equipment 
and intangible assets, gross 142.9 16.8 4.6 27.6

Segment assets 7,331.6 488.3 582.9 1,075.5 1,247.7

Segment liabilities 1,568.9 75.8 154.4 367.6 392.8
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Luxury Goods 
Division Fnac Redcats Conforama Cfao Puma

Eliminations 
and other Total

3,379.9 4,587.4 3,698.7 3,167.8 2,864.0 2,524.2 (20.8) 20 201,2

3,379.4 4,587.4 3,694.6 3,166.0 2,864.0 2,509.8 20 201,2

0.5 4.1 1.8 14.4 (20.8)

731.0 185.8 114.1 118.2 276.7 349.7 (54.3) 1 721,2

127.9 79.3 51.8 65.0 37.2 56.6 1.6 419,4

(16.8) 1.2 (8.6) (3.9) (6.3) 6.7 1.1 (26,6)

184.8 86.8 56.0 64.5 80.2 119.2 1.2 592,7

10,379.5 1,620.5 2,576.0 2,459.9 1,621.7 5,892.9 28.3 24 578,8

2,655.4 1,160.9 998.0 1,067.8 911.5 1,480.8 51.3 8 325,7

3,204.6 4,583.5 3,764.5 3,313.0 2,534.7 1,717.6 (19.7) 19 098,2

3,204.3 4,583.5 3,760.6 3,310.4 2,534.7 1,704.7 19 098,2

0.3 3.9 2.6 12.9 (19.7)

668.8 199.0 186.6 167.5 232.3 236.0 (56.5) 1 633,7

119.5 74.6 46.4 62.5 30.6 36.5 1.7 371,8

(15.5) 2.2 (3.5) (2.8) (0.4) 9.0 14.0 3,0

191.9 100.7 53.3 66.1 71.3 88.6 1.2 573,1

10,726.0 1,702.4 2,706.4 2,677.1 1,395.2 5,775.8 46.4 25 029,3

2,559.5 1,236.8 1,128.0 1,126.5 704.7 1,442.7 84.5 8 282,7
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5.2. Information by geographical area

The information is presented by geographical area based on the geographical location of customers for revenue and the geographical location 

of assets for non-current segment assets.

(In € million) France

Europe 
excluding 

France

North & 
South 

America Africa Oceania Asia Total

As of December 31, 2008

Revenue 7,859.7 4,957.5 2,806.4 2,445.2 282.8 1,849.6 20,201.2

Non-current assets 4,086.2 13,056.9 985.8 294.4 30.8 167.5 18,621.6

As of December 31, 2007

Revenue 8,033.4 4,722.9 2,453.9 2,118.5 250.8 1,518.7 19,098.2

Non-current assets 4,363.0 13,227.1 971.6 273.2 30.6 128.0 18,993.5

5.3. Reconciliation of segment assets and liabilities

The reconciliation of total segment assets and non-current segment assets and total Group assets is as follows:

(In € million) 2008 2007

Goodwill 6,178.7 6,653.6

Other intangible assets 10,172.7 10,135.2

Property, plant and equipment 2,253.4 2,174.3

Other non-current assets 16.8 30.4

Non-current assets 18,621.6 18,993.5

Inventories 3,465.5 3,234.1

Trade receivables 1,303.0 1,503.8

Customer loans 189.5 235.3

Other current assets 999.2 1,062.6

Segment assets 24,578.8 25,029.3

Investments in associates 74.5 19.7

Non-current financial assets 323.8 266.1

Deferred tax assets 628.0 701.7

Current tax receivables 101.3 105.1

Other current financial assets 143.1 93.5

Cash and cash equivalents 1,116.6 1,713.2

Assets classified as held for sale 61.6 283.5

Total assets 27,027.7 28,212.1
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The reconciliation of total segment liabilities and total Group liabilities is as follows:

(In € million) 2008 2007

Deferred tax liabilities on brands 2,604.9 2,595.7

Financing of customer loans 189.5 235.3

Trade payables 2,966.0 2,942.6

Other current liabilities 2,565.3 2,509.1

Segment liabilities 8,325.7 8,282.7

Shareholders’ equity 10,691.1 10,661.5

Non-current borrowings 3,961.3 4,670.3

Non-current provisions for retirement and similar benefits 241.0 250.0

Non-current provisions 164.4 145.6

Other deferred tax liabilities 242.9 283.3

Current borrowings 2,722.1 3,184.8

Other current financial liabilities 75.9 72.6

Current provisions for retirement and similar benefits 17.4 17.2

Current provisions 189.9 95.5

Current tax liabilities 325.0 319.5

Liabilities associated with assets classified as held for sale 71.0 229.1

Total liabilities and shareholders’ equity 27,027.7 28,212.1

NOTE 6 REVENUE

(In € million) 2008 2007

Net sales of goods 19,292.5 18,219.1

Net sales of services 438.3 407.9

Revenue from concessions and licenses 106.3 73.0

Other revenue 364.1 398.2

Total 20,201.2 19,098.2
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NOTE 7 PAYROLL EXPENSES

Payroll expenses primarily include fi xed and variable remuneration, 

social security charges, charges relating to employee profi t-sharing 

and other incentives, training costs, charges relating to share-based 

payments (Note 8) and those relating to employee benefi ts recognised 

in recurring operating income (Note 26).

(In € million) 2008 2007

Fnac (621.9) (612.3)

Redcats (633.6) (622.8)

Conforama (495.4) (503.6)

Cfao (200.1) (179.1)

Puma (306.4) (206.0)

Luxury Goods Division (508.8) (532.0)

Holding companies and other (36.8) (39.9)

Total (2,803.0) (2,695.7)

The payroll expenses under the “Holding companies and other” 

heading include the charge of €10.4 million in 2008 (€7.8 million in 

2007) stemming from the application of IFRS 2 to all transactions 

based on PPR shares (Note 8.1).

The average number of permanent staff of continuing Group businesses, on a full-time equivalent basis, breaks down as follows:

2008 2007

Fnac 15,362 15,320

Redcats 17,805 15,529

Conforama 12,852 13,407

Cfao 10,239 9,973

Puma 9,503 6,254

Luxury Goods Division 10,968 9,822

Holding companies and other 198 198

Total 76,927 70,503

The total number of permanent staff of continuing Group businesses is as follows:

2008 2007

Fnac 19,357 19,366

Redcats 20,031 22,161

Conforama 14,697 15,403

Cfao 10,610 10,192

Puma 11,645 11,039

Luxury Goods Division 11,484 10,556

Holding companies and other 201 198

Total 88,025 88,915
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NOTE 8 SHARE-BASED PAYMENTS

In consideration for services rendered, the Group grants certain 

employees share-based plans settled in shares or cash.

The Group recognises its obligation  as services are rendered by 

beneficiaries, over the period from the grant date to the vesting 

date.

For transactions based on PPR shares, the grant date is the date  �
at which plans were individually approved by the Management 

Board in the case of plans prior to May 19, 2005 and by the PPR 

Board of Directors for plans after this date.

For transactions based on Gucci Group and Puma shares, the grant  �
date is the date at which plans were individually approved by the 

Boards of Gucci Group and Puma AG, respectively.

The vesting date is the date at which all vesting conditions are  �
satisfi ed.

Vested rights may only be exercised by benefi ciaries at the end of a 

lock-in period, the length of which varies depending on the type of 

plan.

8.1. Share-based payment transactions settled 
in Group equity instruments

In accordance with the transitional measures of IFRS 2 on equity-

settled plans, only those plans issued after November 7, 2002 and not 

having vested as of January 1, 2005 were examined.
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The nature and key characteristics of ineligible plans (plans issued prior to November 7, 2002) are set out below:

Share option and 
bonus share plans

1998 Plan 1999/1 Plan 1999/2 Plan 1999/3 Plan

Purchase 
options

Purchase 
options

Purchase 
options

Purchase 
options

Grant date 06.05.1998 01.20.1999 05.21.1999 12.08.1999

Expiry date 07.31.2008 03.31.2009 06.30.2009 12.26.2009

Number of beneficiaries 257 36 44 560

Number of options 
initially granted 347,050 27,495 25,455 412,350

Number outstanding 
as of 01. 01. 08 135,850 6,600 6,100 168,725

Number forfeited in 2008 1,250 480 11,775

Number exercised in 2008

Number expired in 2008 135,850

Number outstanding 
as of 12.31. 08 5,350 5,620 156,950

Number exercisable 
as of 12.31 .08 5,350 5,620 156,950

Strike price (€) 135.98 154.58 144.83 189.19

Weighted average price 
of options exercised (€)

The nature and key characteristics of eligible plans are presented below:

Share option and bonus 
share plans

2003/1 Plan 2003/2 Plan 2004/1 Plan 2004/2 Plan 2005/1 Plan 2005/2 Plan 2005/3 Plan

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Grant date 07.09.2003 07.09.2003 05.25.2004 07.07.2004 01.03.2005 05.19.2005 05.19.2005

Expiry date 07.08.2013 07.08.2013 05.24.2014 07.06.2014 01.02.2015 05.18.2015 05.18.2015

Vesting of rights (a) (a) (a) (a) (a) (b) (b)

Number of beneficiaries 721 18 846 1 13 458 22

Number of options 
initially granted 528,690 5,430 540,970 25,000 25,530 333,750 39,960

Number outstanding 
as of 01. 01. 08 241,579 2,164 437,498 25,000 25,530 300,360 35,840

Number forfeited in 2008 20,892 714 43,802 62 20,455 360

Number exercised in 2008 25,848 200 200

Number of shares issued

Number expired in 2008

Number outstanding 
as of 12.31. 08 194,839 1,250 393,496 25,000 25,468 279,905 35,480

Number exercisable 
as of 12.31. 08 194,839 1,250 393,496 25,000

Strike price (€) 66.00 67.50 85.57 84.17 75.29 78.01 78.97

Fair value at measurement 
date (€) 15.37 15.06 15.75 22.03 11.61 11.19 10.98

Weighted average price 
of options exercised/shares 
issued (€) 81.53 83.94 78.38
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2000/1 Plan 2000/2 Plan 2001/1 Plan 2001/2 Plan 2002/1 Plan 2002/2 Plan

Purchase 
options

Purchase 
options

Purchase 
options

Purchase 
options

Subscription 
options

Subscription 
options

01.26.2000 05.23.2000 01.17.2001 05.18.2001 05.03.2002 05.03.2002

02.28.2010 06.30.2010 01.31.2011 05.31.2011 05.02.2012 05.02.2012

26 125 722 206 1,074 1,053

12,100 93,100 340,240 87,260 438,296 410,271

3,000 29,900 162,790 43,200 226,221 221,391

700 6,400 15,330 5,660 26,520 23,985

2,300 23,500 147,460 37,540 199,701 197,406

2,300 23,500 147,460 37,540 199,701 197,406

227.15 202.91 225.01 225.01 128.10 140.50

2005/4 Plan 2006/1 Plan 2006 Plan 2007/1 Plan 2007/2 Plan Plan 2007 Plan 2008/1 Plan 2008/2 Plan 2008/3

Subscription 
options

Purchase 
options

Bonus 
shares

Purchase 
options

Purchase 
options

Bonus 
shares

Bonus 
shares

Bonus 
shares

Bonus 
shares

07.06.2005 05.23.2006 05.23.2006 05.14.2007 09.17.2007 05.14.2007 06.09.2008 10.22.2008 10.22.2008

07.05.2015 05.22.2014 N/A 05.13.2015 09.16.2015 N/A N/A N/A N/A

(b) (b) (c) (b) (b) (c) (c) (c) (d)

15 450 281 248 14 304 269 46 194

20,520 403,417 23,565 355,500 51,300 78 234 86 530 49 210 53 755

15,030 372,623 22,339 343,600 51,300 76 934

1,220 25,198 3,649 16,250 3,700 2 430 660 2 000

18,690

13,810 347,425 327,350 47,600 74 504 85 870 47 210 53 755

85.05 101.83 N/A 127.58 127.58 N/A N/A N/A N/A

12.38 13.62 72.31 20.99 24.74 95,68 61,02 26,45 21,39

83.40
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Under all these plans, shares are locked in for a period of four years 

from the date of grant.

(a) Options are vested at a rate of 25% per full year of presence within 

the Group, except in the event of retirement (vested in full). If a 

benefi ciary is dismissed for gross negligence or misconduct all 

rights are lost, including after the lock-in period.

(b) Options vest at a rate of 25% per full year of presence within 

the Group, except in the event of retirement (vested in full) and 

resignation (all rights lost). If a benefi ciary is dismissed for gross 

negligence or misconduct all rights are lost, including after the 

lock-in period.

(c) Shares vest two years after being granted, except in the event of 

resignation or dismissal for gross negligence or misconduct (all 

rights lost). The number of shares defi nitively granted is subject 

to a stock market performance condition. The vesting period is 

followed by a two-year period of non-transferability.

(d) Shares vest four years after being granted, except in the event of 

resignation or dismissal for gross negligence or misconduct (all 

rights lost). The number of shares defi nitively granted is subject 

to a stock market performance condition. There is no period of 

non-transferability.

The value of services rendered by benefi ciaries is determined on the 

grant date of the plans:

for share subscription option plans, by using a Black & Scholes  �
type model with a trinomial algorithm and exercise thresholds, 

particularly factoring in the number of options potentially 

exercisable at the end of the vesting period;

for bonus share plans, by using a Black & Scholes type model with  �
a Monte Carlo algorithm and two underlyings.

The exercise thresholds and probability assumptions used for the share subscription option plans are as follows:

Threshold as a % 
of the strike price Probability of exercise

125% 15%

150% 20%

175% 20%

200% 20%

Based on these assumptions, 25% of benefi ciaries do not elect to exercise their options early prior to the expiry date.

The main valuation assumptions for the various plans are summarised below:

Share option 
and bonus share plans

2003/1 Plan 2003/2 Plan 2004/1 Plan 2004/2 Plan 2005/1 Plan 2005/2 Plan

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Subscription 
options

Volatility 33.25% 33.25% 25.65% 25.65% 23.75% 21.00%

Risk-free interest rate 4.08% 4.08% 4.45% 4.37% 3.83% 3.49%

Share option 
and bonus share plans

2005/3 Plan 2005/4 Plan 2006/1 Plan 2006 Plan 2007/1 Plan 2007/2 Plan

Subscription 
options

Subscription 
options

Purchase 
options

Bonus 
shares

Purchase 
options

Purchase 
options

Volatility 21.00% 20.50% 23.00% 25.00% 23.00% 24.50%

Risk-free interest rate 3.49% 3.38% 4.08% 3.52% 4.49% 4.47%

Share option 
and bonus share plans

2007 Plan 2008/1 Plan 2008/2 Plan 2008/3 Plan

Bonus 
shares

Bonus 
shares

Bonus 
shares

Bonus 
shares

Volatility 25.00% 32.00% 45.00% 42.00%

Risk-free interest rate 4.44% 5.46% 3.85% 4.06%
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The volatilities indicated represent the expected volatilities of each 

plan based on maturities and strike prices available at the grant date. 

The dividends used for valuation purposes are those expected by the 

market at the grant date.

The risk-free interest rate corresponds to the 1 to 10 year interest rate 

curve, at the grant date, for interbank swaps.

The total charge recognised in 2008 in respect of stock options and 

bonus share plans was €10.4 million (€8.0 million in 2007, including 

€0.2 million presented under the “Discontinued operations” 

heading).

8.2. Share-based payment transactions settled in equity instruments of subsidiaries

Puma introduced share subscription option plans based on its own shares for certain employees. The characteristics of the plans still in effect as 

of December 31, 2008 and movements during the year are as follows:

2004 Plan 2008 Plan

Subscription 
options

Subscription 
options

Grant date 31/03/2004 21/07/2008

Expiry date 30/03/2009 20/07/2013

Number initially granted 459,000 113,000

Number outstanding as of 01. 01. 08 18,750

Number forfeited in 2008

Number exercised in 2008 4,500

Number expired in 2008

Number outstanding as of 12.31. 08 14,250 113,000

Number exercisable as of 12.31. 08 14,250

Strike price (€) 206.20 2.56

Weighted average price of options exercised (€) 230.00

Rights vest after a two-year period. The exercise of options under the 2008 Plan is subject to a Puma share performance condition.

8.3. Cash-settled share-based payment 
transactions

The Group (Gucci Group and Puma) also grants certain employees 

Share Appreciation Rights (SARs) that constitute cash-settled share-

based plans.

8.3.1. Characteristics of SARs granted 
by Gucci Group

SAR plans have a term of 6 to 10 years from their grant date.

SARs vest at a rate of 20% per full year of presence, except in the event 

of dismissal (excluding dismissal for gross negligence or misconduct) 

when all rights vest immediately. If an employee is dismissed for gross 

negligence or misconduct, all rights are lost.

The SAR strike price is determined by applying fi nancial ratios for a 

basket of comparable companies to the results of the Luxury Goods 

Division.

The value of services rendered by benefi ciaries is recalculated at each 

end of year by an independent expert using an option valuation model 

corresponding to the intrinsic value, to which a time value is added.

In 2008, Gucci Group recognised recurring operating income of 

€2.0 million in respect of the SARs. An expense of €18.5 million was 

recognised in 2007.

Over the period, Puma recognised a charge of €1.2 million in respect of the 2008 Plan.

The value of services rendered by benefi ciaries at the grant date is primarily determined on the basis of the following assumptions:

2004 Plan 2008 Plan

Volatility 30.00% 29.10%

Risk-free interest rate 2.19% - 2.26% 4.60%
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For the SARs outstanding as of December 31, 2008, the strike price 

is between €36.1 and €103.9 and the weighted average remaining 

contractual term is 5.8 years (6.8 years in 2007).

The carrying amount of the liability relating to Gucci Group SARs 

was €26.7 million as of December 31, 2008, with an intrinsic value 

of €27.4 million (€29.5 million and €31.1 million respectively as of 

December 31, 2007).

Plan movements 2008 2007

SARs outstanding as of January 1 584,504 639,314

Weighted average strike price (in €) 47.03 46.22

SARs granted during the year 25,000 25,000

Weighted average strike price (in €) 94.85 103.90

SARs exercised during the year 47,800 29,550

Weighted average strike price (in €) 44.07 46.20

SARs expired/forfeited during the year 14,500 50,260

Weighted average strike price (in €) 43.88 65.53

SARs outstanding as of December 31 547,204 584,504

Weighted average strike price (in €) 49.56 47.03

SARs exercisable as of December 31 5,400 1,400

Weighted average strike price (in €) 101.28 52.41

8.3.2. Characteristics of SARs granted by Puma

The following plans were still in effect as of December 31, 2008:

2004 SARs Plan – Tranche III (2006 / 2011): �

The plan has a fi ve-year term. The SARs may be exercised after a 

two-year lock-in period.

2006 SARs Plan – Tranche I (2006/2011): �

The plan has a fi ve-year term. At the end of a one-year lock-in period, 

benefi ciaries may exercise up to 25% of their SARs in the second year, 

50% in the third year and 75% in the fourth year. All rights may be 

exercised during the fi fth year.

€3.0 million in recurring operating income was recognised in respect 

of Puma SARs. In 2007, an expense of €1.4 million had been recognised 

in the Group’s consolidated fi nancial statements.

The strike price of SARs outstanding as of December 31, 2008 was 

€345.5 for the 2004 Plan and between €317.2 and €341.0 for the 

2006 Plan.

The carrying amount of the liability relating to Puma SARs was 

€1.0 million as of December 31, 2008 (€4.1 million as of December 31, 

2007).

Plan movements in 2008 2004/III 2006/I

SARs outstanding as of January 1, 2008 150,000 65,000

SARs granted during the year

SARs exercised during the year

SARs expired/forfeited during the year 5,000

SARs outstanding as of December 31, 2008 150,000 60,000

SARs exercisable as of December 31, 2008 150,000 30,000
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NOTE 9 RECURRING OPERATING INCOME

Recurring operating income is the primary indicator of the Group’s operating performance. It breaks down as follows:

(In € million) 2008 2007

Fnac 185.8 199.0

Redcats 114.1 186.6

Conforama 118.2 167.5

Cfao 276.7 232.3

Puma 349.7 236.0

Luxury Goods Division 731.0 668.8

Holding companies and other (54.3) (56.5)

Total 1,721.2 1,633.7

Charges to depreciation, amortisation and provisions on non-current 

operating assets included in recurring operating income amounted 

to €419.4 million in 2008 (€371.8 million in 2007). Other non-cash 

operating income and expenses amounted to -€26.6 million in 2008 

(€3.0 million in 2007).

NOTE 10 OTHER NON-RECURRING OPERATING INCOME AND EXPENSES

(In € million) 2008 2007

Non-recurring operating expenses (408.3) (149.6)

Restructuring costs (127.8) (26.1)

Asset impairment (237.2) (97.4)

Other (43.3) (26.1)

Non-recurring operating income 47.3 252.3

Capital gains on divestments 23.2 221.7

Other 24.1 30.6

Total (361.0) 102.7

The Group’s other non-recurring operating income and expenses, 

which consist of unusual items likely to distort the assessment of the 

economic performance of each company, amounted to -€361.0 million 

in 2008 and included the following items:

restructuring charges of €127.8 million. These costs primarily  �
relate to Redcats (La Redoute recovery plan in France and cost 

cutting plans at the Scandinavian Division and in the US), 

Conforama (restructuring operations in Italy, the streamlining of 

the organisation in Spain and Portugal and platform restructuring 

in France), Fnac (restructuring of stores outside France), Gucci 

Group (closure of Sergio Rossi stores in the US and organisational 

streamlining at Gucci) and Puma (reorganisation and closure of 

stores);

asset impairment of €237.2 million primarily relating to  �
Conforama Italy goodwill (€122.0 million), Redcats USA goodwill 

(€82.3 million), intangible assets (€11.8 million) and property, 

plant and equipment (€21.1 million);

net proceeds from the disposal of operating assets of €23.2 million,  �
primarily at Fnac and Cfao ;

other income and expenses primarily relating to claims and  �
litigation vis-à-vis third parties as well as an acquisition gain 

of €10.7 million stemming from the acquisition of Puma stock 

carried out by the Group in the second half of the fi scal year.
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This line item amounted to €102.7 million in 2007 and included the 

following items:

net proceeds from the disposal of operating and fi nancial assets of  �
€221.7 million, primarily including the capital gain on the disposal 

of Kadéos;

asset impairment of €97.4 million, primarily concerning  �
Conforama Italy goodwill (€95.3 million);

restructuring costs of €26.1 million, notably including the  �
restructuring of the Fnac and Conforama platforms.

NOTE 11 FINANCE COSTS 

Finance costs break down as follows:

(In € million) 2008 2007

Cost of net financial indebtedness (362.8) (279.3)

Income from cash and cash equivalents 41.8 58.3

Finance costs at amortized cost (373.1) (330.1)

Finance costs on financial liabilities at fair value through income (16.3)

Gains and losses on borrowings hedged by fair value hedges (35.7) 4.8

Gains and losses on fair value hedge derivatives 20.5 (12.3)

Other financial income and expenses (9.9) (30.3)

Net gains on available-for-sale financial assets (3.5) (1.6)

Gains and losses on financial liabilities at fair value through income 9.4

Foreign exchange gains and losses 1.2 11.5

Ineffective portion of cash flow hedges 12.0 (8.3)

Gains and losses on derivative instruments not qualifying for hedge accounting 
(foreign exchange and interest rate) 5.2 2.7

Impact of discounting assets and liabilities (10.5) (12.3)

Other finance costs (23.7) (22.3)

Total (372.7) (309.6)
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NOTE 12 INCOME TAXES

12.1. Analysis of the income tax expense in respect of continuing operations

12.1.1. Income tax expense

(In € million) 2008 2007

Income before tax 987.5 1,426.8

Taxes paid out of operating income (337.4) (307.8)

Other taxes payable not impacting operating cash flow (18.4) (12.2)

Income tax payable (355.8) (320.0)

Deferred tax income/(expense) 21.3 (18.5)

Total tax charge (334.5) (338.5)

Effective tax rate 33.87% 23.72%

12.1.2. Reconciliation of the tax rate

(as a % of pre-tax income) 2008

Tax rate applicable in France 34.43%

Impact of taxation of foreign subsidiaries -7.49%

Theoretical tax rate 26.74%

Effect of items taxed at reduced rates -0.13%

Effect of permanent differences 0.13%

Effect of unrecognised temporary differences 0.47%

Effect of unrecognised tax losses carried forward 5.96%

Effect of changes in tax rates -0.01%

Other 0.51%

Effective tax rate 33.87%

The income tax rate applicable in France is the standard rate of 33.33% plus the social surtax of 3.3%, bringing the total to 34.43%.

12.1.3. Recurring tax rate

Excluding non-recurring items, the Group income tax rate is as follows:

(In € million) 2008 2007

Income before tax 987.5 1,426.8

Non-recurring items (361.0) 102.7

Recurring income before tax 1,348.5 1,324.1

Total tax charge (334.5) (338.5)

Tax on non-recurring items 17.8 (8.1)

Recurring tax charge (352.3) (330.4)

Recurring tax rate 26.13% 24.95%
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12.2. Movement in balance sheet headings

12.2.1. Income tax payable

(In € million) 2007 Net income
Cash outflows relating 
to operating activities

Current tax receivables 105.1

Current tax liabilities (319.5)

Net current tax liabilities (214.4) (337.4) 322.6

12.2.2. Deferred tax

(In € million) 2007 Net income

Deferred tax assets 701.7

Deferred tax liabilities (2,879.0)

Net deferred tax liabilities (2,177.3) 21.3

(In € million) 2007 Net income

Intangible assets (2,594.1) (20.0)

Property, plant and equipment (72.3) 27.2

Other non-current assets (3.5) 0.8

Other current assets 170.2 42.9

Shareholders’ equity (27.4) (1.1)

Borrowings 5.8 (10.8)

Provisions for retirement and similar benefits 76.9 (17.6)

Provisions 26.9 (10.2)

Other current liabilities 115.4 (14.4)

Recognised tax losses and tax credits 124.8 24.5

Net deferred tax assets/(liabilities) (2,177.3) 21.3

Deferred tax assets 701.7

Deferred tax liabilities (2,879.0)

Deferred tax (2,177.3) 21.3
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Cash outflows relating 
to investing activities

Assets classified as held 
for sale and operations 

sold or to be sold
Changes in Group 

structure

Other items recognised 
directly in shareholders’ 

equity 2008

101.3

(325.0)

20.5 3.9 2.0 (20.9) (223.7)

Assets classified as held 
for sale and operations 

sold or to be sold
Changes in Group 

structure

Other items recognised 
directly in shareholders’ 

equity 2008

628.0

(2,847.8)

(38.6) (25.5) 0.3 (2,219.8)

Assets classified as held 
for sale and operations 

sold or to be sold
Changes in Group 

structure

Other items recognised 
directly in shareholders’ 

equity 2008

32.6 (22.6) (24.6) (2,628.7)

8.6 (0.6) 33.3 (3.8)

1.6 (1.1)

(2.3) 32.3 243.1

4.2 (24.3)

(0.8) (5.8)

(9.6) (9.4) 40.3

0.3 24.2 41.2

1.0 (2.3) (67.5) 32.2

(69.2) 7.0 87.1

(38.6) (25.5) 0.3 (2,219.8)

628.0

(2,847.8)

(38.6) (25.5) 0.3 (2,219.8)
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12.3. Unrecognised deferred tax

Tax losses and tax credits not recognised as deferred tax assets amounted to €1,205.5 million as of December 31, 2008 (€896.7 million as of 

December 31, 2007).

Changes in unused tax losses and tax credits and the associated expiry schedule are set out below:

(In € million)

As of January 1, 2007 1,115.5

Losses generated during the year 21.7

Losses utilised and time barred during the year (220.6)

Effect of changes in Group structure and exchange rate adjustments (19.9)

As of December 31, 2007 896.7

Losses generated during the year 485.4

Losses utilised and time barred during the year (142.9)

Effect of changes in Group structure and exchange rate adjustments (33.7)

As of December 31, 2008 1,205.5

Ordinary tax loss carry-forwards 518.4

Expiring in less than five years 242.6

Expiring after five years 275.8

Indefinite tax loss carry-forwards 687.1

Total 1,205.5

Deductible temporary differences for which no deferred tax asset 

was recognised as of December 31, 2008 amounted to €78.5 million 

(€55.0 million as of December 31, 2007).

There were no unrecognised deferred taxes in respect of temporary 

differences relating to investments in subsidiaries, associates and joint 

ventures as of December 31, 2008.

NOTE 13 ASSETS CLASSIFIED AS HELD FOR SALE, OPERATIONS 
DISCONTINUED, SOLD OR TO BE SOLD

On January 23, 2008, PPR announced that it had received a fi rm 

offer from L’Oreal for YSL Beauté. Following consultations with the 

employee representative bodies and approval from the competition 

authorities, the effective transfer of YSL Beauté to L’Oreal took place 

on June 26, 2008 (Note 3.1.1).

In addition, a lack of prospects for satisfactory profi tability over the 

medium-term led the Group to decide in December 2008 to dispose 

of Bédat, a young single product brand, positioned in a niche watch 

market.

Given the above items, the Group decided to classify these assets as 

“Operations discontinued, sold or to be sold”, from January 1, 2008 

and December 31, 2008 respectively.

For all periods presented, the operations discontinued, sold or to be 

sold are comprised of the business activities of Bédat, YSL Beauté, the 

Redcats UK Empire Stores brand, the Redcats USA “Missy” Division 

brands, Surcouf, Conforama Poland, Fnac Service as well as the gains 

(losses) on the disposal of YSL Beauté, Conforama Poland, Printemps, 

Orcanta and Rexel.

Pursuant to IFRS 5, the Group ceased depreciating these asset groups 

and all component assets with effect from the date of their classifi cation 

as “Operations discontinued, sold or to be sold”.

For all published periods, the net income of these activities is 

presented under a separate income statement heading, “Discontinued 

operations”, and restated in the cash fl ow statement.

The assets and liabilities of “Operations sold or to be sold” are 

presented on separate lines in the Group’s balance sheet, without 

restatement for previous periods.

Assets and liabilities of “Discontinued operations” are not presented 

on separate lines in the Group’s balance sheet.
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Impact on the financial statements

The income and cash fl ow statements for operations discontinued, sold or to be sold are as follows:

(In € million) 2008 2007

Revenue 748.2 1,438.0

Cost of sales (367.0) (633.6)

Gross profit 381.2 804.4

Payroll expenses (126.4) (227.3)

Other recurring operating income and expenses (273.0) (533.0)

Recurring operating income (loss) (18.2) 44.1

Other non-recurring operating income and expenses (95.1) (199.4)

Operating income (loss) (113.3) (155.3)

Finance costs, net (8.3) (24.9)

Income (loss) before tax (121.6) (180.2)

Income taxes 21.2 34.0

Share in earnings of associates 1.5

Net income on the disposal of discontinued operations 488.1 96.6

Net income (loss) 387.7 (48.1)

o/w attributable to equity holders of the parent 386.8 (48.8)

o/w attributable to minority interests 0.9 0.7

(In € million) 2008 2007

Net cash from (used in) operating activities (27.3) 55.5

Net cash used in investing activities (14.6) (21.7)

Net cash used in financing activities (6.2) (3.0)

Impact of exchange rate variations 2.5

Net cash flows (48.1) 33.3

Cash at beginning of the year and change in inter-co flows 27.0 (1.1)

Net cash from discontinued operations (1) (21.1) 32.2

(1) Line item in the consolidated cash flow statement.

Bédat reported 2008 revenue of €7.7 million (€13.5 million in 2007) 

and a net loss of €70.9 million (net loss of €4.6 million in 2007) 

primarily on the back of impairment losses.

YSL Beauté posted 2008 revenue of €298.9 million (€649.2 million in 

2007), breaking even during the period (€92.4 million in 2007).

The Redcats UK Empire Stores brand generated 2008 revenue of 

€83.6 million (€216.5 million in 2007) and net income of €19.4 million 

(net loss of €109.9 million in 2007) stemming primarily from the 

€27.2 million loss recognised following the disposal of assets and 

liabilities of the business and the receipt of a €46.6 million gain on 

an old dispute with the UK Inland Revenue.

The Redcats USA “Missy” Division brands reported 2008 revenue of 

€123.2 million (€286.3 million in 2007) and a net loss of €3.0 million 

(net loss of €84.8 million in 2007), primarily stemming from 

impairment losses recognised following the disposal of assets and 

liabilities of the business.

Surcouf posted 2008 revenue of €224.9 million (€246.9 million 

in 2007) and a net loss of €43.5 million (net loss of €42.1 million 

in 2007) primarily as a result of impairment losses.

Conforama Poland posted 2008 revenue of €9.9 million (€24.4 million 

in 2007) and a net loss of €1.3 million (net income of €5.2 million 

in 2007).

Fnac Service reported a net loss of €1.1 million in 2008 (net loss of 

€2.4 million in 2007).

Printemps generated 2007 net income of €1.5 million representing the 

Group’s share in earnings of the associate Printemps for the period 

January 1, to March 31, 2007.
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Net income on the disposal of discontinued operations relates to 

the disposal of YSL Beauté and of Conforama Poland in 2008 and 

the disposal of PPR’s remaining interest in France Printemps in 

2007, combined with reversals of provisions for vendor warranties 

following the expiry of risks relating to earlier disposals. This amount 

is presented net of tax.

Operations sold or to be sold impacted the Group’s consolidated balance sheet by the following amounts:

(In € million) 2008 2007

Assets classified as held for sale 61.6 283.5

Liabilities associated with assets classified as held for sale 71.0 229.1

As of December 31, 2008, assets classifi ed as held for disposal solely 

concerned Surcouf and Bédat.

As of December 31, 2007, these assets concerned Surcouf, Conforama 

Poland, the Redcats UK Empire Stores brand and the Redcats USA 

“Missy” Division brands.

NOTE 14 EARNINGS PER SHARE

Basic earnings per share are calculated on the basis of the weighted 

average number of shares outstanding, after deduction of the weighted 

average number of shares held by consolidated companies.

Fully diluted earnings per share are based on the weighted average 

number of shares as defined above for the calculation of basic 

earnings per share plus the weighted average number of potentially 

dilutive ordinary shares. Earnings are adjusted for the theoretical 

interest charge, net of tax, in respect of convertible and exchangeable 

instruments.

14.1. Earnings per share

EARNINGS PER SHARE AS OF DECEMBER 31, 2008

(In € million)

Consolidated 
Group

Continuing 
operations

Discontinued 
operations

Net income attributable to ordinary shareholders 924.2 537.4 386.8

Weighted average number of ordinary shares outstanding 127,243,003 127,243,003 127,243,003

Weighted average number of treasury shares (1,236,713) (1,236,713) (1,236,713)

Weighted average number of ordinary shares 126,006,290 126,006,290 126,006,290

Basic earnings per share (in €) 7.33 4.26 3.07

Net income attributable to ordinary shareholders 924.2 537.4 386.8

Share subscription options

Diluted net income attributable to equity holders of the parent 924.2 537.4 386.8

Weighted average number of ordinary shares 126,006,290 126,006,290 126,006,290

Share subscription options 16,714 16,714 16,714

Weighted average number of diluted ordinary shares 126,023,004 126,023,004 126,023,004

Fully diluted earnings per share (in €) 7.33 4.26 3.07



2008 FINANCIAL DOCUMENT - PPR

�
125

FINANCIAL INFORMATION 3
Consolidated fi nancial statements for the year ended December 31, 2008

EARNINGS PER SHARE AS OF DECEMBER 31, 2007

(In € million)

Consolidated 
Group

Continuing 
operations

Discontinued 
operations

Net income attributable to ordinary shareholders 922.3 971.1 (48.8)

Weighted average number of ordinary shares outstanding 128,460,065 128,460,065 128,460,065

Weighted average number of treasury shares (180,627) (180,627) (180,627)

Weighted average number of ordinary shares 128,279,438 128,279,438 128,279,438

Basic earnings per share (in €) 7.19 7.57 (0.38)

Net income attributable to ordinary shareholders 922.3 971.1 (48.8)

Share subscription options

Diluted net income attributable to equity holders of the parent 922.3 971.1 (48.8)

Weighted average number of ordinary shares 128,279,438 128,279,438 128,279,438

Share subscription options 381,061 381,061 381,061

Weighted average number of diluted ordinary shares 128,660,499 128,660,499 128,660,499

Fully diluted earnings per share (in €) 7.17 7.55 (0.38)

14.2. Earnings per share from continuing operations excluding non-recurring items

Non-recurring items consist of the income statement line item “Other non-recurring operating income and expenses” net of tax and minority 

interests.

(In € million) 2008 2007

Net income attributable to ordinary shareholders 537.4 971.1

Other non-recurring operating income and expenses (361.0) 102.7

Income tax on other non-recurring operating income and expenses 17.8 (8.1)

Minority interests in other non-recurring operating income and expenses 5.4 1.9

Net income excluding non-recurring items 875.2 874.6

Weighted average number of ordinary shares outstanding 127,243,003 128,460,065

Weighted average number of treasury shares (1,236,713) (180,627)

Weighted average number of ordinary shares 126,006,290 128,279,438

Basic earnings per share excluding non-recurring items (in €) 6.95 6.82

Net income excluding non-recurring items 875.2 874.6

Share subscription options

Diluted net income attributable to equity holders of the parent 875.2 874.6

Weighted average number of ordinary shares 126,006,290 128,279,438

Share subscription options 16,714 381,061

Weighted average number of diluted ordinary shares 126,023,004 128,660,499

Fully diluted earnings per share (in €) 6.94 6.80
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NOTE 15 GOODWILL

The breakdown of the net amount of goodwill by company is as follows:

(In € million) 2008 2007

Fnac 458.3 459.0

Redcats 1,147.6 1,236.3

Conforama 1,183.9 1,301.3

Cfao 140.0 143.6

Puma 1,164.7 1,205.8

Luxury Goods Division 2,084.2 2,307.6

Total 6,178.7 6,653.6

(In € million) Gross
Impairment 

losses Net

Goodwill as of January 1, 2007 5,829.0 (219.7) 5,609.3

Acquisitions 1,346.2 1,346.2

Assets classified as held for sale and operations sold or to be sold (165.0) (165.0)

Impairment losses (95.3) (95.3)

Put options granted to minority interests 34.0 34.0

Translation adjustments (85.0) 15.5 (69.5)

Other movements (6.1) (6.1)

Goodwill as of December 31, 2007 6,953.1 (299.5) 6,653.6

Acquisitions 11.0 11.0

Assets classified as held for sale and operations sold or to be sold (236.4) 14.9 (221.5)

Impairment losses (Note 18) (204.3) (204.3)

Put options granted to minority interests (75.7) (75.7)

Translation adjustments 28.3 (12.7) 15.6

Other movements (2.8) 2.8

Goodwill as of December 31, 2008 6,677.5 (498.8) 6,178.7

All goodwill recognised in 2008 was allocated to cash- generating units at the end of the year.
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NOTE 16 OTHER INTANGIBLE ASSETS

(In € million) Brands
Other intangible 

assets Total

Gross carrying amount as of January 1, 2007 6,290.3 794.1 7,084.4

Changes in Group structure 3,500.7 38.3 3,539.0

Acquisitions 2.8 94.9 97.7

Assets classified as held for sale and operations sold or to be sold (4.9) (4.9)

Other disposals (50.8) (50.8)

Translation adjustments (3.9) (15.3) (19.2)

Other movements (6.5) 8.1 1.6

Gross carrying amount as of December 31, 2007 9,783.4 864.4 10,647.8

Amortisation and impairment losses as of January 1, 2007 (31.5) (450.2) (481.7)

Changes in Group structure (17.8) (17.8)

Assets classified as held for sale and operations sold or to be sold 1.5 1.5

Other disposals 49.6 49.6

Amortisation (76.2) (76.2)

Impairment losses (2.1) (2.1)

Translation adjustments (0.6) 8.2 7.6

Other movements 6.5 6.5

Amortisation and impairment losses as of December 31, 2007 (27.7) (484.9) (512.6)

Net carrying amount as of January 1, 2007 6,258.8 343.9 6,602.7

Changes in Group structure 3,500.7 20.5 3,521.2

Acquisitions 2.8 94.9 97.7

Assets classified as held for sale and operations sold or to be sold (3.4) (3.4)

Other disposals (1.2) (1.2)

Amortisation (76.2) (76.2)

Impairment losses (2.1) (2.1)

Translation adjustments (4.5) (7.1) (11.6)

Other movements 8.1 8.1

Net carrying amount as of December 31, 2007 9,755.7 379.5 10,135.2
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(In € million) Brands
Other intangible 

assets Total

Gross carrying amount December 31, 2007 9,783.4 864.4 10,647.8

Changes in Group structure 45.9 10.0 55.9

Acquisitions 1.1 101.0 102.1

Assets classified as held for sale and operations sold or to be sold (28.9) (50.2) (79.1)

Other disposals (23.5) (23.5)

Translation adjustments 3.8 3.4 7.2

Other movements 8.1 8.1

Gross carrying amount as of December 31, 2008 9,805.3 913.2 10,718.5

Amortisation and impairment losses as of December 31, 2007 (27.7) (484.9) (512.6)

Changes in Group structure (0.8) (0.8)

Assets classified as held for sale and operations sold or to be sold 34.2 34.2

Other disposals 23.1 23.1

Amortisation (75.9) (75.9)

Impairment losses (Note 18) (2.0) (9.8) (11.8)

Translation adjustments 0.4 (3.0) (2.6)

Other movements 0.6 0.6

Amortisation and impairment losses as of December 31, 2008 (29.3) (516.5) (545.8)

Net carrying amount as of December 31, 2007 9,755.7 379.5 10,135.2

Changes in Group structure 45.9 9.2 55.1

Acquisitions 1.1 101.0 102.1

Assets classified as held for sale and operations sold or to be sold (28.9) (16.0) (44.9)

Other disposals (0.4) (0.4)

Amortisation (75.9) (75.9)

Impairment losses (Note 18) (2.0) (9.8) (11.8)

Translation adjustments 4.2 0.4 4.6

Other movements 8.7 8.7

Net carrying amount as of December 31, 2008 9,776.0 396.7 10,172.7

The breakdown of net brand value by company is as follows:

(In € million) 2008 2007

Redcats 80.6 30.3

Cfao 5.2 4.3

Puma 3,500.0 3,500.0

Luxury Goods Division 6,190.2 6,221.1

Total 9,776.0 9,755.7
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NOTE 17 PROPERTY, PLANT AND EQUIPMENT

(In € million)

Land and 
buildings

Plant and 
equipment Other PP & E Total

Gross carrying amount as of January 1, 2007 1,338.8 2,667.4 287.9 4,294.1

Changes in Group structure 143.9 151.9 116.6 412.4

Acquisitions 50.0 299.0 145.4 494.4

Assets classified as held for sale and operations sold 
or to be sold (17.1) (34.8) (57.8) (109.7)

Disposals (17.8) (196.9) (23.2) (237.9)

Translation adjustments (25.7) (56.7) (4.3) (86.7)

Other movements 13.8 46.0 (64.6) (4.8)

Gross carrying amount as of December 31, 2007 1,485.9 2,875.9 400.0 4,761.8

Depreciation and impairment as of  January 1, 2007 (529.9) (1,720.0) (143.6) (2,393.5)

Changes in Group structure (53.9) (76.5) (61.1) (191.5)

Assets classified as held for sale and operations sold 
or to be sold 10.0 47.8 9.8 67.6

Disposals 13.0 185.2 20.8 219.0

Depreciation (48.0) (250.6) (36.2) (334.8)

Translation adjustments 7.2 30.2 3.5 40.9

Other movements 3.9 (0.7) 1.6 4.8

Depreciation and impairment as of December 31, 2007 (597.7) (1,784.6) (205.2) (2,587.5)

Net carrying amount as of January 1, 2007 808.9 947.4 144.3 1,900.6

Changes in Group structure 90.0 75.4 55.5 220.9

Acquisitions 50.0 299.0 145.4 494.4

Assets classified as held for sale and operations sold 
or to be sold (7.1) 13.0 (48.0) (42.1)

Disposals (4.8) (11.7) (2.4) (18.9)

Depreciation (48.0) (250.6) (36.2) (334.8)

Translation adjustments (18.5) (26.5) (0.8) (45.8)

Other movements 17.7 45.3 (63.0)

Net carrying amount as of December 31, 2007 888.2 1,091.3 194.8 2,174.3

o/w assets owned outright 690.9 1,091.3 176.5 1,958.7

o/w assets held under finance leases 197.3 18.3 215.6



�
130 2008 FINANCIAL DOCUMENT - PPR

FINANCIAL INFORMATION3
Consolidated fi nancial statements for the year ended December 31, 2008

(In € million)

Land and 
buildings

Plant and 
equipment Other PP & E Total

Gross carrying amount as of December 31, 2007 1,485.9 2,875.9 400.0 4,761.8

Changes in Group structure 3.8 (4.5) 2.4 1.7

Acquisitions 36.6 299.1 158.1 493.8

Assets classified as held for sale and operations sold 
or to be sold (27.6) (194.0) (221.6)

Disposals (13.1) (125.5) (64.3) (202.9)

Translation adjustments (0.8) 23.3 (7.3) 15.2

Other movements 3.0 72.3 (42.0) 33.3

Gross carrying amount as of December 31, 2008 1,487.8 2,946.6 446.9 4,881.3

Depreciation and impairment as of December 31, 2007 (597.7) (1,784.6) (205.2) (2,587.5)

Changes in Group structure 0.4 0.2 0.6

Assets classified as held for sale and operations sold 
or to be sold 20.5 146.4 166.9

Disposals 7.7 116.4 37.6 161.7

Depreciation (50.6) (261.8) (31.6) (344.0)

Impairment losses (Note 18) (5.0) (16.1) (21.1)

Translation adjustments 0.3 (9.2) 4.7 (4.2)

Other movements 7.6 (5.7) (2.2) (0.3)

Depreciation and impairment as of December 31, 2008 (612.2) (1,803.1) (212.6) (2,627.9)

Net carrying amount as of December 31, 2007 888.2 1,091.3 194.8 2,174.3

Changes in Group structure 3.8 (4.1) 2.6 2.3

Acquisitions 36.6 299.1 158.1 493.8

Assets classified as held for sale and operations sold 
or to be sold (7.1) (47.6) (54.7)

Disposals (5.4) (9.1) (26.7) (41.2)

Depreciation (50.6) (261.8) (31.6) (344.0)

Impairment losses (Note 18) (5.0) (16.1) (21.1)

Translation adjustments (0.5) 14.1 (2.6) 11.0

Other movements 10.6 66.6 (44.2) 33.0

Net carrying amount as of December 31, 2008 875.6 1,143.5 234.3 2,253.4

o/w assets owned outright 695.6 1,143.5 223.6 2,062.7

o/w assets held under finance leases 180.0 10.7 190.7

Charges to depreciation are recognised under “Cost of sales” and “Other recurring operating income and expenses” in the income statement.
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NOTE 18 IMPAIRMENT TESTS ON NON-FINANCIAL ASSETS

The principles governing the impairment of non-fi nancial assets are 

set out in Note 2.7.

The main items of goodwill and intangible assets are broken down 

by company in Notes 15 and 16.

Discount rate Perpetual growth rate

2008 2007 2008 2007

Luxury Goods Division 8.8% - 12.5% 10.3% - 13.2% 3.0% - 3.5% 3.0% - 3.5%

Retail Division (excl. emerging geographical areas (1)) 9.1% - 12.4% 8.7% - 11.6% 0.5% - 2.5% 0.5% - 1.0%

Emerging geographical areas (1) 11.9% - 15.5% 13.2% - 14.5% 3.0% - 4.0% 3.0% - 4.0%

(1) Emerging geographical areas include African countries and some Latin American and Eastern European countries.

Given the high volatility of fi nancial markets, for most CGUs the 

discount rates applied for 2008 impairment tests are higher than those 

used in 2007.

18.2. Impairment tests on the major items

In the case of the Gucci CGU, the recoverable amount of the CGU 

was determined on the basis of its value in use. The value in use 

is determined with respect to projected expected future cash fl ows, 

having regard to the time value and specifi c risks associated with the 

CGU. Estimated future cash fl ow projections were prepared during 

the second half on the basis of budgets and medium-term plans with 

a 4-year timescale. To calculate the value in use, a terminal value equal 

to the perpetual capitalisation of the fi nal year of the medium-term 

plan is added to the estimated future cash fl ows.

The growth rate used to extrapolate projected cash fl ows to perpetuity 

is 3.5%.

The pre-tax discount rate applied to projected cash fl ows is 9.6%.

In the case of the Gucci brand, the value based on future royalty 

revenue receivable on the assumption that the brand will be operated 

under licence by a third party was calculated using a royalty rate 

of 15%, a 3.5% growth rate to extrapolate projected cash fl ows to 

perpetuity and a 9.6% pre-tax discount rate.

In the case of the Puma CGU, which includes the Puma goodwill, 

the recoverable amount of the CGU was determined on the basis 

of its value in use. The value in use is determined with respect to 

projected estimated future cash fl ows, having regard to the time value 

and specifi c risks associated with the CGU. Estimated future cash 

fl ow projections were prepared during the second half on the basis of 

budgets and medium-term plans with a 4-year timescale. To calculate 

the value in use, a terminal value equal to the perpetual capitalisation 

of the fi nal year of the medium-term plan is added to the estimated 

future cash fl ows.

The growth rate used to extrapolate projected cash fl ows to perpetuity 

is 2.5%.

The pre-tax discount rate applied to projected cash fl ows is 10.4%.

In the case of the Puma brand, the value based on future royalty 

revenue receivable on the assumption that the brand is operated under 

licence by a third party was calculated using a royalty rate of 8%, a 

2.5% growth rate to extrapolate projected cash fl ows to perpetuity 

and a 10.0% pre-tax discount rate.

18.3. Impairment losses recognised 
during the period

The impairment tests carried out in 2008 led the Group to 

recognise:

a €122.0 million permanent impairment loss on the goodwill of  �
the Conforama Italy cash generating unit (CGU). This loss stems 

from the difference between the carrying amount of the CGU 

asset and its recoverable amount. The value in use was calculated 

using a pre-tax discount rate of 9.1% and a perpetual growth rate 

of 0.5%;

a €82.3 million permanent impairment loss on the goodwill of  �
the Redcats Special Size Group CGU in the US. This loss stems 

from the difference between the carrying amount of the CGU 

asset and its recoverable amount. The value in use was calculated 

using a pre-tax discount rate of 12.4% and a perpetual growth 

rate of 1.0%;

18.1. Assumptions underlying the impairment tests

The pre-tax discount and perpetual growth rates applied to expected cash fl ows in connection with economic assumptions and forecast operating 

conditions employed by the Group are as follows:
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an impairment loss on other intangible assets of Redcats and of  �
Luxury Goods of €9.8 million and €2.0 million, respectively;

a €21.1 million impairment loss on property, plant and  �
equipment.

All these expenses were recognised in the income statement under 

“Other non-recurring operating income and expenses”.

The impairment tests carried out in 2008 did not identify any 

impairment losses in respect of intangible assets, property, plant and 

equipment and goodwill of the CGUs, other than those described 

above.

A 0.25 point change in the growth rates or discount rates used would 

not give rise to the recognition of additional impairment losses in the 

Group’s consolidated fi nancial statements.

NOTE 19 INVESTMENTS IN ASSOCIATES

(In € million) 2008 2007

Investments in associates 74.5 19.7

As of December 31, 2008, investments in associates included the investment in Sowind Group.

NOTE 20 NON-CURRENT FINANCIAL ASSETS

Non-current fi nancial assets break down as follows:

(In € million) 2008 2007

Non-consolidated investments 34.9 28.8

Derivative financial instruments (Note 30) 40.3 21.0

Available-for-sale financial assets 2.1 5.9

Loans and receivables due from non-consolidated investments 92.8 67.6

Deposits and guarantees 103.4 96.5

Other 50.3 46.3

Total 323.8 266.1
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NOTE 21 INVENTORIES

(In € million) 2008 2007

Commercial inventories 3,682.3 3,412.2

Industrial inventories 291.7 316.7

Gross carrying amount 3,974.0 3,728.9

Allowances (508.5) (494.8)

Net carrying amount 3,465.5 3,234.1

Movements in allowances

As of December 31, 2007 (494.8)

(Charge)/reversal (23.3)

Changes in Group structure (0.1)

Assets classified as held for sale and operations sold or to be sold 18.4

Translation adjustments (8.7)

As of December 31, 2008 (508.5)

The carrying amount of inventories pledged to secure liabilities was €85.1 million as of December 31, 2008 (€99.0 million as of December 31, 

2007).

NOTE 22 TRADE RECEIVABLES

(In € million) 2008 2007

Trade receivables 1,505.8 1,720.7

Allowances (202.8) (216.9)

Net carrying amount 1,303.0 1,503.8

Movements in allowances

Allowances as of December 31, 2007 (216.9)

(Charge)/reversal (3.3)

Changes in Group structure 0.2

Assets classified as held for sale and operations sold or to be sold 16.3

Translation adjustments 0.9

Allowances as of December 31, 2008 (202.8)
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Provisions are calculated on the basis of the likelihood of recovering the receivables concerned. Trade receivables break down by age as follows:

(In € million) 2008 2007

Not past due 968.4 1,164.2

Less than one month past due 221.5 239.4

One to six months past due 167.5 146.9

More than six months past due 148.4 170.2

Trade receivables allowance (202.8) (216.9)

Net carrying amount 1,303.0 1,503.8

NOTE 23 OTHER CURRENT ASSETS AND LIABILITIES

(In € million) 2007

Working 
capital 

cash flows

Assets classified 
as held for sale and 

operations sold 
or to be sold

Other cash 
flows

Changes 
in Group 

structure

Translation 
adjustments 

and other 2008

Inventories 3,234.1 299.9 (85.8) 2.1 15.2 3,465.5

Trade receivables 1,503.8 (52.7) (145.4) 0.8 (3.5) 1,303.0

Other current financial assets 
and liabilities 20.9 0.6 (0.1) (0.6) 46.4 67.2

Current tax receivables/liabilities (214.4) 3.9 5.7 2.0 (20.9) (223.7)

Trade payables (2,942.6) (95.0) 69.8 9.4 (7.6) (2,966.0)

Other current assets and liabilities (1,446.5) 79.6 (179.0) (19.3) (14.8) 13.9 (1,566.1)

Working capital requirements 155.3 232.4 (336.6) (14.2) (0.5) 43.5 79.9

Customer loans 235.3 (8.1) (37.7) 189.5

Given the nature of its activities, the Group’s exposure to customer default would not have a material impact on the Group’s business, fi nancial 

position or assets.

NOTE 24 OTHER CURRENT FINANCIAL ASSETS

Other current fi nancial assets are primarily comprised of derivative fi nancial instruments (Note 30).
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NOTE 25 SHAREHOLDERS’ EQUITY

As of December 31, 2008, the share capital amounted to €506,221,508. 

The share capital was comprised of 126,555,377 fully paid-up shares 

with a par value of €4 each (128,081,939 shares with a par value of €4 

each as of December 31, 2007).

25.1. PPR treasury shares and options 
on PPR shares

During 2008, the Group disposed of a net amount of 506,500 treasury 

shares as follows:

acquisition of 1,001,253 shares under the liquidity contract; �

disposal of 1,587,753 shares under the liquidity contract; �

acquisition of 18,690 shares granted to employees under the  �
2006 bonus share plan expiring in May 2008;

acquisition of 80,000 shares for the purpose of granting them  �
to employees under the 2008 bonus share plan expiring in 

June 2010;

acquisition of 1,552,810 shares cancelled by decision of the Board  �
of Directors on June 9, 2008, pursuant to the authorisation granted 

by the  Shareholders’ Meeting of May 14, 2007.

In addition, following various share subscription option exercises 

in 2008, the capital rose by 26,248 shares, accordingly bringing the 

PPR share capital to 126,555,377 shares as of December 31, 2008.

Finally, during 2008, the Group did not buy any PPR share 

purchase options. Share purchase options expiring in 2008 were not 

exercised.

As of December 31, 2008, the Group held 1,308,193 PPR share 

purchase options, primarily intended to cover share subscription 

and purchase option plans.

On May 26, 2004, PPR granted a mandate to a fi nancial intermediary 

in order to support trading liquidity and the stability of the share 

price. This contract complies with the provisions of the Professional 

Code of Conduct drawn up by the Association française des entreprises 

d’investissement (AFEI, French Association of Investment Companies). 

The agreement was initially allocated €40 million, split equally between 

cash and PPR shares, and was allocated an additional €20 million in 

cash on September 3, 2004 followed by €30 million on December 18, 

2007.

As of December 31, 2008, PPR did not hold any shares under the 

liquidity contract (586,500 shares as of December 31, 2007). Outside 

the liquidity contract, PPR held 80,000 shares for the purpose of 

granting them to employees under the 2008 bonus share plan expiring 

in June 2010. As of December 31, 2007, no shares were held by the 

company outside the liquidity contract.

25.2. Appropriation of 2008 net income

The Board of Directors will propose to the Ordinary General 

Shareholders’ Meeting called to approve the fi nancial statements for 

the fi nancial year ended December 31, 2008, that a dividend of €3.30 

per share be distributed in respect of said fi nancial year, representing 

a total of €417.6 million.

A dividend of €3.45 per share was distributed in respect of 2007.
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25.3. Remeasurement of financial instruments

The remeasurement of fi nancial instruments recording unrealised gains and losses on cash fl ow hedging instruments, available-for-disposal 

fi nancial assets and other fi nancial instruments breaks down as follows:

(In € million) Cash flow hedges
Available-for-sale 

financial assets
Other financial 

instruments

Total attributable 
to equity holders 

of the parent

As of January 1, 2007 36.3 1.6 10.3 48.2

Fair value gains and losses 40.0 (2.2) (14.6) 23.2

Gains and losses transferred to income (48.0) (48.0)

Income tax 2.2 0.8 5.0 8.0

Income and expenses recognised directly in shareholders’ 
equity (5.8) (1.4) (9.6) (16.8)

As of December 31, 2007 30.5 0.2 0.7 31.4

Fair value gains and losses (12.0) (3.8) (15.8)

Gains and losses transferred to income (29.9) (29.9)

Income tax (22.7) 1.3 (21.4)

Income and expenses recognised directly in shareholders’ 
equity (64.6) (2.5) (67.1)

As of December 31, 2008 (34.1) (2.3) 0.7 (35.7)

A negative amount on the “Gains and losses transferred to income” line 

item indicates the recognition of income in the income statement.

Gains and losses on cash fl ow hedging instruments transferred to 

income are recognised under gross profi t.

Gains and losses on available-for sale fi nancial assets transferred to 

income are recognised under fi nance costs.

NOTE 26 EMPLOYEE BENEFITS AND EQUIVALENT

In accordance with the laws and practices in each country, Group 

employees receive long-term or post-employment benefi ts in addition 

to their short-term remuneration. These additional benefi ts take the 

form of defi ned contribution or defi ned benefi t plans.

Under defined contribution plans, the Group is not obliged to 

make any additional payments beyond contributions already made. 

Contributions to these plans are expensed as incurred.

An actuarial valuation of defi ned benefi t plans is carried out by 

independent experts. These benefi ts primarily concern retirement 

termination payments and long-service bonuses in France, fi nal salary 

type supplementary pension plans in the United Kingdom, statutory 

dismissal compensation in Italy (TFR), and mandatory supplementary 

pension plans (LPP) in Switzerland.

The Group has no obligation with respect to medical costs.
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26.1. Changes during the year

The present value of the obligation in respect of defi ned benefi t plans changed as follows:

(In € million) 2008 2007

Present value of obligation as of  January 1  563.3 551.7

Current service cost 19.8 23.3

Contributions paid by beneficiaries 4.1 4.0

Interest cost 25.6 26.6

Benefits paid (33.0) (27.9)

Past service cost 1.5

Actuarial gains and losses (8.3) (8.1)

Curtailments and settlements (12.6) (17.9)

Changes in Group structure 11.2 37.6

Assets classified as held for sale and operations sold or to be sold (69.7) (0.2)

Exchange differences (39.1) (25.8)

Present value of obligation as of  December 31 462.8 563.3

As of December 31, 2008, the present value of the obligation amounted 

to €462.8 million and broke down as follows:

€131.1 million in respect of completely unfunded plans  �
(€97.0 million in 2007);

€331.7 million in respect of fully or partially funded plans  �
(€466.3 million in 2007).

The breakdown in the present value of the obligation by type of plan and country as of December 31, 2008 was as follows:

(In € million) 2008

Retirement gratuities – France 119.4

Long-service awards – France 4.8

Statutory termination indemnities (“TFR”) – Italy 35.7

Supplementary plans – United Kingdom 136.9

Supplementary plans (“LPP”) – Switzerland 66.7

Other 99.3

Present value of obligation as of  December 31 462.8

The increase in fair value of defi ned benefi t plan assets changed as follows:

(In € million) 2008 2007

Fair value of defined benefit plan assets as of January 1 296.0 281.2

Contributions paid by employer 29.8 33.7

Contributions paid by beneficiaries 4.1 4.0

Expected return on plan assets 13.5 14.7

Benefits paid (33.0) (27.9)

Actuarial gains and losses (38.7) (3.0)

Settlements (0.7) (2.8)

Changes in Group structure 3.2 16.5

Assets classified as held for sale and operations sold or to be sold (36.1)

Exchange differences (34.0) (20.4)

Fair value of defined benefit plan assets as of December 31 204.1 296.0

The Group expects to pay an estimated €25.8 million in contributions in 2009.
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Funded defi ned benefi t plan assets break down as follow:

insurance policies account for 41.8% of the total fair value of assets  �
(29% in 2007);

equity instruments account for 18.6% (29% in 2007); �

debt instruments account for 24.8% (25% in 2007); �

and other assets account for 14.8% (17% in 2007). �

The reconciliation of balance sheet data with the actuarial obligation in respect of defi ned benefi t plans breaks down as follows:

(In € million) 2008 2007 2006 2005 2004

Present value of obligation 462.8 563.3 551.7 538.5 470.8

Fair value of defined benefit plan assets (204.1) (296.0) (281.2) (248.6) (212.2)

Funding shortfall/(excess) 258.7 267.3 270.5 289.9 258.6

Unrecognised past service cost (7.0) (8.4) (9.8) (10.5) (11.1)

Amount not recognised in assets 5.4 8.3

Fair value of redemption rights 1.5

Provisions (net assets) recognised 
in the balance sheet 258.6 267.2 260.7 279.4 247.5

o/w provisions - continuing operations 258.4 267.2 260.7 279.4 247.5

o/w provisions - discontinued operations 0.2

o/w net assets

Experience adjustments on plan liabilities 0.1% 0.9% 4.5% 5.9% 7.1%

Experience adjustments on plan assets 13.1% 1.0% 1.7% 5.6% 5.9%

26.2. Expenses recognised

The total expense of €22.0 million recognised in respect of defi ned benefi t plans breaks down as follows:

(In € million) 2008 2007

Current service cost 19.8 23.3

Interest cost 25.6 26.6

Expected return on plan assets (13.5) (14.7)

Actuarial gains/losses recognised in net income (0.8)

Past service cost taken to net income 2.1 1.3

Curtailments and settlements (11.2) (15.1)

Total charge 22.0 21.4

o/w recognised in operating expenses 8.2 6.2

 in finance costs 12.6 11.9

 in discontinued operations 1.2 3.3

In accordance with the option provided under IAS 19, revised in 

December 2004, the Group recognises actuarial gains and losses on 

defi ned benefi t plans directly in equity in the period.

In 2008, €31.2 million was recognised in respect of these actuarial 

gains and losses.

Accumulated actuarial gains and losses recognised in shareholders’ 

equity since January 1, 2004 amounted to €56.3 million as of 

December 31, 2008.
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26.3. Actuarial assumptions

The main actuarial assumptions used to estimate the Group’s obligations are as follows:

Total 
France

Total 
Switzerland

Total 
Italy

Total 
UK

Total 
Other

2008 2007 2008 2007 2008 2007 2008 2007 2008 2007

Discount rate 5.50% 5.25% 3.00% 3.50% 5.50% 5.25% 6.20% 5.90% 4.94% 5.13%

Expected return on plan assets 4.75% 4.75% 4.68% 4.46% 6.28% 5.71% 4.57% 4.94%

Expected rate of increase in salaries 2.86% 2.82% 2.27% 2.25% 3.60% 3.68% 2.53% 2.37% 2.15% 2.34%

The expected return on assets is determined for each fund on the basis 

of historic performance, current and long-term outlook and the asset 

allocation of the funds under management. These assumptions are 

reviewed annually on the basis of changes to the allocation of funds 

under management and changes in long-term market expectations 

for each asset class managed.

NOTE 27 PROVISIONS

(In € million) 2007 Charge

Reversal 
(utilized 

provision)

Reversal 
(surplus 

provision)
Translation 

adjustments

Changes 
in Group 

structure Other 2008

Non-current provisions for restructuring 2.2 23.0 (1.8) (0.1) (0.4) 0.1 23.0

Non-current provisions for claims 
and litigation 65.3 10.2 (5.1) (2.1) (0.2) 0.5 68.6

Other non-current provisions 78.1 1.1 (2.6) (3.7) (0.1) 72.8

Other non-current provisions 
for contingencies and losses 145.6 34.3 (9.5) (5.9) (0.7) 0.6 164.4

Current provisions for restructuring 2.6 68.0 (1.4) (0.4) 0.5 69.3

Current provisions for claims and litigation 55.6 43.1 (11.0) (9.1) 3.3 81.9

Other current provisions 37.3 10.9 (8.7) (0.7) 0.6 (0.7) 38.7

Other current provisions 
for contingencies and losses 95.5 122.0 (21.1) (10.2) 0.5 0.6 2.6 189.9

Other provisions for contingencies 
and losses 241.1 156.3 (30.6) (16.1) (0.2) 0.6 3.2 354.3

Income statement impact (156.3) 16.1 (140.2)

- Impact on recurring operating income (18.1) 5.5 (12.6)

- Impact on other non-recurring operating 
income and expenses (131.4) 9.2 (122.2)

- Impact on finance costs (4.2) (4.2)

- Impact on income taxes (2.6) (2.6)

- Impact on discontinued operations 1.4 1.4

Provisions for claims and litigation mainly relate to claims brought by 

third parties and litigation with tax authorities in various countries. 

Other provisions mainly cover risks relating to vendor warranties.

Reversals of surplus provisions during the year mainly concern the 

settlement of tax disputes and the expiry of risks relating to vendor 

warranties.
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NOTE 28 CASH AND CASH EQUIVALENTS

28.1. Breakdown by category

This item breaks down as follows:

(In € million) 2008 2007

Cash 842.7 1,163.3

Cash equivalents 273.9 549.9

Total 1,116.6 1,713.2

As of December 31, 2008, cash equivalents include UCITS, certifi cates 

of deposit and term deposits with a maturity of less than three 

months.

The items booked by the Group as “Cash and cash equivalents” strictly 

meet the criteria stated in the AMF’s (AMF, the French Stock Market 

Regulator)  position, published in March 2008. In particular, the 

investments are regularly reviewed in accordance with the Group’s 

procedures and in strict compliance with the qualifi cation criteria 

defined by the IAS 7 standard. As of December 31, 2008, these 

analyses have not led to previously-accepted changes in accounts 

classifi cation.

28.2. Breakdown by currency

(In € million) 2008 % 2007 %

Euro 473.5 42.4% 826.7 48.3%

US dollar 181.2 16.2% 426.5 24.9%

Swiss franc 82.8 7.4% 62.5 3.6%

Yen 60.8 5.5% 42.4 2.5%

Pound sterling 59.6 5.3% 106.2 6.2%

CFA franc 41.1 3.7% 49.6 2.9%

Other currencies 217.6 19.5% 199.3 11.6%

Total 1,116.6 1,713.2
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NOTE 29 BORROWINGS

29.1. Breakdown of borrowings by maturity

(In € million) 2008 Y+1 Y+2 Y+3 Y+4 Y+5 Beyond

Non-current borrowings 3,961.3 218.8 1,014.8 607.8 1,936.3 183.6

Bonds 1,793.4 812.4 196.3 784.7

Confirmed lines of credit 1,554.3 54.3 384.4 1,115.6

Other bank borrowings 403.6 143.3 191.4 18.3 17.8 32.8

Obligations under finance leases 90.2 12.4 6.3 3.8 9.8 57.9

Employee profit-sharing 25.7 7.6 4.7 5.0 8.4

Other borrowings 94.1 1.2 92.9

Current borrowings 2,911.6 2,911.6

Bonds 751.5 751.5

Confirmed lines of credit 101.2 101.2

Draw-downs on unconfirmed lines of credit 320.8 320.8

Other bank borrowings 620.3 620.3

Obligations under finance leases 11.1 11.1

Employee profit-sharing 6.6 6.6

Bank overdrafts 183.1 183.1

Commercial paper 784.9 784.9

Other borrowings 132.1 132.1

Total 6,872.9 2,911.6 218.8 1,014.8 607.8 1,936.3 183.6

% 42.3% 3.2% 14.8% 8.8% 28.2% 2.7%

(In € million) 2007 Y+1 Y+2 Y+3 Y+4 Y+5 Beyond

Non-current borrowings 4,670.3 958.8 183.1 920.1 1,772.5 835.8

Bonds 2,114.8 742.0 784.6 588.2

Confirmed lines of credit 1,833.2 95.5 1,737.7

Other bank borrowings 390.8 53.6 147.5 115.2 20.7 53.8

Obligations under finance leases 94.1 14.7 14.5 7.4 5.2 52.3

Employee profit-sharing 37.3 8.6 11.3 8.5 8.9

Other borrowings 200.1 44.4 9.8 4.4 141.5

Current borrowings 3,420.1 3,420.1

Bonds 2.3 2.3

Confirmed lines of credit 87.4 87.4

Draw-downs on unconfirmed lines of credit 279.7 279.7

Other bank borrowings 1,930.8 1,930.8

Obligations under finance leases 19.0 19.0

Employee profit-sharing 6.2 6.2

Bank overdrafts 262.4 262.4

Commercial paper 662.7 662.7

Other borrowings 169.6 169.6

Total 8,090.4 3,420.1 958.8 183.1 920.1 1,772.5 835.8

% 42.3% 11.8% 2.3% 11.4% 21.9% 10.3%
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As of December 31, 2008, all gross borrowings are recognised at 

amortised cost based on an effective interest rate taking into account 

any identifi ed issue costs and redemption or issue premiums relating 

to each liability, with the exception of the bond issues of May 2008 

indexed on changes to the PPR share recognised at fair value through 

the income statement.

In addition, a fair value adjustment of €14.5 million was recognised 

as of December 31, 2008 (€21.2 million as of December 31, 2007) in 

respect of borrowings, mainly in the form of bond issues, partially or 

fully hedged under fair value hedging relationships.

As of December 31, 2008, bond issues represented 37.0% of gross 

debt against 26.2% in 2007.

Debts with a maturity of more than one year represented 57.7% of 

total gross borrowings as of December 31, 2008 and December 31, 

2007.

The total amount of confi rmed lines of credit stood at €6,694.8 million 

at the balance sheet date, including €1,655.5 million in the form of 

credit-line draw-downs and €49.7 million used in the form of short-

term loans.

 Short-term draw-downs on facilities backed by confi rmed lines of 

credit of more than one year are included in non-current debt.

Accrued interest is recorded in “Other borrowings”.

The fi nancing of customer loans contributed €189.5 million to gross 

borrowings as of December 31, 2008.

29.2. Breakdown by repayment currency

(In € million) 2008
Non-current 
borrowings

Current 
borrowings % 2007 %

Euro 5,912.8 3,614.5 2,298.3 86.0% 6,953.4 85.9%

Yen 465.9 229.4 236.5 6.8% 380.0 4.7%

Swiss franc 121.5 21.4 100.1 1.8% 114.3 1.4%

CFA franc 101.7 12.8 88.9 1.5% 95.6 1.2%

US dollar 95.1 59.7 35.4 1.4% 297.1 3.7%

Pound sterling 13.6 7.2 6.4 0.2% 41.4 0.5%

Other currencies 162.3 16.3 146.0 2.3% 208.6 2.6%

Total 6,872.9 3,961.3 2,911.6 8,090.4

Borrowings denominated in currencies other than the euro are distributed to Group subsidiaries for local fi nancing purposes.

29.3. Breakdown of gross borrowings by category

PPR Group gross borrowings break downs as follows:

(In € million) 2008 2007

Bonds 2,544.9 2,117.1

Other bank borrowings 1,023.9 2,321.6

Confirmed lines of credit 1,655.5 1,920.6

Draw-downs on unconfirmed lines of credit 320.8 279.7

Commercial paper 784.9 662.7

Obligations under finance leases 101.3 113.1

Employee profit-sharing 32.3 43.5

Bank overdrafts 183.1 262.4

Other borrowings 226.2 369.7

Total 6,872.9 8,090.4
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Group borrowings primarily consist of bonds, bank borrowings, 

draw-downs on confi rmed lines of credit and commercial paper issues, 

which account for 91.4% of gross borrowings as of December 31, 2007, 

compared to 90.7% as of December 31, 2008.

As of December 31, 2008, other borrowings include €107.9 million 

in respect of put options granted to minority shareholders 

(Note 2.1.2).

29.4. Bond issues

Bonds issued by PPR

The Group has a EMTN (Euro Medium-Term note) programme with 

a ceiling of €5,000 million as of December 31, 2008 .

The date of signature and approval of this programme by the 

Grand Duchy of Luxembourg’s CSSF (fi nancial sector supervisory 

commission) was December 10, 2008. The pledge expiry date of 

the current programme as of December 31, 2008 was December 10, 

2009.

As of December 31, 2008, bonds issued under this programme totalled 

€2,550 million.

All borrowings benefit from the PPR Group rating awarded by 

Standard & Poor’s of “BBB-”, with a stable outlook and are not subject 

to any fi nancial covenant.

(In € million)

Face 
value

Issue 
interest 

rate

Effective 
interest 

rate
Issue 
date

Documented /
non-

documented 
hedge Maturity 2008 2007

750.0 (1) 5.00% fixed 5.20% 07.23.2003

Euribor 3 month 
floating rate swap 
for €500 million 01.23.2009 749.9 739.9

Documented 
under IFRS

800.0 (2) 5.25% fixed 5.34% 03.29.2004

Euribor 3 month 
floating rate swap 
for €650 million 03.29.2011 812.4 784.6

Documented 
under IFRS

600.0 (3) 4.00% fixed
4.08% 

& 4.79%
06.29.2005 

& 06.19.2006 - 01.29.2013 590.4 588.2

200.0 (4) 6.405% fixed - 05.16.2008 - 11.16.2012 196.3

200.0 (5) 6.536% fixed - 05.16.2008 - 05.16.2013 194.3

(1) Issue price: bond issue on July 23, 2003, represented by 750,000 bonds with a face value of €1,000 each, under the EMTN programme.
Redemption: in full on January 23, 2009.

(2) Issue price: bond issue, represented by 800,000 bonds with a face value of €1,000 each, under the EMTN programme, comprising 650,000 bonds issued on March 29, 2004 
and 150,000 additional bonds issued on July 23, 2004, raising the issue to 800,000 bonds.
Redemption: in full on March 29, 2011.

(3) Issue price: bond issue, represented by 600,000 bonds with a face value of €1,000 each, under the EMTN programme, comprising 300,000 bonds issued on June 29, 2005 
and 300,000 additional bonds issued on June 19, 2006, raising the issue to 600,000 bonds.
Redemption: in full on January 29, 2013.

(4) Issue price: bond issue indexed on the PPR share, issued on May 16, 2008 under the EMTN programme, represented by 2,362,907 bonds with a face value of €84.641503.
Redemption: the redemption price is indexed on changes to the PPR share price. It is of a maximum amount of €236.9 million and a minimum amount of €136.9 million 
with  a maturity date of November 16, 2012.

(5) Issue price: bond issue indexed on the PPR share, issued on May 16, 2008 under the EMTN programme, represented by 2,362,907 bonds with a face value of €84.641503.
Redemption: the redemption price is indexed on changes to the PPR share price. It is of a maximum amount of €238.2 million and a minimum amount of €138.2 million 
with a maturity date of May 16, 2013
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The amounts recognised in the balance sheet have been determined 

using amortised cost accounting rules based on the effective interest 

rate and taking account of the fair value adjustment generated by the 

hedging relationship documented pursuant to application of IAS 39, 

with the exception of the bond issues of May 2008 indexed on changes 

to the PPR share price, which are recognised at fair value through the 

income statement.

Accrued interest is recorded in “Other borrowings”.

Long and medium-term borrowings contracted by PPR Finance SNC

(In € million)

Face 
value

Issue 
interest 

rate

Effective 
interest

 rate
Issue 
date

Documented /
non-

documented 
hedge Maturity 2008 2007

52.6
Euribor 3 month 
floating +0.40% - 06.16.1998

Euribor 3 month 
floating rate swap 
for the full amount 06.16.2010 52.6 52.6

Not documented 
under IFRS

50.0
Euribor 3 month 
floating +0.20% - 12.15.2006 - 12.15.2011 50.0 50.0

29.5. Main bank borrowings and confirmed lines of credit

29.5.1. Breakdown of main bank borrowings

The Group has the following main bank borrowings:

Bank borrowings contracted by PPR and  Sapardis

(In € million)

Face 
value

Issue
 interest 

rate

Effective 
interest 

rate
Issue 
date

Documented /
non-

documented 
hedge Maturity 2008 2007

500.0
Euribor floating 

+0.375% - 07.18.2007 - 06.26.2009 500.0 1,500.0

290.0
Euribor floating 

+0.375% - 07.18.2007 - 06.26.2009 290.0
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Long and medium-term borrowings contracted by Gucci Group

(In € million)

Face value
Issue interest 

rate
Effective 

interest rate Issue date

Documented/
non-

documented 
hedge Maturity 2008 2007

35.9 (1)

USD Libor floating 
+1.00% - 08.08.2003 - 08.15.2013 18.0 20.4

35.0 (2)

Euribor floating 
+0.70% - 03.29.2004 - 06.30.2014 24.9 29.0

67.4 (3)

JPY Tibor floating 
+0.35% - 09.15.2006 - 09.15.2011 53.9 46.4

35.7 (4)

JPY Tibor floating 
+0.25% - 11.08.2007 - 11.08.2010 35.7 27.3

31.7 (5) 1.26% fixed - 03.31.2008 - 03.31.2011 28.5

59.5 (6) 1.536% fixed - 04.30.2008 - 04.28.2011 57.5

(1) Redeemable loan contracted by Gucci America Inc. in the amount of US$50 million (€35.9 million);  the outstanding balance on this loan as of December 31, 2008 is 
US$25 million (€18.0 million).

(2) Loan redeemable as of 2006 initially contracted for €35 million.

(3) Redeemable loan contracted in December 2006 for 8,500 million yen (€67.4 million).

(4) Loan contracted in November 2007 for 4,500 million yen (€35.7 million).

(5) Loan contracted in March 2008 for 4,000 million yen (€31.7 million).

(6) Loan contracted in April 2008 for 7,500 million yen (€59.5 million)

29.5.2. Confirmed lines of credit

As of December 31, 2008 , the Group had access to confi rmed lines 

of credit of €6,69 4.8  million, compared to €6 ,724.9  million as of 

December 31, 2007 .

The undrawn balance on these confirmed lines of credit as of 

December 31, 2008 was €4,989.6 million, compared to €4,743 million 

as of December 31, 2007

29.5.3. Breakdown of confirmed lines of credit

PPR, SAPARDIS and PPR Finance SNC: €6,136 million distributed by maturity as follows:

(In € million) 2008

Maturing 
in less than 

one year

Maturing 
in one 

to five years

Maturing 
in more than 

five years 2007

Confirmed lines of credit 6,136.0 115.0 6,021.0 6,136.0

The confi rmed credit lines include the syndicated revolving loans 

of €2,750 million set up in March 2005 and €1,500 million set up 

for the friendly takeover bid for Puma AG in 2007. The syndicated 

revolving credit instalments of €2,750 million are spread as follows, 

after exercising the maturity-extension option: €2,605 million were 

extended to March 2012, €70 million to March 2011 and €75 million 

retain the initial maturity of March 2010. Maturity was also extended 

for the syndicated revolving credit of €1,500 million, bringing the 

maturity dates to June 2012 for €384.4 million and to June 2013 for 

€1,115.6 million.

The short-term tranche for fi nancing the purchase of Puma, in the 

form of a “term loan” for an initial amount of €1,790 million with 

an initial maturity of one year, renewable for an additional year at 

the option of PPR, is included in bank borrowings; €500 million of 

it has been extended to mature in June 2009.

The unused confi rmed lines of credit guarantee the Group’s liquidity 

and notably back the commercial paper issue programme, which 

represented total outstandings of €784.9 million as of December 31, 

2008, compared to €662.7 million as of December 31, 2007.
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Other confi rmed lines of credit: €558.8 million distributed by maturity as follows:

(In € million) 2008

Maturing 
in less than 

one year

Maturing 
in one 

to five years

Maturing 
in more than 

five years 2007

Redcats (1) 136.3 136.3 125.1

Gucci Group NV (2) 155.0 115.4 39.6 207.3

Puma (3) 267.5 267.5 256.5

558.8 382.9 175.9 588.9

(1) Redcats: including US$100 million (€71.9 million) and 700 million Swedish krona (€64.4 million).

(2) Gucci Group NV: including CHF150 million (€101.0 million), JPY5,000 million (€39.6 million) and US$20 million (€14.4 million).

(3) Puma: including €49.7 million drawn in the form of bank borrowings at the end of December 2008.

The Group’s confi rmed bank lines of credit are governed by the 

standard commitment and default clauses customarily included in 

this type of agreement: pari passu ranking, a negative-pledge clause 

that limits the security that can be granted to other lenders, and a 

cross-default obligation.

PPR and PPR Finance SNC confi rmed lines of credit comprise a 

default clause (early repayment) in the event of failure to satisfy the 

following fi nancial covenant: Consolidated net fi nancial indebtedness/

Consolidated EBITDA less than or equal to 3.75.

The Group was in compliance with all these covenants as of 

December 31, 2008 and there is no foreseeable risk of breach.

NOTE 30 EXPOSURE TO FOREIGN EXCHANGE, INTEREST RATE 
AND EQUITY RISK

The Group uses derivative fi nancial instruments to manage its exposure to market risks.

The following derivative fi nancial instruments were used by the Group as of December 31, 2008:

30.1. Exposure to interest rate risk

In order to manage interest rate risk on fi nancial assets and liabilities, and particularly borrowings, the PPR Group uses instruments with the 

following outstanding notional amounts:

(In € million) 2008 Y+1 Y+2 Y+3 Y+4 Y+5 Beyond 2007

Swaps: fixed-rate 
lender 1,333.1 683.1 650.0 1,399.5

Swaps: fixed-rate 
borrower 401.8 350.0 51.8 890.0

Purchases of collars 850.0 550.0 300.0 100.0

Purchases of caps 1,100.0 700.0 400.0 1,550.0

Other interest rate 
instruments (1) 152.6 152.6 152.6

Total 3,837.5 1,733.1 1,154.4 950.0 4,092.1

(1) Including floating/floating rate swap.

As part of the Group’s strategy to hedge interest rate exposure, these 

instruments are designed to:

convert fi xed-rate bonds into fl oating-rate debt: the Group entered  �
into interest rate swaps as a fi xed-rate lender in the amount of 

€1,150.0 million to hedge PPR bond issues;

convert fi xed-rate negotiable debt securities, loans and credit-line  �
draw-downs to fl oating rates: the Group entered into interest rate 

swaps as a fi xed-rate lender in the amount of €183. 1 million;
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set the rate of floating-rate borrowings: the Group entered  �
into interest rate swaps as a fi xed-rate lender in the amount of 

€401.8 million;

manage interest-rate risk on borrowings  � via option transactions: 

the Group entered into options in the amount of €1,950 million.

Pursuant to application of IAS 39, these fi nancial instruments were 

analysed with respect to hedge accounting eligibility criteria.

As of December 31, 2008, documented and non-documented fi nancial instruments were as follows:

(In € million) 2008 Fair value hedge Cash flow hedge
Non-documented 

hedge

Swaps: fixed-rate lender 1,333.1 1,150.0 183.1

Swaps: fixed-rate borrower 401.8 51.8 350.0

Purchases of collars 850.0 850.0

Purchases of caps 1,100.0 1,100.0

Other interest rate instruments 152.6 152.6

Total 3,837.5 1,150.0 51.8 2,635.7

These interest rate derivative instruments are recognised in the balance 

sheet at their year-end market value.

The accounting treatment of fair value movements depends on the 

purpose of the derivative instrument and the resulting accounting 

classifi cation.

In the case of interest rate derivative instruments designated as fair 

value hedges, fair value movements are recognised in net income of 

the period, offsetting in full or in part the revaluation of the hedged 

debt. The ineffective portion of the fair value hedge impacts fi nance 

costs for the period.

As of December 31, 2008, fair value hedges concerned fi xed-rate 

bonds issued by the Group in July 2003 and March 2004 and hedged 

by interest rate swaps in the nominal amount of €500 million and 

€650 million, respectively.

In the case of interest rate derivative instruments designated as cash 

fl ow hedges, the effective portion of the fair value movement is initially 

recognised in equity and reclassifi ed in net income when the hedged 

position affects net income. The ineffective portion of the fair value 

hedge impacts fi nance costs for the period.

As of December 31, 2008, cash flow hedges concern borrowings 

issued in Japanese yen and hedged in the amount of JPY 6.5 billion 

(€51.8 million).

Fair value movements in respect of non-documented derivative 

instruments are recognised directly in net income, with an impact 

on fi nance costs for the period.

As of December 31, 2008, derivative instruments that did not qualify 

for hedge accounting under IAS 39 criteria primarily comprised 

optional instruments in the form of caps and collars, negotiated to 

hedge revolving fl oating-rate fi nancing.

Before management, the Group’s exposure to interest rate risk is presented below, with a distinction made between the following:

fi xed-rate fi nancial assets and liabilities, exposed to a price risk before management: �

2008 maturities

(In € million) 2008
Less than 
one year

One to 
five years

More than 
five years 2007

Fixed-rate financial assets 214.5 197.5 14.2 2.8 272.9

Bonds 2,544.9 751.5 1,793.4 2,117.1

Commercial paper 620.9 620.9 424.7

Other borrowings 166.0 70.9 94.2 0.9 257.0

Fixed-rate financial liabilities 3,331.8 1,443.3 1,887.6 0.9 2,798.8
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fl oating-rate fi nancial assets and liabilities, exposed to a cash fl ow risk before management: �

2008 maturities

(In € million) 2008
Less than 
one year

One to 
five years

More than 
five years 2007

Floating-rate financial assets 1,027.9 980.6 35.6 11.7 1,543.7

Bonds

Commercial paper 164.0 164.0 238.0

Other borrowings 3,377.1 1,304.3 1,890.1 182.7 5,053.6

Floating-rate financial liabilities 3,541.1 1,468.3 1,890.1 182.7 5,291.6

After management and taking into account hedging transactions, the Group’s exposure to interest rate risk is presented below, with a distinction 

made between the following:

fi xed-rate fi nancial assets and liabilities, exposed to a price risk after management: �

2008 maturities

(In € million) 2008
Less than 
one year

One to 
five years

More than 
five years 2007

Fixed-rate financial assets 214.5 197.5 14.2 2.8 272.9

Bonds 1,932.6 501.6 1,431.0 992.6

Commercial paper 737.8 737.8 625.5

Other borrowings 1,767.8 574.8 1,192.1 0.9 2,267.3

Fixed-rate financial liabilities 4,438.2 1,814.2 2,623.1 0.9 3,885.4

fl oating-rate fi nancial assets and liabilities, exposed to a cash fl ow risk after management: �

2008 maturities

(In € million) 2008
Less than 
one year

One to 
five years

More than 
five years 2007

Floating-rate financial assets 1,027.9 980.6 35.6 11.7 1,543.7

Bonds 612.3 249.9 362.4 1,124.5

Commercial paper 47.1 47.1 37.2

Other borrowings 1,775.3 800.4 792.2 182.7 3,043.3

Floating-rate financial liabilities 2,434.7 1,097.4 1,154.6 182.7 4,205.0

Financial assets and liabilities consist of interest-bearing balance sheet items.

The breakdown of gross borrowings by type of rate before and after hedging transactions is as follows:

(In € million) 2008

Before hedging After hedging

Fixed-rate Floating-rate Fixed-rate Floating-rate

Gross borrowings 6,872.9 3,331.8 3,541.1 4,438.2 2,434.7

% 48.5% 51.5% 64.6% 35.4%

(In € million) 2007

Before hedging After hedging

Fixed-rate Floating-rate Fixed-rate Floating-rate

Gross borrowings 8,090.4 2,798.8 5,291.6 3,885.4 4,205.0

% 34.6% 65.4% 48.0% 52.0%
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Analysis of sensitivity to interest rate risk

Given this breakdown between fi xed-rate and fl oating-rate assets and 

liabilities after the impact of derivative instruments, a 100 basis point 

instantaneous increase or decrease in interest rates would have a full-

year impact, as of December 31, 2008, of €29.1 million on Group 

Based on year-end market data, the impact of interest rate derivative instruments and fi nancial liabilities evaluated at fair value through the 

income statement, in the event of an increase or decrease in the euro interest rate curve of 100 basis points, would be as follows:

(In € million) Impact on reserves Impact on net income

As of December 31, 2008

Increase of 100 basis points 29.9

Decrease of 100 basis points (30.4)

As of December 31, 2007

Increase of 100 basis points 23.2

Decrease of 100 basis points (13.9)

All other market variables are assumed to be constant for the purposes 

of the sensitivity analysis.

The impact on equity is generated by interest rate instruments 

qualifying for cash fl ow hedge accounting.

The impact on net finance costs is generated by interest rate 

instruments not qualifying for hedge accounting.

The impact of interest rate derivative instruments denominated in 

a currency that is not the functional currency of the Group is not 

material at the balance sheet date.

These amounts are presented before tax.

As of December 31, 2008, interest rate derivatives qualifying for cash 

fl ow hedge accounting with a residual maturity of less than two years 

totalled €51.8 million. They have a term comparable to that of the 

borrowings they hedge and as such impact the same fi scal year as 

the risk hedged. At the balance sheet date, the evaluation of these 

cash-fl ow derivatives had no signifi cant sensitivity to changes in yen 

rates.

30.2. Exposure to foreign exchange risk

PPR Group uses instruments with the following outstanding notional amounts to manage foreign exchange risk:

(In € million) 2008 2007

Currency forwards and currency swaps (187.2) (620.4)

Currency options - tunnels (385.1) (248.6)

Currency options purchased 210.7 240.2

Currency options sold (19.3) (0.7)

Total (380.9) (629.5)

The Group primarily uses forward currency contracts and/or currency 

swaps to hedge commercial import/export risks and to hedge the 

fi nancial risks stemming in particular from inter-company refi nancing 

transactions in foreign currencies.

The Group can also be required to implement simple options strategies 

(purchase of options or tunnels) to hedge future exposures.

Pursuant to application of IAS 39, these derivative financial 

instruments were analysed with respect to hedge accounting eligibility 

criteria. The Group has no derivatives eligible for net investment hedge 

accounting.

consolidated net income before tax, excluding fair value adjustments in 

respect of derivative instruments not qualifying for hedge accounting, 

and fi nancial liabilities evaluated at fair value through the income 

statement, compared to €36.9 million as of December 31, 2007.
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As of December 31, 2008, documented and non-documented derivative instruments were as follows:

(In € million) 2008 EUR USD JPY GBP

Cash flow hedge

Forward purchases 
& forward purchase swaps 841.5 23.7 797.8 0.1

Forward sales & forward sale swaps (929.2) (26.7) (425.9) (91.8)

Currency options – 
purchases of export tunnels (385.1) (58.9) (326.2)

Fair value hedge

Forward purchases 
& forward purchase swaps 629.9 112.4 233.5 208.3 5.0

Forward sales & forward sale swaps (887.7) (11.8) (442.9) (102.0) (89.0)

Not documented

Forward purchases 
& forward purchase swaps 332.1 21.3 290.6 9.9

Forward sales & forward sale swaps (173.8) (18.1) (63.8) (9.9) (1.1)

Currency options – purchases 210.7 163.1 21.3

Currency options – sales (19.3) (5.8) (2.7)

Maturity

Less than one year

Forward purchases 
& forward purchase swaps 1,773.2 157.0 1,301.0 209.1 5.1

Forward sales & forward sale swaps (1,934.1) (56.6) (918.4) (102.8) (179.9)

Currency options – 
purchases of export tunnels (264.0) (264.0)

Currency options – purchases 200.5 155.4 21.3

Currency options – sales (19.3) (5.8) (2.7)

More than one year

Forward purchases 
& forward purchase swaps 30.3 0.4 20.9 9.1

Forward sales & forward sale swaps (56.6) (14.2) (9.1) (2.0)

Currency options – 
purchases of export tunnels (121.1) (58.9) (62.2)

Currency options – purchases 10.2 7.7

Currency options – sales

Foreign exchange derivative instruments are recognised in the balance 

sheet at their year-end market value.

Derivatives qualifying as cash fl ow hedges are used to hedge highly 

probable future fl ows (not yet recognised) based on a budget for the 

current budget period (season or catalogue, quarter, half-year, etc.) 

or certain future fl ows not yet recognised (fi rm orders).

As of December 31, 2008, foreign exchange derivatives qualifying as 

cash fl ow hedges essentially have a residual maturity of less than one 

year and hedge cash fl ows expected to be realised and recorded in the 

accounts in the coming fi scal year.

Derivatives qualifying as fair value hedges are used to hedge items 

recognised in the Group balance sheet at the year-end or certain future 

fl ows not yet recognised (fi rm orders). These hedges mainly concern 

Luxury Goods Division brands in the case of balance sheet items and 

certain r etail  brands in the case of fi rm commitments.

Certain foreign exchange derivatives managed for hedging purposes 

are not documented in connection with IAS 39 hedge accounting and, 

as such, are recorded as derivative instruments, with movements in 

their fair value impacting fi nance costs.

These derivatives mainly hedge balance sheet items and future 

fl ows which do not satisfy the “highly probable” criteria required by 

IAS 39.
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CHF NOK HKD CNY KRW Other 2007

0.5 0.8 12.1 6.5 800.8

(33.8) (36.4) (130.6) (87.0) (20.4) (76.6) (999.2)

(248.6)

35.0 15.3 8.7 3.4 8.3 368.9

(145.9) (41.3) (14.5) (8.6) (31.7) (722.3)

9.3 1.0 168.9

(16.3) (28.7) (0.2) (35.7) (237.5)

11.4 11.7 3.2 240.2

(0.7) (3.5) (1.2) (5.4) (0.7)

44.8 0.8 28.5 8.7 3.4 14.8 1,321.7

(195.0) (65.1) (172.1) (84.1) (26.9) (133.2) (1,935.9)

(220.1)

11.4 9.2 3.2 221.1

(0.7) (3.5) (1.2) (5.4) (0.7)

(0.1) 16.9

(1.0) (17.4) (2.1) (10.8) (23.1)

(28.5)

2.5 19.1
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As of December 31, 2008, the exposure to foreign exchange risk on the balance sheet is as follows:

(In € million) 2008 EUR USD JPY GBP

Money market assets 1,697.5 44.6 568.7 174.4 145.4

Money market liabilities 2,000.2 157.7 731.7 581.4 31.9

Gross exposure in the balance sheet (302.7) (113.1) (163.0) (407.0) 113.5

Forecast gross exposure 233.7 (2.8) (473.1) 261.9 99.0

Gross exposure before hedging (69.0) (115.9) (636.1) (145.1) 212.5

Hedging instruments (435.0) 97.6 473.6 (219.9) (194.3)

Gross exposure after hedging (504.0) (18.3) (162.5) (365.0) 18.2

Monetary assets comprise loans and receivables, bank balances, 

investments and cash equivalents with a maturity of less than three 

months at the acquisition date.

Monetary liabilities comprise borrowings, operating payables and 

other payables.

The majority of these monetary items are denominated in the 

functional currency in which the subsidiary operates or converted 

into the functional currency of the Group using foreign exchange 

derivative instruments in accordance with prevailing procedures.

Analysis of sensitivity to foreign exchange risk

This analysis excludes the impact of translating the fi nancial statements 

of each Group entity into the presentation currency (euro) and the 

valuation of the balance sheet foreign exchange position considered 

immaterial at the balance sheet date.

Based on year-end market data, foreign exchange derivative 

instruments would have the following impact in the event of an 

instantaneous 10% increase or decrease in the euro exchange rate 

against the principal currencies to which the Group is exposed (the 

US dollar and Japanese yen):

As of December 31, 2008 Impact on reserves Impact on net income

(In € million) +10% -10% +10% -10%

US dollar (30.8) 37.7 (14.6) 20.8

Japanese yen 29.6 (36.0) (0.3) 0.2

As of December 31, 2007 Impact on reserves Impact on net income

(In € million) +10% -10% +10% -10%

US dollar (26.0) 29.7 (1.3) 7.2

Japanese yen 22.6 (26.7) (0.4) (0.2)

The impact on equity is generated by foreign exchange instruments 

qualifying for cash fl ow hedge accounting.

The impact on net fi nance costs is generated by foreign exchange 

instruments not qualifying for cash fl ow hedge accounting and by 

the change in the ineffective portion of cash fl ow hedges.

These amounts are presented before tax.

30.3. Exposure to equity risk

In the normal course of its business, the Group enters into transactions 

involving shares in consolidated companies or shares issued by PPR.

Shares held in connection with non-consolidated investments 

represent a low exposure risk for the Group and are not hedged.

All other market variables are assumed to be constant for the purposes of the sensitivity analysis.
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CHF NOK HKD CNY KRW Other 2007

234.3 15.2 63.7 5.8 17.7 427.7 2,002.2

169.7 11.8 25.4 0.1 290.5 1,556.5

64.6 3.4 38.3 5.8 17.6 137.2 445.7

36.2 39.0 114.7 87.0 20.4 51.4 415.0

100.8 42.4 153.0 92.8 38.0 188.6 860.7

(163.8) (43.8) (141.6) (92.8) (25.6) (124.4) (742.4)

(63.0) (1.4) 11.4 12.4 64.2 118.3

As of December 31, 2008, no equity risk hedging transaction had been 

recognised as a derivative instrument pursuant to the application of 

IAS 39.

Bonds issued in May 2008 are indexed on the price of the PPR share. 

The redemption price of these bonds is indexed on changes to the 

price of the PPR share within upper and lower limits.

Based on year-end market data, a 10% increase in the PPR share 

price would have a positive full-year impact of €4.3 million on the 

Group’s pre-tax consolidated income and would result in a 4.3 million 

reduction in the value of bond debt on the balance sheet. Reciprocally, 

a 10% decrease in the PPR share price would have a negative full-year 

impact of €3.8 million on the Group’s pre-tax consolidated income 

and would result in a 3.8 million increase in the value of bond debt 

on the balance sheet.

30.4. Other market risks – Credit risk

The Group uses derivative instruments solely to reduce its overall 

exposure to foreign exchange, interest rate and equity risk arising in 

the normal course of business. All transactions involving derivatives 

are carried out on organised markets or over the counter with leading 

fi rms and do not carry any counterparty risk.

The Group has a large number of customers in a wide range of 

business segments and is therefore not exposed to any concentration 

of credit risk on its receivables. Generally, the Group considers that it 

is not exposed to any specifi c credit risk on these fi nancial assets.

The indexed bonds issued in May 2008 are recognised at fair value 

through the income statement. The variation in fair value recorded in 

net income includes changes to PPR’s issuer spread. As of December 31, 

2008, the evaluation of indexed bond issues includes an adjustment of 

€74.4 million related to the increase in PPR’s issuer spread since the 

issue date. The variation related to changes in the issuer spread has 

been calculated from prices of CDS (Credit Default Swaps) for PPR 

on references and maturities consistent with the indexed bonds that 

were issued. Based on market conditions at the year-end, a reduction 

of 10% in PPR’s issuer spread would increase the market value of 

indexed bond issues by €10.0 million and increase the fi nance cost 

for the year by the same amount. Reciprocally, an increase of 10% in 

PPR’s issuer spread would reduce the market value of indexed bond 

issues by €9.7 million and reduce the fi nance cost for the year by the 

same amount.

30.5. Derivative instruments at market value

As of December 31, 2008, and in accordance with IAS 39, the market 

value of derivative fi nancial instruments is recognised in balance 

sheet assets under the headings “Non-current fi nancial assets” and 

“Other current fi nancial assets” and in balance sheet liabilities under 

the headings “Other non-current fi nancial liabilities” and “Other 

current fi nancial liabilities”.

The fair value of derivatives hedging interest rate risks is recognised in 

non-current or current assets or liabilities depending on the maturity 

of the underlying debt to which they are allocated.

The fair value of foreign exchange derivatives is recognised in other 

current fi nancial assets or liabilities.
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(In € million) 2008
Interest 
rate risk

Foreign 
exchange risk

Other 
market risks 2007

Derivative assets 175.8 60.0 115.8 102.5

Non-current 40.3 40.3 21.0

At fair value through income 0.2 0.2 0.4

Cash flow hedges

Fair value hedges 40.1 40.1 20.6

Current 135.5 19.7 115.8 81.5

At fair value through income 31.6 3.4 28.2 34.4

Cash flow hedges 65.8 65.8 39.1

Fair value hedges 38.1 16.3 21.8 8.0

Derivative liabilities 69.3 10.8 58.5 65.4

Non-current

At fair value through income

Cash flow hedges

Fair value hedges

Current 69.3 10.8 58.5 65.4

At fair value through income 12.8 10.4 2.4 13.9

Cash flow hedges 45.4 0.4 45.0 44.5

Fair value hedges 11.1 11.1 7.0

Total 106.5 49.2 57.3 37.1

Derivatives qualifying for fair value hedge accounting mainly hedge 

debt issued in the form of bonds and are presented in balance sheet 

assets in the amount of €56.4 million as of December 31, 2008 and 

€20.6 million as of December 31, 2007.

The effective portion of derivatives hedging future cash flows is 

recorded by offset against shareholders’ equity.

The movement in the Cash fl ow hedge reserve in 2008 is presented 

in Note 25.3.

30.6. Liquidity risk

Liquidity risk management for the Group and each of its companies 

is closely monitored and periodically assessed by PPR, with the help 

of Group and company fi nancial reporting procedures.

In order to guarantee its liquidity, the Group holds confi rmed lines of 

credit of €6,694.8 million, including €4,989.6 million not yet drawn 

and available cash of €1,116.6 million as of December 31, 2008.

The following analysis concerns the contractual commitments of 

borrowings and trade payables and notably includes accrued interest 

payable and excludes the impact of netting agreements. It also includes 

Group commitments relating to derivative instruments recorded in 

balance sheet assets or liabilities.

Forecast cash flows relating to interest payable are included in 

“Other borrowings” and calculated up to the contractual maturity 

of the borrowing to which they relate. They are calculated up to the 

contractual maturity of the debts to which they are attached. Future 

fl oating-rate interest is set based on the last coupon for the current 

period, based on fi xings applicable at the balance sheet date for fl ows 

relating to subsequent maturities.

The future cash fl ows presented have not been discounted.

This analysis excludes non-derivative fi nancial assets in the balance 

sheet and notably the lines items cash and cash equivalents and 

trade receivables including customer loans of €1,116.6 million and 

€1,492.5 million respectively as of December 31, 2008.
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2008

(In € million)

Net carrying 
amount Cash flow

Less than 
one year

One to 
five years

More than 
five years

Non-derivative financial instruments

Bonds 2,544.9 (2,551.6) (751.6) (1,800.0)

Commercial paper 784.9 (788.6) (788.6)

Other borrowings 3,543.1 (4,202.6) (1,476.0) (2,512.6) (214.0)

Trade payables 2,966.0 (2,966.0) (2,966.0)

Derivative financial instruments

Interest rate hedges (49.2)

Interest rate swaps 51.3 19.1 32.2

Other interest rate instruments (0.8) (0.1) (0.7)

Foreign exchange hedges (57.3)

Currency forwards and currency swaps

Outflows (3,485.1) (3,234.5) (250.6)

Inflows 3,565.2 3,314.0 251.2

Other foreign exchange instruments

Outflows (635.8) (449.4) (186.4)

Inflows 615.7 422.8 192.9

Total 9,732.4 (10,398.3) (5,910.3) (4,274.0) (214.0)

2007

(In € million)

Net carrying 
amount Cash flow

Less than 
one year

One to 
five years

More than 
five years

Non-derivative financial instruments

Bonds 2,117.1 (2,154.3) (2.3) (1,552.0) (600.0)

Commercial paper 662.7 (663.9) (663.9)

Other borrowings 5,310.6 (6,301.9) (3,038.2) (2,928.0) (335.7)

Trade payables 2,942.6 (2,942.6) (2,942.6)

Derivative financial instruments

Interest rate hedges (31.7)

Interest rate swaps 19.3 (10.9) 30.2

Other interest rate instruments 6.9 5.4 1.5

Foreign exchange hedges (5.4)

Currency forwards and currency swaps

Outflows (3,028.6) (3,005.7) (22.9)

Inflows 3,016.8 2,993.4 23.4

Other foreign exchange instruments

Outflows (299.1) (265.7) (33.4)

Inflows 317.6 282.5 35.1

Total 10,995.9 (12,029.8) (6,648.0) (4,446.1) (935.7)
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NOTE 31 NET FINANCIAL INDEBTEDNESS

Group net fi nancial indebtedness breaks down as follows:

(In € million) 2008 2007

Gross borrowings excluding the financing of customer loans 6,683.4 7,855.1

Fair value hedging instruments (interest rate) (56.4) (20.6)

Cash and cash equivalents (1,116.6) (1,713.2)

Net financial indebtedness 5,510.4 6,121.3

NOTE 32 ACCOUNTING CLASSIFICATION AND MARKET VALUE 
OF FINANCIAL INSTRUMENTS

Financial instrument measurement principles and market values as of December 31, 2008 are presented below:

2008 Breakdown by accounting classification

(In € million)

Net 
carrying 
amount

Market 
value

Fair 
value 

through 
income

Available
-for-
sale 

assets

Loans 
and 

receivables
Amortised 

cost

Derivatives 
qualifying 
for hedge 

accounting

Derivatives 
not qualifying 

for hedge 
accounting

Non-current assets

Non-current 
financial assets 323.8 323.8 37.0 246.5 40.1 0.2

Current assets

Trade receivables 1,303.0 1,303.0 1,303.0

Customer loans 189.5 189.5 189.5

Other current 
financial assets 143.1 143.1 7.6 103.9 31.6

Cash and cash equivalents 1,116.6 1,116.6 273.9 842.7

Non-current liabilities

Non-current borrowings 3,961.3 3,828.5 390.6 3,570.7

Current liabilities

Current borrowings 2,722.1 2,721.2 2,722.1

Financing of 
customer loans 189.5 189.5 189.5

Other current 
financial liabilities 75.9 75.9 6.6 56.5 12.8

Trade payables 2,966.0 2,966.0 2,966.0
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2007 Breakdown by accounting classification

(In € million)

Net 
carrying 
amount

Market 
value

Fair 
value 

through 
income

Available
-for-
sale 

assets

Loans 
and 

receivables
Amortised 

cost

Derivatives 
qualifying 
for hedge 

accounting

Derivatives 
not qualifying 

for hedge 
accounting

Non-current assets

Non-current 
financial assets 266.1 266.1 34.7 210.4 20.6 0.4

Current assets

Trade receivables 1,503.8 1,503.8 1,503.8

Customer loans 235.3 235.3 235.3

Other current 
financial assets 93.5 93.5 12.0 47.1 34.4

Cash and cash equivalents 1,713.2 1,713.2 549.9 1,163.3

Non-current liabilities

Non-current borrowings 4,670.3 4,652.2 4,670.3

Current liabilities

Current borrowings 3,184.8 3,184.8 3,184.8

Financing of 
customer loans 235.3 235.3 235.3

Other current 
financial liabilities 72.6 72.6 7.2 51.5 13.9

Trade payables 2,942.6 2,942.6 2,942.6

The market values of most of the Group’s fi nancial instruments are 

based on estimates, except for investments in non-consolidated listed 

companies, marketable securities and listed bonds, which are recorded 

on the basis of their last known price as of December 31, 2008.

The following methods were adopted:

fi nancial instruments other than derivatives recorded in balance  �
sheet assets

Net carrying amounts are based on reasonable estimates of 

market value, with the exception of listed marketable securities 

and investments in non-consolidated companies, whose market 

value was determined based on the last known stock market price 

as of December 31, 2008 for the securities listed. Non-current 

fi nancial assets are described in Note 20;

fi nancial instruments other than derivatives recorded in balance  �
sheet liabilities

The market value of listed bonds was determined on the basis of 

the last stock market price at the balance sheet date;

For other borrowings, the market value was calculated using 

other valuation methods, such as discounted cash fl ow, taking 

into account the Group’s credit risk and interest rate conditions at 

the balance sheet date, the price of the PPR share and assumptions 

concerning volatility in relation to the valuation of indexed bond 

issues;

derivative fi nancial instruments �

The market value was provided by the financial institutions 

involved in the transactions or calculated using standard valuation 

methods that incorporate market conditions at the balance sheet 

date.
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NOTE 33 CASH FLOW STATEMENT

On December 31, 2008, cash and cash equivalents, net of bank overdrafts, amounted to €933.5 million which corresponds to total cash and cash 

equivalents presented in the cash fl ow statement.

(In € million) 2008 2007

Cash and cash equivalents in the balance sheet 1,116.6 1,713.2

Bank overdrafts (183.1) (262.4)

Cash and cash equivalents in the cash flow statement 933.5 1,450.8

33.1. Cash flow from operating activities

Cash fl ow from operating activities breaks down as follows:

(In € million) 2008 2007

Net income from continuing operations 654.4 1,089.5

Net recurring charges to depreciation, amortisation and provisions on non-current operating assets 419.4 371.8

Charges relating to share options and equivalent 11.6 7.8

Impairment losses on non-current operating assets 237.2 97.4

Gains/losses on asset disposals, net of tax (23.2) (205.2)

Income/(expenses) in respect of fair value movements (7.1) (0.3)

Deferred tax (21.3) 18.5

Share in earnings of associates (1.4) (1.2)

Dividends received from associates 2.3 1.9

Other non-cash income and expenses 116.1 (8.7)

Cash flow from operating activities 1,388.0 1,371.5

33.2. Purchases of property, plant and equipment 
and intangible assets

Purchases of property, plant and equipment and intangible assets were 

€592.7 million in 2008 (€573.1 million in 2007).

33.3. Acquisitions and disposals of subsidiaries

(In € million) 2008 2007

Acquisitions of subsidiaries, net of cash acquired (222.1) (3,337.5)

Proceeds from disposals of subsidiaries, net of cash transferred 1,202.2 349.2

Total 980.1 (2,988.3)

In 2008, acquisitions of subsidiaries mainly involved the stakes in 

Girard-Perregaux (Note 3.1.2) and the acquisition of minority 

interests in Puma and Gucci, bringing the Group’s stake to 69.36% and 

99.84% respectively on December 31, 2008. Disposals of subsidiaries 

mainly involved the sale of YSL Beauté and Conforama Poland.

In 2007, acquisitions of subsidiaries primarily concerned Puma and 

United Retail Group. Disposals of subsidiaries primarily concerned 

the sale of Printemps and Kadéos.

Purchases of property, plant and equipment under fi nance leases 

totalled €7.8 million in 2008 (€8.3 million in 2007).
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33.4. Treasury share transactions

In 2008, treasury share transaction had the following impact 

(Note 25.1):

acquisition of 1,552,810 shares cancelled by decision of the Board  �
of Directors for €143.9 million;

net sale of 586,500 PPR treasury shares under the liquidity contract  �
for €20.2 million;

acquisition of 18,690 PPR shares granted to employees under the  �
2006 bonus share plan maturing in May 2008, for €1.6 million;

acquisition of 80,000 PPR shares for granting to employees  �
under the 2008 bonus share plan maturing in June 2010, for 

€6.4 million.

In 2007, treasury share transactions had the following impact:

net acquisition of 586,500 PPR treasury shares under the liquidity  �
contract for €69.2 million;

acquisition of 21,775 PPR shares for granting to employees under  �
the 2005 bonus share plan maturing in 2007, for €2.9 million;

acquisition of 505,577 shares cancelled by decision of the Board  �
of Directors for €61.3 million;

acquisition of 350,000 PPR share purchase options in order to hedge  �
stock-options granted to employees in 2007, for €10.4 million in 

premiums;

acquisition of 500,000 PPR share purchase options with a view  �
to their cancellation in accordance with the provisions of the 

share buyback programme authorised by the Annual General 

Shareholders’ Meeting of May 14, 2007, for €4.6 million in 

premiums;

sale of 228,193 purchase options purchased in September 2004 in  �
order to adapt the hedge position to refl ect changes in the number 

of share purchase options granted to employees still outstanding, 

for €0.5 million in premiums received.

33.5. Puma treasury shares

In 2008, Puma acquired 825,000 Puma shares worth a total of 

€181.4 million. The impact of this disbursement is presented on 

the line “Share Capital Increase/Decrease” in the consolidated cash 

fl ow statement. On December 31, 2008, Puma had 950,000 treasury 

shares.

33.6. Debt issues and redemptions

(In € million) 2008 2007

Debt issues 723.0 1,797.1

Debt redemptions (1,325.7) (606.7)

Increase (decrease) in other borrowings (639.2) 1,650.5

Total (1,241.9) 2,840.9

The debt issues primarily concern both tranches of the bond issue 

pegged to the price of the PPR share issued in May 2008 for a total 

of €400 million.

The debt redemptions mainly concern the partial redemption of debt 

initially issued in 2007 to partly fi nance the friendly takeover bid on 

Puma AG for €1,290 million.

NOTE 34 CONTINGENT LIABILITIES, CONTRACTUAL COMMITMENTS 
NOT RECOGNISED AND RISKS

34.1. Compulsory buy-out of Gucci shares

Following the delisting of Gucci Group N.V. shares from the New York 

Stock Exchange on June 14, 2004 and from the Amsterdam Euronext 

on July 1, 2004, the Group decided to launch before the Dutch Court 

a compulsory buy-out procedure for the shares it does not hold, while 

buying back the shares available for sale; on December 31, 2008, 0.07% 

of share capital issued had not yet been voluntarily presented for 

purchase.
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34.2. Commitments given and received following asset disposals

Vendor warranties given by the Group on the sale of companies are summarised below:

Disposals Vendor warranties

May 2003

Sale of Guilbert Contract to Office Depot Tax warranties covering periods not yet time barred.

June 2003

Sale of Pinault Bois & Matériaux to Wolseley The warranty granted by Saprodis on the sale of the controlling interest in Pinault 
Bois & Matériaux to Wolseley in June 2003 has expired. However, a specific warranty 
is still in effect for certain damages relating to health, safety and the environment. This 
warranty expires on July 7, 2014 and is capped at €50 million.

December 2004

Sale of Rexel Tax warranties covering periods not yet time barred.

July 2006

Sale of Orcanta Tax warranties covering periods not yet time barred.

August 2006

Sale of France Printemps Standard vendor warranties, with warranties covering tax-related claims expiring on 
December 31, 2009.

June 2008

Sale of YSL Beauté Standard vendor warranties expiring on March 31, 2010, with warranties covering 
tax-related or similar claims expiring when the period becomes time-barred, plus three 
months. This warranty is capped at €150 million.

In addition to the vendor warranties described above, vendor warranty agreements with standard terms were set up for the purchasers of the 

other companies sold by the Group.

34.3. Other commitments given

34.3.1. Contractual obligations

The table below shows all the Group’s contractual commitments and obligations, excluding employee benefi t obligations presented in the 

preceding notes.

(In € million)

Payments due by period

2008 2007
Less than 
one year

One to 
five years

More than 
five years

Non-current borrowings (Note 29) 3,777.7 183.6 3,961.3 4,670.3

Operating lease agreements 574.5 1,456.6 999.9 3,031.0 3,341.3

Binding purchase commitments 221.3 55.8  277.1 361.3

Total commitments given 795.8 5,290.1 1,183.5 7,269.4 8,372.9

Total commitments received

Operating lease agreements

The amount of contractual obligations presented on the line “Operating 

lease agreements” represents minimum future lease payments under 

operating lease agreements for the period they cannot be cancelled 

by the lessee. These mainly include rental payments which cannot be 

cancelled in respect of stores, logistic hubs and other buildings (head 

offi ces and administrative offi ces).

As of December 31, 2008, total minimum future lease payments 

which the Group expects to receive under non-cancellable sub-lease 

agreements total €3.1 million (€2.6 million as of December 31, 

2007).

The 2008 rental charge in respect of minimum lease payments is 

€605.8 million (€470.6 million in 2007) and the charge for contingent 

payments is €189.3 million (€198.1 million in 2007), based on actual 

revenue.

Sub-lease revenue totalled €2.4 million in 2008 (€6.2 million in 

2007).
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Finance leases

The present value of minimum future lease payments included in “Borrowings” and relating to capitalised assets satisfying the fi nance lease 

defi nition in accordance with IAS 17 is as follows:

(In € million) 2008 2007

Maturing in less than one year 13.5 25.9

Maturing in one to five years 41.7 53.3

Maturing in more than five years 84.6 88.4

139.8 167.6

Finance costs included (38.5) (54.5)

Present value of minimum lease payments 101.3 113.1

As of December 31, 2008, total minimum future lease payments which the Group expects to receive under non-cancellable sub-lease agreements 

total €5.3 million (€20.6 million as of December 31, 2007).

34.3.2. Guarantees and other collateral

Guarantees and other collateral granted by the Group break down as follows:

(In € million)

Pledge 
start date

Pledge 
expiry date

Amount 
of assets 

pledged at 
12.31.2008

Balance sheet 
total (NCA)

Corresponding 
%

Amount 
of assets 

pledged at 
12.31.2007

Intangible assets 10,172.7 0.0%

Property, plant and equipment 01.15.2004 07.25.2016 246.4 2,253.4 10.9% 255.8

Non-current financial assets 323.8 0.0%

Total non-current assets 
pledged as collateral 246.4 12,749.9 1.9% 255.8

34.3.3. Individual Training Entitlement

Pursuant to Law no. 2004-391 of May 4, 2004, on vocational training, 

all employees of the Group’s French companies receive a 20-hour 

training credit each year, which can be cumulated over 6 years and 

is capped at 120 hours. Any training courses followed within the 

framework of this training entitlement are deducted from the number 

of training hours accumulated.

The volume of training hours acquired by employees and not consumed 

as of December 31, 2008 amounted to 1.8 million (1.5 million as of 

December 31, 2007).
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34.3.4. Other commitments

Other commitments break down as follows:

(In € million)

Payments due by period

2008 2007
Less than 
one year

One to 
five years

More than 
five years

Confirmed lines of credit (Note 29) 497.9 6,196.9 6,694.8 6,724.9

Letters of credit 18.6 33.0 51.6 20.8

Other guarantees received 16.5 0.6 16.2 33.3 17.1

Total commitments received 533.0 6,230.5 16.2 6,779.7 6,762.8

Guarantees given to banks responsible for cash pooling 
arrangements 38.2 1.7 39.9 64.5

Rent guarantees, property guarantees 67.9 12.2 34.0 114.1 112.5

Guarantees on lease agreements 0.5 2.3 0.5 3.3 4.3

Sponsoring and advertising commitments 71.8 171.1 22.3 265.2 234.9

Other commitments 142.6 24.3 40.2 207.1 201.2

Total commitments given 321.0 211.6 97.0 629.6 617.4

The other commitments given primarily include customs warranties 

and operating guarantees.

To the best of the Group’s knowledge, there are no other signifi cant 

commitments given or contingent liabilities.

34.4. Group reliance on patents, licenses and 
supply contracts

The Group is not signifi cantly dependent on any patents, licenses or 

supply contracts.

34.5. Litigation

Group companies are involved in a number of lawsuits or disputes 

that arise in the normal course of business, including litigation with 

tax, social welfare and customs authorities. Reserves for contingencies 

and losses have been set aside for the probable costs, as estimated 

by the Group’s entities and their counsel. According to the Group’s 

legal counsel, no litigation currently in progress is likely to have a 

material impact on normal or foreseeable operations or the planned 

development of the Group or any of its subsidiaries. The Group 

believes there is no known litigation likely to have a potential material 

impact on the Group’s assets, operating results or fi nancial position 

that is not adequately covered by provisions recorded at the end of 

the year.

No individual claim is material to the c ompany or the Group.

No dispute or arbitration has had in the recent past or is likely to have 

in the future a signifi cant impact on the fi nancial position, activity or 

net income of the c ompany or the Group.

NOTE 35 TRANSACTIONS WITH RELATED PARTIES

35.1. Related party controlling the Group

PPR is controlled by Artémis, which in turn is wholly owned by Société 

Financière Pinault. As of December 31, 2008, the Artémis Group held 

40.8% of PPR’s share capital and 55.3% of voting rights.

The main transactions carried out between the consolidated companies 

of the PPR Group and Artémis in 2008 were as follows:

payment of the 2007 dividend of €178.1 million (€155.2 million  �
for 2006);

capitalisation of a fee of €6.6 million for 2008 (€6.7 million in  �
2007) for business development consulting services, support 

in connection with complex transactions, and the supply of 

development opportunities, new business and cost reduction 

initiatives. This remuneration was subject to an agreement that 

was reviewed by the Audit Committee and authorized by the Board 

of Directors.
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35.2. Associates

In the normal course of business, the Group enters into transactions with associates on an arm’s length basis.

The main transactions with associates are summarised in the following table:

(In € million) 2008 2007

Non-current loans and receivables due from non-consolidated investments 0.6

Trade receivables 11.1 6.4

Other current assets

Other current liabilities 0.4 0.4

Sales of goods and services 46.6 30.5

Other operating income and expenses

35.3. Management remuneration

Remuneration paid to members of the Board of Directors and the Group’s Executive Committee is as follows:

(In € million) 2008 2007

Short-term benefits 26.0 26.1

Post-employment benefits 1.8 1.5

Other long-term benefits 0.5 0.1

Termination indemnities 0.8

Share-based payment 4.5 2.9

Total 33.6 30.6

Short-term advantages and termination benefi ts correspond to the 

amounts paid during the year, post-employment benefits, other 

long-term benefi ts and share-based payments correspond to the 

amounts recorded as expenses.

A list of the members of the Board of Directors and Executive 

Committee is presented in the “Corporate Governance” section of 

the Reference Document.

NOTE 36 SUBSEQUENT EVENTS

36.1. Recovery plans at Conforama and Fnac

On February 18, 2009, Conforama presented a €50  million   

full-year cost-cutting plan that aims to make it more competitive. 

This plan includes a €25  million   payroll cut based on improved store 

productivity and changes in organisation with centralised back-offi ce 

functions. It also plans to cut logistics costs by €10 million, Head Offi ce 

costs by €9 million, real estate costs by €3 million and markdowns 

by €3 million.

On February 18, 2009, Fnac announced a recovery plan based on a 

new sales push that included €35 million in full-year cost-cutting 

measures. These cost cuts will affect all areas (productivity, overhead, 

communication, leases, etc.).
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36.2. Acquisitions by Puma

On January 1, 2009, Puma took a majority stake in the Netherlands’ 

Dobotex International BV, a historic partner that owns the license for 

Puma socks and underwear outside the US.

In addition, on January 12, 2009, Puma announced its full acquisition 

of Swedish company Brandon AB, a merchandising and promotion 

specialist, effective January 1. This transaction is subject to the 

competition authorities’ approval. This acquisition should reinforce 

Puma’s activity by giving it additional expertise in the area of 

merchandising and promotion, which will allow it to introduce 

operational synergies across all product categories.

36.3. Appointment of the Chairman and CEO 
of Redcats

On February 11, 2009, PPR announced that Jean-Michel Noir had been 

named Chairman and CEO of Redcats and member of PPR’s Executive 

Committee. Jean-Michel Noir was previously Chief Operating Offi cer 

for the Vivarte Group and will join Redcats in early April 2009.
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NOTE 37 LIST OF CONSOLIDATED SUBSIDIARIES AS OF DECEMBER 31, 2008

The list of Group subsidiaries is as follows:

Consolidation full consolidation F 
Consolidation equity method E

% interest

Companies 12.31.2008 12.31.2007

PPR

GUCCI

GUCCI GROUP NV (Netherlands) F 99.84 F 99.52

France

BALENCIAGA S.A. F 91.00 F 91.00

BEAUTÉ RECHERCHE ET INDUSTRIES SAS Cession F 100.00

BOTTEGA VENETA France HOLDING SAS F 100.00 F 100.00

BOTTEGA VENETA France SA F 100.00 F 100.00

BOUCHERON HOLDING SA F 100.00 F 100.00

BOUCHERON SAS F 100.00 F 100.00

BOUCHERON.COM F 100.00 F 100.00

C. MENDES SA F 100.00 F 100.00

GG FRANCE 10 F 100.00 F 100.00

GG FRANCE 11 F 100.00 Creation

GG FRANCE HOLDING SARL F 100.00 F 100.00

GG FRANCE SERVICES F 100.00 F 100.00

GUCCI FRANCE SAS F 100.00 F 100.00

GUCCI GROUP WATCHES France, SAS F 100.00 F 100.00

LES BOUTIQUES BOUCHERON F 100.00 F 100.00

PARFUMS BALENCIAGA (SARL) Merged F 100.00

ROGER & GALLET (SAS) Cession F 100.00

STELLA McCARTNEY FRANCE SAS F 50.00 F 50.00

YSL BEAUTÉ CONSULTING SAS F 100.00 F 100.00

YSL BEAUTÉ Holding SAS Cession F 100.00

YSL BEAUTÉ SAS Cession F 100.00

YSL VENTES PRIVÉES France F 100.00 Creation

YVES SAINT LAURENT BOUTIQUE France SAS F 100.00 F 100.00

YVES SAINT LAURENT PARFUMS SAS F 100.00 F 100.00

YVES SAINT LAURENT SAS F 99.99 F 99.99

YVES SAINT LAURENT SERVICES SAS F 100.00 F 100.00

Germany

BOTTEGA VENETA GERMANY GmbH F 100.00 F 100.00

GG LUXURY GOODS GmbH F 100.00 F 100.00

GG LUXURY GOODS MUNICH GmbH 
(ex HEPTUS 107 GmbH) F 100.00 F 100.00

TRADEMA DEUTSCHLAND GmbH E 23.00 Acquistion

YSL BEAUTÉ GmbH Cession F 100.00

YVES SAINT LAURENT GERMANY GmbH F 100.00 F 100.00

Austria

GUCCI AUSTRIA GmbH F 100.00 F 100.00

YSL BEAUTÉ HGmbh Cession F 100.00

Belgium

GUCCI BELGIUM SA F 100.00 F 100.00

LA MERIDIANA FASHION SA F 100.00 F 100.00

YSL BEAUTÉ BENELUX SE Cession F 100.00

YVES SAINT LAURENT BELGIUM S.PRL F 99.00 F 99.00

Spain

BOTTEGA VENETA ESPANA SL F 100.00 F 100.00

LUXURY GOODS SPAIN SL F 100.00 F 100.00

LUXURY TIMEPIECES ESPAÑA SL F 100.00 F 100.00

NOGA LUXE SLU F 100.00 F 100.00

SERGIO ROSSI SPAIN, SL F 100.00 F 100.00

YSL BEAUTÉ SA Cession F 100.00

YVES SAINT LAURENT SPAIN SA F 100.00 F 100.00

United Kingdom

ALEXANDER McQUEEN TRADING Ltd F 51.00 F 51.00

AUTUMNPAPER Limited F 51.00 F 51.00

BALENCIAGA UK Ltd F 91.00 F 91.00

BIRDSWAN SOLUTIONS Ltd F 51.00 F 51.00

BOTTEGA VENETA U.K. Co. Limited F 100.00 F 100.00

BOUCHERON UK Ltd F 100.00 F 100.00

GUCCI LIMITED F 100.00 F 100.00

GUCCI SERVICES LIMITED F 100.00 F 100.00

JOHN FIELD Ltd Cession F 51.00

LUXURY TIMEPIECES (UK) Ltd F 100.00 F 100.00

PAINTGATE Limited F 100.00 F 100.00

SERGIO ROSSI UK Limited F 100.00 F 100.00

SOWIND UK Ltd. E 23.00 Acquistion

STELLA McCARTNEY Limited F 50.00 F 50.00

YSL BEAUTÉ Ltd. Cession F 100.00

YVES SAINT LAURENT UK Ltd F 100.00 F 100.00

Greece

YSL BEAUTÉ AEBE Cession F 51.00

Hungary

GUCCI Hungary K.F.T 
(ex GUCCI MAGYARORSZAG Kft.) F 100.00 F 100.00

Ireland

GUCCI IRELAND LIMITED F 100.00 F 100.00

Italy

ANFIO SpA F 100.00 F 100.00

B.V ITALIA Srl F 100.00 F 100.00
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B.V. Outlets Srl F 100.00 Creation

B.V. SERVIZI Srl F 100.00 F 100.00

BARUFFI Srl F 100.00 F 100.00

BOTTEGA VENETA Srl F 100.00 F 100.00

CAPRI GROUP Srl F 75.00 F 75.00

CARAVEL PELLI PREGIATE Srl F 100.00 F 51.00

CONCERIA BLU TONIC SpA F 51.00 F 51.00

DESIGN MANAGEMENT Srl F 100.00 F 100.00

G COMMERCE EUROPE SpA F 100.00 F 100.00

G.F. LOGISTICA Srl F 100.00 F 100.00

G.F. SERVICES Srl F 100.00 F 100.00

GAUGUIN Srl F 100.00 F 100.00

G-CARDS EUROPE SpA F 100.00 F 100.00

GG ITALIA HOLDINGS SpA F 100.00 F 100.00

GGW ITALIA S.r.l. F 100.00 F 100.00

GUCCI FINANZIARIA SpA F 100.00 F 100.00

GUCCI IMMOBILLARE LECCIO Srl F 64.00 F 64.00

GUCCI LOGISTICA SpA F 100.00 F 100.00

GUCCI VENEZIA SpA F 100.00 F 100.00

GUCCIO GUCCI SpA F 100.00 F 100.00

LUXURY GOODS ITALIA SpA F 100.00 F 100.00

LUXURY GOODS OUTLET Srl F 100.00 F 100.00

PAOLETTI Srl F 51.00 F 51.00

PIGINI Srl F 70.00 F 70.00

REGAIN 1957 Srl F 70.00 F 70.00

REXCOURTA SpA F 100.00 F 100.00

SERGIO ROSSI MANUFACTURING Srl F 100.00 F 100.00

SERGIO ROSSI RETAIL Srl F 100.00 F 100.00

SERGIO ROSSI SpA F 100.00 F 100.00

SERGIO ROSSI SERVICES Srl F 100.00 F 100.00

STELLA McCARTNEY ITALIA Srl F 100.00 Creation

TIGER FLEX Srl F 75.00 F 75.00

YSL BEAUTÉ ITALIA SpA Cession F 100.00

Luxembourg

BOTTEGA VENETA INTERNATIONAL SARL F 100.00 F 100.00

BOUCHERON LUXEMBOURG SARL F 100.00 F 100.00

GUCCI LUXEMBOURG SA F 100.00 F 100.00

SERGIO ROSSI INTERNATIONAL SARL F 100.00 F 100.00

Monaco

BOUCHERON SAM F 100.00 F 100.00

GUCCI Sam F 100.00 F 100.00

SAM YVES SAINT LAURENT OF MONACO F 100.00 F 100.00

The Netherlands

BOTTEGA VENETA ASIAN TRADE BV F 100.00 F 100.00

BOTTEGA VENETA BV F 100.00 F 100.00

GEMINI ARUBA NV F 100.00 F 100.00

GUCCI ASIAN HOLDING BV F 100.00 F 100.00

GUCCI INTERNATIONAL NV F 100.00 F 100.00

GUCCI NETHERLANDS B.V. F 100.00 F 100.00

GUCCI PARTICIPATION B.V. F 100.00 F 100.00

OLIMA BV F 100.00 F 100.00

Portugal

YSL BEAUTÉ S.A. Cession F 51.00

Czech Republic

LUXURY GOODS CZECH REPUBLIC S.R.O. F 100.00 F 100.00

Russia

YSL BEAUTÉ VOSTOK Cession F 100.00

Switzerland

ATELIERS BAUTTE S.A. E 23.00 Acquistion

BEDAT & CO S.A. F 100.00 F 100.00

BOUCHERON INTERNATIONAL S.A. F 100.00 F 100.00

BOUCHERON SUISSE F 100.00 F 100.00

GIRARD-PERREGAUX S.A. E 23.00 Acquistion

JEANRICHARD S.A. E 23.00 Acquistion

LUXURY GOODS INTERNATIONAL S.A. F 100.00 F 100.00

LUXURY GOODS LOGISTIC S.A. F 51.00 F 51.00

LUXURY GOODS OPERATIONS (L.G.O.) S.A. F 51.00 F 51.00

LUXURY TIMEPIECES DESIGN S.A. F 100.00 F 100.00

LUXURY TIMEPIECES INTERNATIONAL S.A. F 100.00 F 100.00

SOWIND GROUP S.A. E 23.00 Acquistion

SOWIND MANUFACTURES S.A. E 23.00 Acquistion

SOWIND SERVICES S.A. E 23.00 Acquistion

YSL BEAUTÉ SUISSE Cession F 100.00

Sweden

GUCCI SWEDEN AB F 100.00 Creation

Brazil

GUCCI BRAZIL IMPORTACAO E EXPORTACAO Ltda F 100.00 Creation

Canada

GUCCI BOUTIQUES, Inc. F 100.00 F 100.00

LUXURY TIMEPIECES (Canada) Inc. F 100.00 F 100.00

YSL BEAUTÉ CANADA Inc. Cession F 100.00

United-States

BALENCIAGA AMERICA Inc. F 91.00 F 91.00

BEDAT & CO USA LLC F 100.00 F 100.00

BOTTEGA VENETA Inc. Limited F 100.00 F 100.00

BOUCHERON JOAILLERIE (USA) Inc. F 100.00 F 100.00

BOUCHERON USA Ltd Cession F 100.00

GUCCI AMERICA Inc. F 100.00 F 100.00

GUCCI CARIBBEAN Inc F 100.00 F 100.00

GUCCI GROUP WATCHES Inc F 100.00 F 100.00

GUCCI NORTH AMERICA HOLDINGS Inc. F 100.00 F 100.00

LUXURY HOLDINGS Inc. F 100.00 F 100.00

SERGIO ROSSI USA Inc. F 100.00 F 100.00

STELLA McCARTNEY AMERICA Inc. F 50.00 F 50.00

TRADEMA OF AMERICA Inc. E 23.00 Acquistion

YSL BEAUTÉ Inc. Cession F 100.00

YSL BEAUTÉ MIAMI Inc. Cession F 100.00

YVES SAINT LAURENT AMERICA HOLDING Inc. F 100.00 F 100.00

% interest

Companies 12.31.2008 12.31.2007
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YVES SAINT LAURENT AMERICA Inc. F 100.00 F 100.00

Mexico

GUCCI IMPORTACIONES SA F 100.00 F 100.00

GUCCI MEXICO SA F 100.00 F 100.00

LUXURY RETAIL SERVICES SA 
(ex RETAIL LUXURY SERVICES SA DE CV) F 100.00 F 100.00

Australia

GUCCI AUSTRALIA PTY Limited F 100.00 F 100.00

YSL BEAUTÉ AUSTRALIA PTY Ltd. Cession F 100.00

New-Zealand

GUCCI NEW ZEALAND Ltd F 100.00 Creation

YSL BEAUTÉ NZ Ltd Cession F 100.00

China

BOTTEGA VENETA HONG KONG LIMITED F 100.00 F 100.00

BOTTEGA VENETA (CHINA) TRADING Ltd F 100.00 Creation

BOTTEGA VENETA MACAU Ltd F 100.00 Creation

GUCCI (CHINA) TRADING Ltd F 100.00 F 100.00

GUCCI GROUP (Hong Kong) LIMITED F 100.00 F 100.00

GUCCI MACAU LIMITED F 100.00 Creation

LUXURY TIMEPIECES (HONG KONG) LIMITED F 100.00 F 100.00

YSL BEAUTÉ HONG KONG Ltd Cession F 100.00

Korea

BOTTEGA VENETA KOREA Ltd F 100.00 F 100.00

GUCCI GROUP KOREA Ltd F 100.00 F 100.00

United Arab Emirates

YSL BEAUTÉ MIDDLE EAST FZCO Cession F 66.76

Guam

BOTTEGA VENETA GUAM Inc. F 100.00 F 100.00

GUCCI GROUP GUAM Inc. F 100.00 F 100.00

India

GUCCI INDIA PRIVATE Ltd. F 99.00 F 99.00

Japan

BALENCIAGA JAPAN CO Ltd. F 100.00 Creation

BOTTEGA VENETA JAPAN LIMITED F 100.00 F 100.00

BOUCHERON JAPAN LIMITED Liquidation F 100.00

GUCCI GROUP JAPAN HOLDING LIMITED F 100.00 F 100.00

GUCCI GROUP JAPAN LIMITED F 100.00 F 100.00

LUXURY TIMEPIECES JAPAN LIMITED F 100.00 F 100.00

SERGIO ROSSI JAPAN LIMITED Merged F 100.00

SOWIND JAPON KK E 23.00 Acquistion

YUGEN KAISHA GUCCI F 100.00 F 100.00

YVES SAINT LAURENT FASHION JAPAN Ltd F 100.00 F 100.00

YVES SAINT LAURENT PARFUMS KK Cession F 100.00

Malaysia

BOTTEGA VENETA MALAYSIA Sdn Bhd F 100.00 F 100.00

GUCCI (MALAYSIA) Sdn Bhd F 100.00 F 100.00

Singapore

BOTTEGA VENETA SINGAPORE PRIVATE LIMITED F 100.00 F 100.00

GUCCI SINGAPORE Pte Limited F 100.00 F 100.00

YSL BEAUTÉ SINGAPORE PTE Ltd. Cession F 100.00

Taiwan

BOUCHERON TAIWAN CO LTD F 89.40 F 100.00

GUCCI GROUP WATCHES TAIWAN LIMITED F 100.00 F 51.00

GUCCI TAIWAN LIMITED Liquidation F 100.00

Thailand

GUCCI THAILAND CO LTD F 100.00 F 100.00

CONFORAMA

CONFORAMA F 99.95 F 99.95

France

CENTRE TECHNIQUE DE L’EST Merged F 100.00

COGEDEM F 100.00 F 100.00

CONFORAMA France F 100.00 F 100.00

CONFORAMA MANAGEMENT F 100.00 F 100.00

IHTM FRANCE F 100.00 F 100.00

RABINEAU F 100.00 F 100.00

SODICE EXPANSION F 100.00 F 100.00

Croatia

FLIBA D.O.O. F 100.00 F 100.00

Spain

CONFORAMA ESPANA (ex BRICO HOGAR) F 100.00 F 100.00

Italy

CONFORAMA ITALIA F 100.00 F 100.00

CREDIRAMA E 49.00 E 49.00

IHTM ITALIE F 100.00 F 100.00

Luxembourg

CONFORAMA LUXEMBOURG F 100.00 F 100.00

Poland

CONFORAMA POLSKA Cession F 100.00

IHTM POLOGNE F 100.00 F 100.00

Portugal

CONFORAMA Portugal (ex HIPERMOVEL) F 100.00 F 100.00

Romania

IHTM ROUMANIE F 100.00 F 100.00

Switzerland

CONFORAMA SUISSE F 100.00 F 100.00

IHTM F 100.00 F 100.00

Hong-Kong

CONFORAMA TRADING LIMITED F 100.00 F 100.00

Singapore

CONFORAMA ASIA Liquidation F 100.00

Vietnam

IHTM VIETNAM F 100.00 F 100.00

FNAC

FNAC SA F 100.00 F 100.00

France

ATTITUDE F 100.00 F 100.00

% interest

Companies 12.31.2008 12.31.2007
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BILLETEL F 100.00 F 100.00

BILLETTERIE DISTRIBUTION F 100.00 F 54.99

BILLETTERIE HOLDING F 100.00 F 100.00

FNAC DIRECT F 100.00 F 100.00

FNAC EVEIL ET JEUX F 100.00 F 95.02

FNAC LOGISTIQUE SAS F 100.00 F 100.00

FNAC PARIS SA F 100.00 F 100.00

FNAC SERVICE SARL F 100.00 F 100.00

FNAC TOURISME SARL F 100.00 F 100.00

FORM@HOME F 100.00 F 95.00

MSS F 100.00 F 100.00

SAS RELAIS FNAC F 100.00 F 100.00

SFL (ALIZE) F 100.00 F 100.00

SNC CODIREP F 100.00 F 100.00

SOCIETE DU 67 F 100.00 F 100.00

SPLITGAMES F 100.00 Acquistion

SURCOUF F 100.00 F 100.00

Belgium

FNAC BELGIUM F 100.00 F 100.00

Spain

FNAC ESPANA SA F 100.00 F 100.00

Greece

FMB General Commercial SA E 50.00 E 50.00

Italy

FNAC ITALIA SPA F 100.00 F 100.00

Monaco

SAM FNAC MONACO F 100.00 F 100.00

Portugal

FNAC PORTUGAL F 100.00 F 100.00

Switzerland

FNAC SUISSE F 100.00 F 100.00

Brazil

FNAC BRESIL F 100.00 F 100.00

REDCATS

REDCATS F 100.00 F 100.00

France

CYRILLUS SA F 100.00 F 100.00

DIAM SA F 100.00 F 100.00

LA MAISON DE VALÉRIE F 100.00 F 100.00

LA REDOUTE F 100.00 F 100.00

LES AUBAINES MAGASINS F 100.00 F 100.00

LES AUBAINES VPC F 100.00 F 100.00

LES DEFIS F 100.00 F 100.00

MOVITEX F 100.00 F 100.00

REDCATS INTERNATIONAL F 100.00 F 100.00

REDCATS INTERNATIONAL HOLDING SARL F 100.00 F 100.00

REDCATS MANAGEMENT SERVICES F 100.00 F 100.00

REDOUTE MAG F 100.00 F 100.00

REFERENCE BRESIL F 100.00 F 100.00

SADAS F 100.00 F 100.00

SNC LES TROUVAILLES F 100.00 F 100.00

SOGEP F 100.00 F 100.00

SOMEWHERE F 100.00 F 100.00

SOMEWHERE STOCKS F 100.00 F 100.00

THOMAS INDUSTRIES F 100.00 F 100.00

VBMAG F 100.00 F 100.00

Germany

CYRILLUS GMBH F 100.00 F 100.00

VERTBAUDET GMBH & CO. KG E 50.00 E 50.00

VERTBAUDET VERWALTUNGS GMBH E 50.00 E 50.00

Austria

REDCATS BETEILIGUNG GMBH F 100.00 F 100.00

REDOUTE VERSAND GMBH 
(ex REDOUTE AUTRICHE) F 100.00 F 100.00

Belgium

CYRILLUS BENELUX F 100.00 F 100.00

MOVITEX BELGIQUE F 100.00 F 100.00

REDOUTE CATALOGUE BENELUX F 100.00 F 100.00

Denmark

ELLOS AS F 100.00 F 100.00

Spain

REDCATS ESPANA (ex REDCATS CATALOGO SA) F 100.00 F 100.00

Estonia

ELLOS EESTI OU (ex ELLOS ESTONIE OY) F 100.00 F 100.00

Finland

ELLOS HOME ENTERTAINEMENT OY F 100.00 F 100.00

ELLOS TILI OY F 100.00 F 100.00

REDCATS OY F 100.00 F 100.00

United Kingdom

COZY LIMITED F 100.00 F 100.00

CYRILLUS UK F 100.00 F 100.00

EMPIRE STORE LIMITED F 100.00 F 100.00

HOLDSWORTH COLLECTION LIMITED F 100.00 F 100.00

HOME SHOPPING COURIERS LIMITED F 100.00 F 100.00

MOVITEX UK LIMITED F 100.00 F 100.00

REDCATS (BRANDS) LIMITED F 100.00 F 100.00

REDCATS FINANCE LIMITED 
(Ex REDCATS FINANCE UK) F 100.00 F 100.00

REDCATS UK PLC 
(ex EMPIRE STORES GROUP PLC) F 100.00 F 100.00

REDOUTE UK F 100.00 F 100.00

SPORTS AND PASTIMES LIMITED F 100.00 F 100.00

THE BARGAIN STREET SHOP F 100.00 F 100.00

VERTBAUDET UK F 100.00 F 100.00

Greece

REDOUTE HELLAS F 100.00 F 100.00

Italy

REDCATS ITALY F 100.00 F 100.00

% interest

Companies 12.31.2008 12.31.2007
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Norway

ELLOS HOLDING AS F 100.00 F 100.00

REDCATS AS F 100.00 F 100.00

REDOUTE NORWAY AS (ex REDOUTE NORGE AS) F 100.00 F 100.00

The Netherlands

REDCATS INT. HOLDING BV F 100.00 F 100.00

Portugal

REDCATS Portugal (ex REDOUTE Portugal) F 100.00 F 100.00

VERTBAUDET PORTUGAL Merged F 100.00

Russia

REDOUTE RUSSIE F 100.00 F 100.00

Sweden

ELLOS AB F 100.00 F 100.00

JOTEX AB HOLDING COMPANY F 100.00 F 100.00

REDCATS NORDIC AB F 100.00 F 100.00

REDCATS FINANCE AB 
(ex REDCATS TREASURY AB) F 100.00 F 100.00

REDOUTE SVERIGE AB 
(ex REDOUTE SCANDINAVIE) F 100.00 F 100.00

Switzerland

CYRILLUS SUISSE SA F 100.00 F 100.00

REDCATS SUISSE SA (ex REDOUTE CH. SA) F 100.00 F 100.00

Brazil

REDCATS DO BRASIL F 100.00 F 100.00

United-States

AVENUE GIFT CARDS, Inc F 100.00 F 100.00

AVENUE, Inc. F 100.00 F 100.00

BNY SERVICE CORPORATION F 100.00 F 100.00

CLOUDWALKER F 100.00 F 100.00

GUIDE OUTDOOR.COM.INC F 100.00 F 100.00

JESSICA LONDON INC 
(ex CHADWICK’S OF BOSTON) F 100.00 F 100.00

REDCATS USA DROP SHIP F 100.00 Creation

REDCATS USA GIFT CARDS F 100.00 Creation

REDCATS USA LLC F 100.00 F 100.00

REDCATS USA LP F 100.00 F 100.00

REDCATS USA MANAGEMENT SERVICES LP F 100.00 F 100.00

REDCATS USA, Inc. F 100.00 F 100.00

SPS INVESTMENT LLC F 100.00 F 100.00

TGW MANAGEMENT SERVICES INC F 100.00 F 100.00

THE GOLF WAREHOUSE F 100.00 F 100.00

THE SPORTMAN’S GUIDE OUTLET INC F 100.00 F 100.00

THE SPORTSMAN’S GUIDE INC F 100.00 F 100.00

TSG MANAGEMENT SERVICES INC F 100.00 F 100.00

UNITED RETAIL HOLDING CORPORATION (ex 
UNITED RETAIL HOLDING COMPANY, Inc.) F 100.00 F 100.00

UNITED RETAIL DISTRIBUTION SERVICES, Inc. F 100.00 F 100.00

UNITED RETAIL GROUP, Inc. F 100.00 F 100.00

UNITED RETAIL LOGISTIC OPERATIONS, Inc. F 100.00 F 100.00

UNITED RETAIL, Inc. F 100.00 F 100.00

VLP CORPORATION F 100.00 F 100.00

Hong Kong

REDCATS ASIA LIMITED F 100.00 F 100.00

REDCATS ASIA GLOBAL SOURCING F 100.00 Creation

REDCATS MANAGEMENT CONSULTING 
(SHANGHAI) F 100.00 F 100.00

India

REDCATS INDIA PRIVATE LIMITED F 100.00 F 100.00

Japan

CYRILLUS JAPON F 100.00 F 100.00

Turkey

REDCATS TURKEY F 100.00 F 100.00

CFAO 

CFAO F 99.94 F 99.94

France

CIDER-ACDM F 99.68 F 99.68

CONTINENTAL PHARMACEUTIQUE F 72.68 F 72.59

COTAFI F 100.00 F 100.00

PROPHARMED France (ex DEPHI) F 99.68 F 99.68

DOMAFI F 100.00 F 100.00

EPDIS F 99.68 F 99.68

EURAPHARMA F 99.68 F 99.68

GEREFI F 100.00 F 100.00

HDS F 100.00 F 100.00

ALIOS FINANCE (ex HOLDEFI) E 24.27 E 24.27

HOLDINTER F 100.00 F 100.00

HOLDINTER AND CIE F 100.00 F 100.00

PROMOTION DT F 99.68 F 99.68

SECA F 99.68 F 99.68

SEI F 100.00 F 100.00

SEP E 49.00 E 49.00

SEROM F 99.90 F 99.90

SFCE F 100.00 F 100.00

United Kingdom

EURAFRIC TRADING F 100.00 F 100.00

MASSILIA HOLDING F 100.00 F 100.00

Switzerland

PROPHARMED INTERNATIONAL 
(ex CIDER PROMOTION INTERNATIONAL) F 99.63 F 99.63

EURALAB F 99.66 F 99.66

French overseas departments and territories

ALMAMETO (New Caledonia) F 50.00 F 50.00

ANTILLES PHARM (West Indies) F 75.97 Creation

C TECHNO (Réunion) Cession F 48.03

CMM (Réunion) F 98.02 F 98.02

CMM UD (Réunion) E 45.00 E 45.00

EPDEP (West Indies) F 72.68 Creation

INTERMOTORS (New Caledonia) F 99.80 F 99.80

LABOREX SAINT MARTIN (West Indies) F 73.89 F 70.88

% interest
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LOCAUTO (New Caledonia) E 48.99 E 48.99

MENARD FRERES (New Caledonia) F 99.99 F 99.99

NCCIE (Guiana) F 100.00 F 100.00

O.C.D.P. (New Caledonia) E 33.11 E 33.11

PRESTIGE MOTORS (New Caledonia) F 99.97 F 99.96

RP PHARM (Réunion) F 69.82 F 69.82

SCA (New Caledonia) Merged F 99.95

SEIGNEURIE OCEAN INDIEN (Réunion) E 49.00 E 49.00

SOCIETE PHARMACEUTIQUE DES CARAIBES 
(West Indies) F 81.74 F 87.72

SOREDIP (Réunion) F 67.16 F 67.16

SPA (West Indies) F 46.50 F 46.15

SPG (Guiana) F 55.61 F 55.06

TAHITI PHARM (French Polynesia) F 88.43 F 88.05

Algeria

ALBM/CFAO  TECHNO F 99.84 F 99.84

ASIAN HALL ALGERIE F 99.99 F 100.00

BAVARIA MOTORS ALGERIE F 100.00 F 100.00

DIAMAL F 60.00 F 60.00

PHARMA ALGERIE F 59.81 F 59.81

Angola

PHARMA ANGOLA F 89.21 F 89.21

Benin

CFAO  MOTORS BENIN F 99.27 F 99.27

PROMOPHARMA F 52.78 F 51.34

Burkina Faso

CFAO  MOTORS BURKINA F 73.09 F 73.09

CFAO  TECHNOLOGIES BURKINA F 99.99 F 99.99

LABOREX BURKINA F 86.88 F 87.19

SIFA F 58.71 F 58.71

Cameroon

CAMI F 67.41 F 67.10

CEP E 24.19 E 24.19

CFAO  TECHNOLOGIES CAMEROUN F 85.06 F 84.92

COMETAL E 50.00 E 50.00

ICRAFON F 52.01 F 52.01

LABOREX CAMEROUN F 64.68 F 64.60

SOCADA F 100.00 F 100.00

SPLV CAMEROUN F 99.99 Creation

SUPERDOLL E 45.00 E 45.00

Central African Republic

CFAO  MOTORS RCA F 100.00 F 100.00

Congo

BRASSERIES DU CONGO F 50.00 F 50.00

CFAO  CONGO F 100.00 F 100.00

LABOREX CONGO F 73.57 F 72.64

Ivory Coast

CFAO  COTE D’IVOIRE F 96.38 F 96.38

CFAO  TECHNOLOGIES CI LTD F 96.38 F 96.37

CIDP F 100.00 F 100.00

COPHARMED F 49.86 F 49.86

MIPA F 100.00 F 100.00

SARI F 89.77 F 89.77

SPLV CI F 100.00 F 99.97

Egypt

SICEP E 30.77 E 30.77

Gabon

CFAO  MOTORS GABON (ex CFAO  GABON) F 96.87 F 96.87

CFAO  TECHNOLOGIES GABON F 99.99 F 99.99

PHARMAGABON F 50.11 F 53.36

SPLV GABON F 100.00 F 100.00

Gambia

CFAO  (GAMBIA) LIMITED F 78.98 F 78.98

Ghana

CFAO  GHANA F 88.21 F 88.21

GOKALS LABOREX GHANA F 54.83 Acquistion

PENS & PLASTICS F 100.00 F 100.00

Guinea-Bissau

CFAO  GUINEE BISSAU F 100.00 F 100.00

Guinea-Conakri

CFAO  GUINEE F 100.00 F 100.00

LABOREX GUINEE F 71.65 F 71.65

Equatorial Guinea

CFAO  MOTORS GUINEE EQUATORIALE 
(ex SEGAMI) F 100.00 F 100.00

Mauritius

CAPSTONE CORPORATION F 100.00 F 100.00

CAPSTONE INTERNATIONAL F 60.00 F 60.00

INTERCONTINENTAL PHARM F 54.83 Creation

IET F 100.00 F 100.00

IMC F 100.00 F 100.00

MASCAREIGNE DE PARTICIPATION E 48.99 E 48.99

Kenya

DT DOBIE KENYA F 100.00 F 100.00

EPDIS KENYA Limited F 99.68 F 99.68

LABOREX KENYA F 99.68 F 99.68

TRIDECON F 100.00 F 100.00

Madagascar

AUSTRAL AUTO E 48.98 E 48.98

NAUTIC ILES E 24.01 E 24.01

SICAM E 27.39 E 27.39

SIGM E 48.93 E 48.93

SIRH E 49.00 E 49.00

SME E 48.50 E 48.50

SOCIMEX E 49.00 E 49.00

SOMADA E 27.43 E 27.43

SOMAPHAR F 89.02 F 89.02

% interest
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Malawi

CFAO  MALAWI LIMITED F 100.00 F 99.99

Mali

CFAO  MOTORS MALI F 90.00 F 90.00

CFAO  TECHNOLOGIES MALI F 99.99 F 95.58

IMACY F 100.00 F 100.00

LABOREX MALI F 55.19 F 54.49

Morocco

ASIAN HALL MAROC F 99.98 F 99.98

CFAO  MOTORS MAROC F 100.00 F 100.00

COMAMUSSY F 84.20 F 84.20

DAF INDUSTRIES MAROC F 100.00 F 100.00

DIMAC F 100.00 F 99.91

FANTASIA F 84.19 F 84.19

MANORBOIS Cession E 21.05

MUSSY BOIS F 84.19 F 84.19

SUD PARTICIPATIONS F 84.20 F 84.20

Mauritania

CFAO  MOTORS MAURITANIE F 100.00 F 99.60

LABOREX MAURITANIE F 98.67 F 98.68

Niger

CFAO  MOTORS NIGER F 99.85 F 99.85

LABOREX NIGER F 66.45 F 67.59

Nigeria

ALLIANCE AUTO NIGERIA F 99.99 F 99.90

ASIAN HALL CICA NIGERIEA F 97.58 F 79.29

GROUPE CFAO  NIGERIA F 100.00 F 100.00

Uganda

LABOREX OUGANDA F 99.68 F 99.68

Democratic Republic of Congo

AFRIMA Merged F 100.00

AFRIMTRANSIT Liquidation F 100.00

CFAO  MOTORS RDC F 100.00 F 100.00

Sao Tomé

LUSITANA LDA F 100.00 F 100.00

Senegal

ABM Merged F 100.00

CFAO  SENEGAL F 84.95 F 84.94

CFAO  TECHNOLOGIES SENEGAL F 100.00 F 100.00

LABOREX SENEGAL F 61.47 F 59.04

PM II F 99.96 F 99.96

Tanzania

DT DOBIE TANZANIA F 100.00 F 100.00

LABOREX TANZANIE F 99.63 Creation

Tchad

CFAO  MOTORS TCHAD F 97.71 F 97.71

LABOREX TCHAD F 60.22 F 63.36

Togo

CFAO  TOGO F 69.72 F 69.72

TOGO UNIPHART F 76.34 F 76.34

Zambia

CFAO  ZAMBIA LTD F 100.00 F 100.00

China

OPEN ASIA EQUIPMENT LTD F 50.99 F 50.99

Vietnam

OPENASIA HEAVY EQUIPMENT LTD F 50.99 F 50.99

PUMA 

PUMA AG RUDOLF DASSLER SPORT (GERMANY) F 69.36 F 63.55

France

PUMA FRANCE SAS F 100.00 F 100.00

PUMA SPEEDCAT SAS F 100.00 F 100.00

Germany

PREMIER FLUG GMBH&CO. KG F 50.00 F 50.00

PUMA AVANTI GMBH F 100.00 F 100.00

PUMA MOSTRO GMBH F 100.00 F 100.00

PUMA SPRINT GMBH F 100.00 F 100.00

PUMA VERTRIEB GMBH F 100.00 F 100.00

Austria

AUSTRIA PUMA DASSLER GES. M.B.H. F 100.00 F 100.00

Bulgaria

PUMA BULGARIA LTD F 100.00 F 100.00

Cyprus

PUMA CYPRUS LTD. F 100.00 Creation

Croatia

PUMA SPORT HRVATSKA D.O.O. F 100.00 F 100.00

Denmark

PUMA DENMARK A/S F 100.00 F 100.00

Estonia

PUMA BALTIC OU F 100.00 F 100.00

Finland

PUMA FINLAND OY F 100.00 F 100.00

TRETORN FINLAND OY F 100.00 F 100.00

United Kingdom

PUMA PREMIER LTD F 100.00 F 100.00

PUMA UNITED KINGDOM LTD F 100.00 F 100.00

CHALAYAN LLP F 60.00 Creation

Greece

PUMA HELLAS S.A. F 100.00 F 100.00

Hungary

PUMA HUNGARY KFT. F 100.00 F 100.00

Ireland

TRETORN R&D LTD. F 100.00 F 100.00

TRETORN SPORT LTD. Liquidation F 100.00

TRETORN TENNIS LTD. Liquidation F 100.00

% interest
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Italy

PUMA ITALIA S.R.L. F 100.00 F 100.00

Lithuania

PUMA LIETUVA UAB F 100.00 F 100.00

Malta

PUMA BLUE SEA LTD F 100.00 F 100.00

PUMA MALTA LTD F 100.00 F 100.00

PUMA RACING LTD F 100.00 F 100.00

Norway

PUMA NORWAY AS F 100.00 F 100.00

The Nertherlands

PUMA BENELUX B.V. F 100.00 F 100.00

Poland

PUMA POLSKA SPOLKA ZOO F 100.00 F 100.00

Portugal

PUMA PORTUGAL ARTIGOS DESPORTIVOS LDA. F 100.00 F 100.00

Czech Republic

PUMA CZECH REPUBLIC S.R.O. F 100.00 F 100.00

Romania

PUMA SPORT ROMANIA S.R.L. F 100.00 F 100.00

Russia

PUMA-RUS GMBH F 100.00 F 100.00

Slovakia

PUMA SLOVAKIA S.R.O. F 100.00 F 100.00

Slovenia

PUMA LJUBLJANA, TRGOVINA, D.O.O. F 100.00 F 100.00

Sweden

HUNT SPORT AB F 100.00 F 100.00

PUMA NORDIC AB F 100.00 F 100.00

TRETORN AB F 100.00 F 100.00

TRETORN SWEDEN AB F 100.00 F 100.00

Switzerland

MOUNT PUMA AG (SCHWEIZ) F 100.00 F 100.00

PUMA RETAIL AG F 100.00 F 100.00

PUMA SCHWEIZ AG F 100.00 F 100.00

Ukraine

PUMA UKRAINE LTD. F 100.00 F 100.00

Argentinia

UNISOL SA F 100.00 F 65.00

Brazil

PUMA SPORTS LTDA. F 100.00 F 100.00

Canada

PUMA CANADA, INC. F 100.00 F 100.00

Chile

PUMA CHILE SA F 100.00 F 100.00

PUMA SERVICIOS SPA F 100.00 Creation

United States

PUMA NORTH AMERICA, INC. F 100.00 F 100.00

PUMA SUEDE HOLDING, INC. F 100.00 F 100.00

British Virgin Islands

LIBERTY CHINA HOLDING LTD F 100.00 F 100.00

Mexico

PUMA MEXICO SPORT S.A. DE C.V. F 100.00 F 100.00

SERVICIOS PROFESIONALES RDS S.A. DE C.V. F 100.00 F 100.00

Peru

DISTRUIBUIDORA DEPORTIVA PUMA S.A.C. F 100.00 F 100.00

Uruguay

PUMA SPORTS LA SA F 100.00 F 100.00

South Africa

PUMA SPORTS DISTRIBUTORS (PTY) LIMITED F 100.00 F 100.00

PUMA SPORTS SA F 100.00 F 100.00

Australia

KOALA PTY LTD. F 100.00 F 100.00

PUMA AUSTRALIA PTY. LTD. F 100.00 F 100.00

WHITE DIAMOND AUSTRALIA PTY. LTD. F 100.00 F 100.00

WHITE DIAMOND PROPERTIES F 100.00 F 100.00

New Zealand

PUMA NEW ZEALAND LTD F 100.00 F 100.00

United Arab Emirates

PUMA MIDDLE EAST FZ LLC F 100.00 F 100.00

PUMA UAE LLC F 100.00 F 100.00

Turkey

PUMA SPOR GIYIM SANANYI VE TICARET A.S. F 100.00 F 100.00

China

PUMA CHINA LTD F 100.00 F 100.00

Hong Kong

DEVELOPMENT SERVICES LTD. F 100.00 F 100.00

PUMA ASIA PACIFIC LTD. F 100.00 F 100.00

PUMA HONG KONG LTD. F 100.00 F 100.00

WORLD CAT LTD. F 100.00 F 100.00

India

PUMA SPORTS INDIA PVT LTD. F 100.00 F 100.00

F 100.00 F 100.00

Japan

PUMA APPAREL JAPAN K.K. F 100.00 F 100.00

PUMA JAPAN K.K. F 100.00 F 100.00

Korea

PUMA KOREA LTD. F 100.00 F 100.00

Malaysia

PUMA SPORTS GOODS SDN. BHD. F 100.00 F 100.00

Singapore

PUMA SPORTS SINGAPORE PTE. LTD. F 100.00 F 100.00

WORLD CAT (S) PTE LTD. F 100.00 F 100.00

Taiwan

PUMA TAIWAN SPORTS LTD. F 100.00 F 100.00

WORLD CAT TRADING CO. LTD F 100.00 F 100.00

Vietnam

WORLD CAT VIETNAM CO. LTD. F 100.00 Creation

% interest
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HOLDINGS & OTHER

France

BUYCO F 100.00 F 100.00

CAUMARTIN PARTICIPATIONS F 100.00 F 100.00

CFP F 100.00 F 100.00

CONSEIL ET ASSISTANCE F 100.00 F 100.00

DISCODIS F 100.00 F 100.00

FINANCIERE MAROTHI F 100.00 F 100.00

PPR PURCHASING F 100.00 F 100.00

PPR FINANCE F 100.00 F 100.00

% interest

Companies 12.31.2008 12.31.2007

PPR IMPORT SERVICE F 100.00 F 100.00

SAPARDIS F 100.00 F 100.00

SAPRODIS F 100.00 F 100.00

SFGM Liquidation F 100.00

Luxembourg

PPR INTERNATIONAL F 100.00 F 100.00

PRINTEMPS REASSURANCE F 100.00 F 100.00

The Netherlands

SCHOLEFIELD GOODMAN BV F 100.00 F 100.00

Switzerland

PPR MARKETING SERVICES F 100.00 F 100.00
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Statutory Auditors’ Report
on the consolidated fi nancial statements for the year ended December 31, 2008 

Mr. Chairman, 

In our capacity as statutory auditors of your Company and pursuant to your request, we have audited the accompanying consolidated financial 

statements of PPR SA for the year ended December 31, 2008.

The consolidated financial statements have been approved by the Board of Directors. Our role is to express an opinion on these financial 

statements, based on our audit.

We conducted our audit in accordance with professional standards applicable in France. Those standards require that we plan and perform the 

audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement. An audit includes 

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 

accounting principles used and significant estimates made by the management, as well as evaluating the overall financial statements presentation. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair view of the financial position and the assets and liabilities of the Group as 

at December 31, 2008 and of the results of its operations for the year then ended in accordance with IFRS as adopted by the European Union.

Without qualifying the opinion expressed above, we draw your attention to Note 2 “Accounting policies and methods” and Note 5 ‘Operating 

Segments” to the consolidated financial statements which describe the change in accounting method resulting from the early application of IFRS 

8 Operating Segments retrospectively to the periods given in the consolidated financial statements.

This report does not constitute the legally required audit report on the consolidated financial statements as stipulated by French law which 

shall be issued at a later date. Other than the information relating to the specific verification required by law, concerning the Group’s activity 

report, this legally required audit report shall include, in accordance with Article L.823-9, paragraph 2 of the French Commercial Code (Code 

de Commerce), a justification of our assessments. Accounting estimates used to prepare the consolidated financial statements for the year ended 

December 31, 2008 have been applied in a context which makes it difficult to assess the Company’s future economic outlook. These conditions 

are described in Note 2.1.2 “Use of estimates and judgment” to the consolidated financial statements. Consequently, it is in this context that we 

shall inform you of our assessments in our legally required audit report.

This legally required audit report shall take into account, if necessary, any subsequent events occurring after the date of this report.

Paris La Défense and Neuilly-sur-Seine, February 18, 2009

The Statutory Auditors

KPMG Audit Deloitte & Associés

Département de KPMG S.A.

Patrick-Hubert Petit Jean-Paul Picard Antoine de Riedmatten

This is a free translation into English of the statutory auditors’ report issued in French and is provided solely for the convenience of English speaking users. This report 
should be read in conjunction with, and construed in accordance with, French law and professional auditing standards applicable in France.
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The company fi nancial statements are prepared in accordance with the provisions of French Accounting 
Regulation Committee (CRC) Regulation No. 99.03 of April 29, 1999 on the amendment of the General Chart 

of Accounts and the new accounting rules concerning assets introduced by CRC Regulation No. 2002-10, 
as amended by CRC Regulation No. 2003-07 and CRC Regulation No. 2004-06.

BALANCE SHEET ASSETS AS OF DECEMBER 31, 2008 AND 2007

Assets

(In € million) 2008 2007

Investments in operating companies 4,033.1 4,002.1

Investments in intermediary holding companies 7,436.2 7,438.4

Other long-term investments (1) 1.8 67.6

Other 3.8 4.3

Total non-current assets 11,474.9 11,512.4

Receivables (2) (3) 246.1 166.2

Marketable securities 61.0 38.3

Cash 0.6 0.5

Total current assets 307.7 205.0

Total assets 11,782.6 11,717.4

(1) o/w due within less than one year: - 65.7

(2) o/w due after more than one year: 25.6 24.3

(3) o/w concerning associates: 136.4 30.9

BALANCE SHEET LIABILITIES AND SHAREHOLDERS’ EQUITY AS OF DECEMBER 31, 2008 AND 2007

Liabilities and shareholders’ equity

(In € million) 2008 2007

Share capital 506.2 512.3

Additional paid-in capital 2,102.8 2,238.9

Reserves 1,588.9 1,588.9

Retained earnings 1,624.7 1,315.6

Net income for the year 76.5 742.9

Total shareholders’ equity 5,899.1 6,398.6

Provisions 180.2 148.6

Liabilities

Bonds (1) 2,550.0 2,150.0

Other borrowings (1) (3) 2,955.6 2,908.1

Other liabilities (2) (3) 197.7 112.1

5,703.3 5,170.2

Total liabilities and shareholders’ equity 11,782.6 11,717.4

(1) o/w due after more than one year: 3,300.0 2,150.0

(2) o/w due after more than one year: 1.0 1.3

(3) o/w concerning associates: 1,388.6 2,859.3



�
176 2008 FINANCIAL DOCUMENT - PPR

FINANCIAL INFORMATION3
Parent company fi nancial statements

INCOME STATEMENT FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

(In € million) 2008 2007

Net operating income (17.3) (12.6)

Dividends received 377.3 499.2

Other financial income and expenses (299.2) (185.3)

Net financial income 78.1 313.9

Recurring income before tax 60.8 301.3

Non-recurring items (85.1) 376.0

Employee profit-sharing (1.8) (2.0)

Income tax (102 .6 ) (67 .6 )

Net income for the year 76.5 742.9

STATEMENT OF CASH FLOW FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

(In € million) 2008 2007

Dividends received 377.3 499.2

Interest on borrowings (176.7) (118.0)

Corporate income tax paid 75.9 81.6

Other (120.7) (72.6)

Net cash from operating activities 155.8 390.2

(Acquisitions)/disposals of operating assets (1.2) 4.1

Change in investments (147.0) (1,511.1)

Net cash used in investing activities (148.2) (1,507.0)

Change in borrowings 447.5 1,453.4

Share capital increases 1.5 13.3

Dividends paid by PPR (433.8) (385.2)

Net cash from financing activities 15.2 1,081.5

Net change in cash and cash equivalents 22.8 (35.3)

Cash and cash equivalents at the beginning of the year 38.8 74.1

Cash and cash equivalents at the end of the year 61.6 38.8
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